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“Confirmation of the Representative Director,

etc.”
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[Confirmation/Signature of the Representative Director, etc.]

As the Representative Director and the person in charge of reporting tasks of the Company, we have directly confirmed and
reviewed the contents of this official document with due diligence and have confirmed that there is no omission regarding the
statements of important matters or designations, no false statements or designations, and no statements or designations that

may stir up major misunderstandings in the ones who are using the statements and designations indicated in this official
document.

In addition, the Company confirms that we have prepared and are operating the internal accounting control system in
accordance with Article 8 of the "Act on External Audit of Stock Companies, Etc."”

March 21, 2024

Tokai Carbon Korea Co., Ltd.

Representative Director, Younghee Kim (Signature)

Executive in charge of reporting duties, Gwangjae Park (Signature)
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I. Company Overview
1. Company Overview

1. Overview of Subsidiary Companies Subject to Consolidation
— Not applicable
— Status of subsidiary companies subject to consolidation

(Unit: Company)

. Number of Companies Subject to Consolidation Number of
Classification . -
Beginning of Increase Decrease End of Period | Major Subsidiary
Period Companies
Listed - - - - -
Non-listed - - - - -
Total - - - - -

% For detailed status, refer to 'Detailed Table-1. Status of Subsidiary Companies Subject to Consolidation
(Details)'

1-1. Changes in Companies Subject to Consolidation

Classification Subsidiary Reason

New - -

Consolidation . ]

Excluding - -

Consolidation . -

B. Legal and Commercial Names of the Company
The Company is referred to as [3=2! 2| A} E[ 4| #| 0] in Korean, [EBIERE 7 -K > R Ziit]
in Japanese, and [TOKAI CARBON KOREA CO., LTD. (TCK)] in English.

C. Date of Establishment and Period of Existence

The Company was established on August 7, 1996, under the name 'KOREA Tokai Carbon Co., Ltd.'
to manufacture, import, and sell high-purity graphite products. It manufactures and imports artificial
graphite and carbon products and acts as a trading agent.

The Company has its headquarters, factory, and Business-Affiliated Research Institute located in
Anseong-si, Gyeonggi-do. In August 2003, it listed its shares on the KRX KOSDAQ market, which
was opened by the Korea Exchange.

D. Head Office Address, Tel. Number, Website Address

— Address: 71, Gaejeongsaneopdanji-ro, Miyang-myeon, Anseong-si, Gyeonggi-do, South Korea
- Tel.: 031-677-0277

— Website: http://www.tck.co.kr

E. Applicable as Small and Medium Enterprise, etc.

Applicable as Small and Medium Enterprise Not

Applicable as Venture Company Not applicable
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Applicable as Middle Market Enterprise Applicable

F. Key Business Contents

The Company specializes in semiconductors, solar cells, and LED parts. It is the first in Korea to
produce semiconductor and solar cell grower equipment parts, such as high-purity graphite
manufactured through processing, purification, and CVD SiC-Coating processes. It also successfully
localized LED chip production susceptor, SiC-Ring, and SiC-Wafer for semiconductor equipment. A
detailed breakdown of the Company's business sections and revenue composition can be found in the
'Business Contents' section of this disclosure document.

G. Credit Rating Information

- Rating Date: September 15, 2023

— Credit Rating Agency: Ecredible Co., Ltd.

— Credit Rating: A+ (Among a total of 23 grades, it is the fifth highest grade with a cumulative
distribution of 0.5%)

— Definition of Assigned Credit Rating: Good debt repayment capacity but can be easily affected by

the economic recession and environmental changes as compared to the higher grades

H. Matters Regarding Whether the Company is Listed (or Registered/Designated) and Special Listing

Whether the Company is Listed (or Date of Listing of the Company (or
Registered/Designated) Registration/Designation)

Listed on the KOSDAQ Market August 18, 2003 Not applicable

Type of Special Listing

2. Company History

August 1996: Established as "Korea Tokai Carbon Co., Ltd." with an

equity capital of KRW 3,000,000,000 12, Je 2 Gongdan

3-gil, Miyang-myeon, Anseong-si, Gyeonggi-do, South

Korea
April 1997: Filed for tax exemption (Ministry of Finance and Economy)
September 1997: Completion of the factory construction
October 1998: 1ISO9001 certification (AC-01248)
February 2000: Confirmation of a dedicated research department (Korea Industrial Technology
Promotion Association)
April 2000: Start of SiC Wafer production
March 2001: Prime Minister Award (Commendation for Industrial and Commercial Development)
July 2001: Selected as a promising small and medium-sized enterprise (Gyeonggi-do)
October 2001: Name change (Tokai Carbon Korea Co., Ltd.)
December 2001: Paid-in capital increase of KRW 1,670,000,000 (Equity capital: KRW 4,670,000,000)
October 2002: Investment in CVD-SIiC equipment
August 2003: Listing on KOSDAQ - Paid-in capital increase of KRW 1,167,500,000 (Equity capital:
KRW 5,837,500,000)
February 2004: Awarded for New Technology and Management (Korea Herald)
October 2005: Certification as a specialized parts and materials Company (Ministry of Commerce,
Industry and Energy)
November 2005: Export Tower Award - Exports reaching USD 1 million (Korea International Trade
Association)
November 2006: Export Tower Award - Exports reaching USD 3 million (Korea International Trade
Association)
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December 2006: 1SO14001 certification
January 2007: Digital Innovation Award (Minister of Commerce, Industry and Energy Award)
March 2008: Excellent Green Energy Company Award 2008 (Solar Cell High-Purity Graphite Product
Category)
April 2008: Awarded as an Excellent Company in the "Carbon Material Industry"” category
June 2008: KOSDAQ Grand Prize - "Best Techno-Management Award"
November 2008: Export Tower Award - Exports reaching USD 5 million (Korea International Trade
Association)
March 2010: Grand Prize at the Vibrant KOSDAQ Awards - Technology Category (IT Equipment
Parts)
March 2010: Prime Minister's Commendation as an Exemplary Business (Korea Chamber of
Commerce and Industry)
March 2011: Minister of Strategy and Finance Award (Exemplary Taxpayer)
April 2011: Completion of the Factory 2 construction
March 2012: Establishment of Business-Affiliated Research Institute
August 2012: Registration of the Factory 2 branch
March 2015: Registration of headquarters relocation
(Before: 12 Je 2 Gongdan 3-gil, Miyang-myeon, Anseong-si, Gyeonggi-do) (After: 71
Gaejeongsaneopdanji-ro, Miyang-myeon, Anseong-si, Gyeonggi-do)

October 2015: Excellence Award for Technological Cooperation between Large and Small Companies
(Small and Medium Business Administration)

November 2015: Commendation for Contributions to Venture Activation (Ministry of Trade, Industry
and Energy)

December 2015: Minister Award at the Korea Technology Awards (Ministry of Trade, Industry and
Energy)

March 2016: Prime Minister Award for Exemplary Taxpayer

December 2016: Export Tower Award - Exports reaching USD 20 million (Korea International Trade
Association)

December 2017: Export Tower Award - Exports reaching USD 30 million (Korea International Trade
Association)

December 2017: Selected as 2018 Youth-friendly Small and Medium-sized Enterprise

October 2018: Export Merit National Assembly Award

November 2018: KRW 100 Billion Business Venture Award

December 2018: Export Tower Award - Exports reaching USD 70 million (Korea International Trade
Association)

December 2018: Selected as 2019 Youth-friendly Small and Medium-sized Enterprise

June 2019: KOSDAQ Grand Prize - "Best Transparency Management Award"

October 2019: "Minister of Ministry of Trade, Industry and Energy Award" at the Tech Inside Show
December 2019: Selected as a Company recognized for contributions to the local community by the
Ministry of Health and Welfare

June 2020: Selected as a sincere taxpayer in Gyeonggi-do

December 2020: SEMI INNOVATION Award

December 2020: SK Siltron Best Partner Award

October 2021: LAM Research 2020 Best Supplier Award

December 2021: Export Tower Award - Exports reaching USD 100 million (Korea International Trade
Association)

January 2022: TEL Korea Contribution Award

February 2022: AMEC 2019&2021 Excellent Cooperative Company Award

May 2022: SEMES Excellent Cooperative Company Award in the Quality CategoryOctober 2022: SK
Siltron Best Partner AwardNovember 2022: Listing on the KOSDAQ Global Segment

June 2023: AMEC 2022 Excellent Cooperative Company Award
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November 2023: KOTRA 2023 World Class Product of Korea
November 2022: SK Siltron Best Partner Award

A. Location of head office:
71, Gaejeongsaneopdanji-ro, Miyang-myeon, Anseong-si, Gyeonggi-do, South Korea

B. Major Changes in Management and Auditor

Date of Type of Appointment S i
Sreree  Badanis pp Expiration of Termor Dismissal
' Meeting New Reappointment
Mazrg;]926, Regulalr Fulltime Auditor, Jeonghoon Lee Internal Director, Tsuiji -
m?eg?iigof Masahumilnternal Director,
shareholders Murofushi Nobuyuki
March 26, - - Representative Director (Chairman), -
2019 Tsuji Masahumi
Internal Director, Midori
Octggig 17, ) . . Hajikano / Internal Director,
Sosik KimExternal Director,
Anggu Lee
Mazr(():t21025, Regulalr Internal Director, Takahashi Hiroshi Internal Director, Youngsoon Internal Dl\llregtor,kl\_/lurofushl
genera ParkExternal Director, Mori Takeshi obuyuki
meeting of
shareholders
March 25, - - Representative Director (CEO), -
2020 Youngsoon Park
December 18, - Representative Director (CEO), - Internal Director, Youngsoon
2020 Takahashi Hiroshi ParkRepresentative Director
(CEO), Youngsoon Park
. . i I Di , Tsuji Masahumi
March 31, Regular | Executive Director, Younghee Kim nterna |recFor sujr Miasa u.m|/ -
2021 general Internal Director, Takahashi
meeting of HiroshiExternal Di_rector, Mori
shareholders Takeshi
March 31, - Representative Director (CEO), |Representative Director (Chairman), -
2021 Younghee Kim Takahashi Hiroshi
March 29 Regular Internal Director: Shin Hideo / |Representative Director (Chairman), nternal Director, Tsuji Masahumi
2022 | general |Exteral Director: Shiotsubo Aceke | Takahashi Hiroshi / Representative |/ External Director, Mori
meeting of ' Dlrect_or (CEO_), Younghee Takeshi
shareholders KimFulltime Auditor, Jeonghoon
Lee
September 1, - Representative Director (Chairman), - Representative Director
2022 Shin Hideo (Chairman), Takahashi Hiroshi
March 29, Regular Representative Director (Chairman),
2023 general Shin Hideo / Representative Director|
meeting of (CEO), Younghee Kimlinternal
shareholders Director, Takahashi HiroshiExternal
Director, Shiotsubo Aceke

A At the 29th Regular General Meeting of Shareholders scheduled to be held on March 29, 2024, the
reappointment of Shin Hideo as Representative Director (Chairman), Younghee Kim as
Representative Director (CEO), and Shiotsubo Aceke as External Director will be presented. Also,
due to the expiration of the term of office of internal director Takahashi Hiroshi, the agenda for the
appointment of a new internal director, Sato Akihiko, will be presented. In the event of rejection or
modification of these appointments at the upcoming regular general meeting, a revised report will be
submitted to reflect the details and reasons.

C. Changes in Largest Shareholder
The largest shareholder of our Company is Tokai Carbon Co., Ltd. from Japan, and there have been no
changes in the largest shareholder as of December 31, 2022.
Tokai Carbon Co., Ltd. holds 5,533,250 shares, which accounts for 47.4% of the total issued shares of

Data Analysis, Retrieval and Transfer System dart.fss.or.kr

Page 7



11,675,000.

D. Change in Names

Date of Before After Reason for
Change Change Change Change
K Tokai Tokai To transition from a foreign investment
2001.10 orga bo aIC CO S' corporation's image and strengthen independent
arbon 0., arbon corporate activities
Ltd. Korea
Co., Ltd.

E. Merger, Division (Merger), Comprehensive Stock Exchange/Transfer, Acquisition of Major
Business

(1) Asset (Land) Acquisition

In order to proactively respond to the expansion of the CVD SiC Coating market, including
semiconductors, solar power, and LED parts, we have purchased land for the construction of a new
plant.

— Contract counterpart: Anseong-si, Gyeonggi-do

- Contract date: October 31, 2008

— Date of contract completion (registration date): May 20, 2010
— Contract amount: KRW 4 billion

— Purpose and details of the contract

(@ Purpose: Acquisition of land for the expansion of the new plant
( Location: 71, Gaejeongsaneopdanji-ro, Miyang-myeon, Anseong-si, Gyeonggi-do, South Korea
(© Area: 21,528 m*

(2) Asset (Land) Transfer

— Contract counterpart: KC Co., Ltd.

- Contract date: September 1, 2015

— Contract amount: KRW 4.89 billion

— Location: 12, Je 2 Gongdan 3-gil, Miyang-myeon, Anseong-si, Gyeonggi-do, South Korea
- Area: 9,852.2m

(3) Asset (Land, Building) Acquisition

— Contract counterpart: KCENC Co., Ltd.

- Contract date: July 19, 2018

— Date of contract completion (registration date): July 19, 2018
— Contract amount: KRW 4.4 billion

— Purpose and details of the contract

(@ Purpose: Acquisition of land and building for the expansion of the new plant
(b Location: 758, 759-1 Gaejeong-ri, Miyang-myeon, Anseong-si, Gyeonggi-do
© Area: Land 10,728, Building 2,140m

F. Other Details of Major Matters Related to Management Activities
(1) Expansion of New Factory
Since the second half of 2010, our Company has been expanding a new factory (Factory 2) in the
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Gaejeong Industrial Complex in Anseong City, Gyeonggi-do, and completed the expansion in April
2011. The total investment amount was KRW 34 billion (KRW 4 billion for land, KRW 30 billion for
buildings and machinery), financed entirely through internal funds.

(2) Integration of Factory 1 and Factory 2

In 2014, the integration process of Factory 1 (Gyereuk-ri, Miyang-myeon) and Factory 2 (Gyereuk-ri,
Miyang-myeon) was carried out, and in September 2015, Factory 1 was sold.

(3) Investment in Machinery and Auxiliary Facilities for Increased Production
From December 2014 to March 2016, our Company invested in machinery and auxiliary facilities to
increase production capacity, using internal funds for the entire investment.

(4) Additional Investment in Machinery and Auxiliary Facilities for Increased Production
From April 2016 to March 2017, our Company carried out additional investments in machinery and
auxiliary facilities to further increase production capacity, using internal funds for the entire investment.

(5) Investment in New Factory Construction and Auxiliary Facilities for Increased Production
Starting in July 2018, our Company made investments in new factory construction, machinery, and
auxiliary facilities expansion, completing the expansion in March 2020. The total investment amount

was KRW 36.3 billion, financed entirely through internal funds.

3. Change of Equity Capital

Trend of Equity Capital

(Unit: KRW, shares)

Type

Classification

The 29th (Current)
period

The 28th
(Previous) period

The 27th (Year
prior to previous)
period

Common Share

Total number of
issued shares

11,675,000

11,675,000

11,675,000

Face value per
share

500

500

500

Equity capital

5,837,500,000

5,837,500,000

5,837,500,000

Preferred Share

Total number of
issued shares

Face value per
share

Equity capital

Others

Total number of
issued shares

Face value per
share

Equity capital

Total

Equity capital

5,837,500,000

5,837,500,000

5,837,500,000

4. Total Number of Shares, etc.
A. Total Number of Shares
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As of December 31, 2023, the total authorized number of shares to be issued is 24,000,000 shares, and
the total number of shares currently issued is 11,675,000 common shares. Our Company has not issued
any shares other than common shares.

Status of Total Number of Shares

(Base Date: December 31, 2023) (Unit: shares)
Type of shares
Classification yp Notes
Common Share - Total
I. Total number of shares authorized for 24,000,000 - 24,000,000 -
issuance
II. Total number of issued shares as of now| 11,675,000 - 11,675,000 -

III. Total number of decreased shares as of - - - -
now

1. Capital reduction - - - -

2. Profit retirement - - - R

3. Repayment of redeemable shares - - - -

4. Others - - - -

IV. Total number of issued shares (II-11I) 11,675,000 - 11,675,000 -

V. Treasury shares - - - -

VI. Number of outstanding shares (IV-V) 11,675,000 - 11,675,000 -

B. Acquisition/Disposition Status of Treasury Shares
As of December 31, 2023, the Company does not hold any treasury shares.

5. Matters Related to Articles of Incorporation

A. History of Changes Made to Articles of Incorporation

Date of Change Made | Name of Applicable | Major Changes Reasons for Change
to Articles of Meeting of
Incorporation Shareholders
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March 26, 2019

The 24th Regular
General Meeting of
Shareholders

Article 9 <Deleted>Article 9-2 (Electronic
Registration of Stocks, etc.)When the Company
issues shares, bonds, etc., as defined in Article
2, Subparagraph 1 of the [Act on Electronic
Registration of Stocks, Bonds, etc.], it must
electronically register the shares, etc., in the
electronic registration account of the electronic
registration institution.Article 52 (Appointment
of External Auditor)The Company appoints an
external auditor in accordance with the
provisions of the [Act on Electronic Registration
of Stocks, Bonds, etc.], obtains approval from
the Audit Committee, and reports such
appointment at the first regular general meeting
of shareholders held after the appointment or
gives written or electronic notice to the
shareholders as of the most recent date of
shareholder registry closure or publishes it on

the Company's website.

- - Deleted in accordance
with the obligation of electronic
registration of shares (Electronic
Securities Act, Article 25 (1))- Due
to the obligation of electronic
registration for all shares, etc.,
issued in accordance with the
Electronic Securities Act, effective
from September 2019, the
provision was

established. Amendment of the
phraseology due to changes in legal
terminologyReflecting the revision
of the authority to appoint external
auditors in accordance with Article
10 of the [Act on Electronic
Registration of Stocks, Bonds, etc.]

March 25, 2020

The 25th Regular
General Meeting of
Shareholders

Article 2 (Purpose)The purpose of this
Company is to engage in the following

businesses:@ - ) Remains the same®
Manufacturing and sale of TaC products and
coatings(® Manufacturing and sale of materials,
parts, and consumables related to energy storage
devices@ Manufacturing and sale of materials,
parts, and consumables related to optical
devices@ Manufacturing and sale of materials,
parts, and by-products related to carbon@
Import and export and agency business related
to the above@® Ancillary businesses related to
the above

- Amendment of the business
purpose due to the expansion of the
business scope

March 25, 2020

The 25th Regular
General Meeting of
Shareholders

Article 32 (Term of Directors)@ The term of

directors is one year. However, if the term
expires after the end of the final fiscal year and
before the regular general meeting of
shareholders regarding that fiscal year, it will be

extended until the conclusion of that meeting.

- Change in the term of directors
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March 31, 2021

The 26th Regular
General Meeting of
Shareholders

Article 17 (Closure and Base Date of Shareholder
Registry)@ The Company may, through a
resolution of the Board of Directors, determine a
specific period or a specific day to suspend
changes in the shareholder registry in order to
determine the individuals, including shareholders
and pledgees, who are entitled to exercise voting
rights or receive dividends. If the Company
determines a specific period or day as mentioned
in Paragraph 1, it may suspend the registration
changes in the shareholder registry concerning
rights for a certain period not exceeding three
months or consider the shareholders listed in the
shareholder registry on the day specified within
three months as the shareholders entitled to
exercise such rights.® When the determines a
specific period or day as mentioned in Paragraph
1, it shall announce it two weeks prior to the
period or date.

- The provisions were revised to
ensure flexibility in the timing of
regular general meetings of
shareholders.

March 31, 2021

The 26th Regular
General Meeting of
Shareholders

Article 18 (Timing of Convening)The Company
is required to convene regular general meetings of
shareholders for each fiscal year and may also

convene extraordinary general meetings as

necessary.

- The provisions were revised to
ensure flexibility in the timing of
regular general meetings of
shareholders.
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March 31, 2021

The 26th Regular
General Meeting of
Shareholders

Article 45 (Appointment and Dismissal of
Auditors)(@ Auditors shall be appointed or
dismissed at the general meeting of
shareholders.@ A separate proposal for the

appointment or dismissal of auditors shall be
submitted and resolved separately from the
proposal for the appointment or dismissal of

directors.® The appointment of auditors

requires a majority of voting rights of attending
shareholders, provided that it represents more
than one-fourth of the total issued shares.
However, if the exercise of voting rights through
electronic means is permitted pursuant to Article
368-4, Paragraph 1 of the Commercial Act, the
appointment of auditors may be resolved by a
majority of voting rights of attending

shareholders.@ The dismissal of auditors

requires a two-thirds majority of voting rights of
attending shareholders, provided that it
represents more than one-third of the total issued

shares.® In the appointment or dismissal of

auditors, as stated in Paragraphs 3 and 4,
shareholders who hold shares exceeding three
percent of the total issued shares (including
special relationships with major shareholders,
individuals who hold shares based on the
calculation of special relationships with major
shareholders, and individuals who delegate
voting rights to major shareholders or their
special relationships) shall not exercise their
voting rights that exceed three over a hundred of
the voting shares.

— Amendments regarding the
appointment of
auditorsIncorporation of provisions
related to easing the requirements
for resolution of the shareholder
meeting on the appointment of
auditors in case of introducing
electronic votingInclusion of
provisions regarding restrictions on
voting rights in the appointment or
dismissal of auditors

March 31, 2021

The 26th Regular
General Meeting of
Shareholders

Article 54 (Dividends)® Dividends of Paragraph
1 shall be paid to the shareholders registered in
the shareholders' registry of the Company or
registered pledgees as of the dividend base

date. > The dividend base date may be set on a
different day than the date specified in Article 17,
Paragraph 1, which designates the base date for
regular general meetings of shareholders.

— The dividend base date may be
set as the day determined by the
resolution of the board of
directors.Addition of a Note
regarding the establishment of the

dividend base date.
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March 29, 2022 The 27th Regular
General Meeting of

Shareholders

Article 16-2 (Preparation and Retention of

Shareholder Registry)@ The Company shall
prepare and retain the shareholder registry,
specifying the information received and the date
of receipt, when it receives a notification of
ownership from an electronic registration

agency.@ When necessary, such as in cases
where there are changes in the status of
shareholders (including related parties) holding
5% or more of the shares, the Company may
request the electronic registration agency to
prepare the ownership details.® The Company's
shareholder registry shall be prepared in

electronic form in accordance with Article 352-2
of the "Commercial Act."

— Reflecting the provisions of
Article 37 (6) of the Electronic
Financial Transaction
ActEstablishing provisions based
on Article 31 (4) 3 A. of the
Enforcement of the
Electronic Financial Transaction
Act to enable the Company to
the  preparation of

ownership details

Decree

request

March 29, 2022 The 27th Regular

General Meeting of
Shareholders

Article 17 (Closure and Base Date of Shareholder
Registry)@ The Company shall consider

shareholders listed in the shareholder registry as
of December 31 each year as the shareholders
entitled to exercise their rights at the regular

general meeting of shareholders.

% The regular general meeting of shareholders
must be held within three months from the date
specified in Paragraph 1.

@ In the event of convening an extraordinary

general meeting of shareholders or for any other
necessary reasons, the Company may designate
the shareholders listed in the shareholder registry
as of the date determined by the Board of
Directors as the shareholders entitled to exercise
their rights. The Company shall publicly
announce this decision at least two weeks prior to
the date determined by the Board of Directors.

- Intended to enhance convenience
in the operation of the base date
system.

March 29, 2022 | The 27th Regular
General Meeting of

Shareholders

Article 54 (Dividends)® (Remains the same as

the current provision)@ Dividends of Paragraph

1 shall be paid to the shareholders registered in
the shareholders' registry of the Company or
registered pledgees as of the date determined in
accordance with Article 17 (1).

% The Company may operate by aligning the
base date for regular general meetings of
shareholders and the dividend base date without
a separate resolution from the Board of

Directors.

- Intended to enhance convenience
in the operation of the base date
system.

A Here is the change history of the Articles of Incorporation up to the disclosure period and the

submission date of this report.

B. Date of Articles of Incorporation Amendment
The most recent amendment date of the Articles of Incorporation attached to the business report is
March 29, 2022, and there are no agenda items regarding the amendment of the Articles of
Incorporation in the 28th regular general meeting of shareholders (scheduled to be held on March 29,

2024).

C. Current Business Purpose
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Classification

Business Purpose

Business Activities

1

Manufacturing and sale of parts and consumables for silicon wafer
manufacturing processes

Conducting business

2 Manufacturing and sale of parts and consumables related to Conducting business
renewable energy (solar power)

3 Manufacturing and sale of parts and consumables for semiconductor | Conducting business
manufacturing processes

4 Manufacturing and sale of SiC products and coatings Conducting business

5 Manufacturing and sale of various high-purity graphite products Conducting business
similar to semiconductors, such as optical fiber manufacturing
processes

6 Sale of non-infiltrated graphite products for chemical devices and Conducting business
similar graphite products

7 Manufacturing and sale of parts and consumables for FPD Conducting business
manufacturing processes

8 Manufacturing and sale of TaC products and coatings Conducting business

9 Manufacturing and sale of materials, parts, and consumables related Conducting business
to energy storage devices

10 Manufacturing and sale of materials, parts, and consumables related Conducting business
to optical devices

11 Manufacturing and sale of materials, parts, and by-products related to | Conducting business
carbon

12 Engaging in import/export and agency business related to the above Conducting business

13 Ancillary business related to each individual aspect Conducting business
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Il. Business Contents

1. Business Overview

A. Industry Overview

The semiconductor industry is divided into semiconductor manufacturing (device industry) and
semiconductor peripheral industries (upstream industries), which manufacture semiconductor chips,
often referred to as the 'rice of industries." Among them, the semiconductor peripheral industry
(upstream industry) is further divided into the semiconductor equipment industry (machinery, apparatus,
electronic equipment for device production), the semiconductor device industry (clean rooms, etc.),
and the semiconductor material industry that supplies materials for device production.

Although the concept of parts for semiconductor processes related to our Company is not clearly
distinguished in this classification method, it is generally described as consumables used in the
production process of semiconductor devices and falls under the category of semiconductor material
industry.

The products produced by our Company are parts for equipment used in the manufacturing process of
semiconductors and solar wafers (silicon wafers), as well as parts for LED and semiconductor device
manufacturing process equipment.

Our main products include graphite components for growing equipment, solid SiC wafers and rings
for semiconductor device manufacturers, susceptors for semiconductor ALD equipment, and wafer
carriers for LED chip production. Our primary customers are semiconductor manufacturers, solar
wafer manufacturers, LED chip manufacturers, and semiconductor production companies.

In 2023, the Solid SiC sector, which includes Solid SiC wafers and rings, accounted for approximately
79% of total revenue, while the Graphite sector, which includes graphite components for growing
equipment, accounted for approximately 13%. The susceptor and other sectors accounted for
approximately 8% of total revenue.

B. Characteristics of Business Fluctuations and Seasonality

The semiconductor industry has high fixed costs and a time lag between investment and mass
production, making it difficult to respond flexibly to price changes, resulting in price volatility.
However, the semiconductor material industry is relatively less sensitive to fluctuations in the
semiconductor market compared to the equipment industry. This is because the equipment industry is
directly related to the facility investment of the device industry, whereas the material industry is
composed of a consumption-oriented structure.

C. Market Conditions and Competitive Landscape

Before our establishment in 1996, high-purity graphite products for semiconductor use were 100%
imported and used. However, due to high prices and procurement issues, the need for domestic
production companies arose, leading to the establishment of our Company based on a joint venture
agreement with Tokai Carbon Co., Ltd. of Japan, and KC Co., Ltd. and Schunk Carbon Technology
Ltd. of South Korea. Since its establishment, we have continued to sell high-purity graphite products
with the steady expansion of the semiconductor market. Furthermore, with recent advancements in
fine semiconductor processes, SiC coating technology has gained competitiveness.

D. Organization Chart (as of December 31, 2023)
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2. Major Products and Services

A. Status of Major Products, etc.

Our Company specializes in parts for semiconductors, solar cells, and LEDs. Specifically, we produce
high-purity graphite parts (hereinafter referred to as ‘high-purity graphite products'’) for growing
equipment used in producing silicon ingots for semiconductors and solar cells. We are the first
domestic Company to localize the production and sale of high-purity graphite products. Additionally,
we sell solid SiC wafers and rings used in semiconductor device manufacturing. Furthermore, we are
involved in the SiC coating business, manufacturing and selling susceptors for semiconductor ALD
equipment and wafer carriers for LED chip production.

[Types of Revenue by Product Category] (Unit: KRW million, %)
The 29th (Current) period | The 28th (Previous) period
Business Section 'Rl'ypes o Product Category ( )P ( )P
evenue Sales Percentage Sales Percentage
High-purity graphite 27,962 12.3% 30,450 9.5%
products for semiconductors
Graphite Section
High-purity graphite 1,202 0.5% 900 0.3%
Product products for solar cells
Susceptor Section LED and semiconductor 16,653 7.3%) 16,886 5.3%
parts and others
Solid SiC Section Semiconductor process parts 179,551 79.2% 268,530, 84.0%
Other Section Goods HEATER, etc. 1,285 0.6% 2,797, 0.9%
Total 226,653 100.0% 319,563 100.0%

B. Changes in Prices of Major Products

Our products are produced and sold based on customer orders. Therefore, the prices vary depending on
the quantity, timing, and form of customer orders. It is not appropriate to provide changes in prices due
to these factors, so the information has been omitted.
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3. Raw Materials and Production Facilities

A. Purchase Status of Major Raw Materials
Our Company has Graphite as the largest proportion among the major procurement items, and we

purchase all of the Graphite from Tokai Carbon Co., Ltd., our largest shareholder. We negotiate the
purchase prices for raw materials with Tokai Carbon Co., Ltd. with each product at the beginning of

each year.
(Unit: KRW million, %)
Business Purchasing Item Application Purchase | Percentage Remarks
Section Type S Amount
(Cost)
Carbon Raw Graphite Product 26,023 93.7% -
Products Materials Manufacturi
ng
Raw Graphite Foil, etc. Product 1,754 6.3% -
Materials Manufacturi
ng
Total 27,777 100.0% -

A These figures are based on the annual cumulative results until December 31, 2023.
A The aforementioned purchase amounts include import duties and ancillary costs.

B. Changes in Prices of Major Raw Materials
Our Company is purchasing Graphite material from our largest shareholder, Tokai Carbon Co., Ltd.,
in Japanese Yen (JPY).

(Unit: KRW 1,000)

Item Classification The 29th The 28th The 27th (Year
(Current) period | (Previous) period prior to previous)
period
Graphite A Import 6,099 5,595 5,329

A Pricing Criteria
— Since there are various types of Graphite materials, representative prices have been provided.
— Exchange rate effects have been excluded from verifying the

changes in prices. C. Production Capacity and Production

Performance
(Unit: KRW 100 million)
Business Item Business The 29th The 28th The 27th (Year
Section Site (Current) period (Previous) prior to
period previous) period
Ceramic Rings and others Anseong 1,347 1,687 1,466
Products Plant
Total 1,347 1,687 1,466
A The production capacity and performance are presented based on the cost
of goods sold. D. Rate of Operation
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(Unit: Time, %)

Business Site (Business Operating Time Actual Operating Rate of
Section) Time Operation
Anseong Plant (Ceramic 2,016 1,230 61%
Products)

A The operating rate was calculated based on 8 hours per day and

21 working days per month. E. Matters Related to Facilities

A Since the second half of 2010, our Company has been expanding a new factory in the Gaejeong-ri
in Anseong City, Gyeonggi-do, and completed the expansion in April 2011. Additionally, investments
of KRW 10.2 billion and KRW 22 billion were made in 2015 and 2016, respectively, for expansion
purposes. Furthermore, an additional investment of KRW 36.3 billion was made in 2020, completing
the expansion projects.

(1) The details of the Company's tangible assets as of the end of the current and previous periods are as

follows:
(Unit: KRW 1,000)
The 29th Land Building Structure Machinery Vehicles and Tools Office Asset under Total
(Current) period transportation equipment construction
equipment
Acquisition cost 23,551,563 50,123,567 9,010,845 138,547,815 82,000} 1,624,010 4,989,387 37,585,011 265,514,198|
Accumulated E (6,461,995) (5,548,373)|  (91,178,329) (36,805) (1,180,130) (3,878,744) 4{ (108,284,376)
depreciation
Profit from g E E (20,998) . (2,695) E E (23,693)
government grants
Net Book Value 23,551,563 43,661,572, 3,462,472 47,348,488, 45,195 441,185 1,110,643 37,585,011 157,206,129
(Unit: KRW 1,000)
The 28th Land Building Structure Machinery Vehicles and Tools Office Asset under Total
(Previous) period transportation equipment construction
equipment
Acquisition cost 12,741,765 37,064,409 8,455,045 130,861,359 103,759 1,680,689 5,023,825 29,591,997, 225,522,848
Accumulated E (5,386,577), (4,665,803)  (81,766,203) (46,515) (1,137,499) (3,574,133) 1 (96,576,730)
depreciation
Profit from g E g (56,169) g (4,071) E b (60,240)
government grants
Net Book Value 12,741,765 31,677,832 3,789,242 49,038,987, 57,244 539,119 1,449,692 29,591,997 128,885,878,

(2) Changes in the Company's tangible assets during the current period and the previous period are as

follows:
(Unit: KRW 1,000)
The 29th (Current) Land Building Structure Machinery Vehicles and Tools Office Asset under Total
period transportation equipment construction
equipment
Net Book Value 12,741,765 28,215,076 4,634,759 50,679,622 i 549,084 1,310,487 10,297,564 108,428,359
(Beginning of Period)
Acquisition - 1,024,451 - 8,484,560 60,241 89,466 521,359 28,478,489 38,658,566
Disposal E E g (832,431) E g (347) (3,184,308) (4,017,086)
Replacement cost - 3,346,700] - 1,740,857 E 155,368 (5,999,748), (756,823)
Depreciation expenses E (908,395) (845,517)[  (11,033,621) (2,999) (99,431) (537,175) 4 (13,427,138)
Net Book Value (End 12,741,765 31,677,832 3,789,242 49,038,987 57,244 539,119 1,449,692 29,591,997 128,885,878
of Period)

(*) This includes the amount of replacements for assets under construction in the main accounts and
other accounts.
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(Unit; KRW 1,000)

The 28th (Previous) Land Building Structure Machinery Vehicles and Tools Office Asset under Total
period transportation equipment construction
equipment
Net Book Value 12,741,765 28,215,076 4,634,759 50,679,622 2) 549,084 1,310,487, 10,297,564 108,428,359
(Beginning of Period)
Acquisition 1,024,451 8,484,560 60,241 89,466 521,359 28,478,489 38,658,566
Disposal (832,431) (347) (3,184,308), (4,017,086)
Replacement cost 3,346,700 1,740,857 155,368 (5,999,748) (756,823)
Depreciation expenses (908,395) (845,517)(  (11,033,621) (2,999) (99,431) (537,175) (13,427,138)
Net Book Value (End 12,741,765 31,677,832 3,789,242 49,038,987 57,244 539,119 1,449,692 29,591,997| 128,885,878
of Period)

(*) This includes the amount of replacements for assets under construction in the main accounts and
other accounts.

(3) The depreciation expense recognized by the Company during the current and previous periods is as
follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Cost of sales 12,852,103 12,176,604
Selling general administrative 1,292,811 1,250,534
expenses (*)
Total 14,144,914 13,427,138

(*) The depreciation expense recognized as current ordinary research and development expenses is
KRW 707,945,000 (previous period: KRW 719,553,000).

F. Major Plan for Facility Investment
A Starting in July 2018, our Company made investments in new factory construction, machinery, and
auxiliary facilities expansion, completing the expansion in March 2020. The total investment amount
was KRW 36.3 billion, financed entirely through internal funds.

4. Statuses of Revenue and Order

A. Revenue Performance

(As of December 31, 2023)

(Unit: KRW million)

Business | Types of Item The 29th The 28th The 27th (Year
Section Revenue (Current) period (Previous) prior to
period previous) period
Carbon Product
Semiconductor-related| _=*XPO"t 9,292 9,694 9,576
Products
Domesti 18,669 20,756 15,545
C
Total 27,962 30,450 25,121
Solar power-related Export 386 313 '
Domesti 817, 587 379
c
Total 1,202 900 379
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Susceptor-related |  Export 9,479 6,274 1,360
(LEDand Domesti 7,714 10,612 14,082
semiconductor parts) c
Total 16,653 16,886 15,441
Solid SiC-related Export 106,449 181,901 135,863
Domesti 73,102 86,629 91,173
C
Total 179,551 268,530 227,036
Goods HEATER, etc. Export 4 113 16
Domesti 1,281 2,684 2,773
C
Total 1,285 2,797 2,789
Total Export 125,610 146,814 109,479
Domesti 101,042 123,953 118,731
C
Total 226,653 270,767 228,210

B. Sales Method and Conditions
(1) Sales Organization

As of December 31, 2023, our sales division is divided into four teams. Each team is assigned to handle
technical sales of specific products to designated customers.

(Unit: person)

Classification Position TS i Assigned tasks
Persons
Head of the | Department Overall management of Sales
L 1 L2
Division Head Division 1
ivisi Assistant 2 In charge of sales
Division Manager g
Employees )
Associate 1 In charge of sales
Manager 2 Sales Team Leader/Manager
Sales Division 1 Assistant
Sales Team 1 Manager 1 In charge of sales
Associate 1 In charge of sales
Assistant 2 In charge of sales
Sales Team 2| Manager
Associate 2 In charge of sales
Total 10 -
Head of the | Department Overall management of Sales
L 1 2
Division Head Division 2
Department 1 Sales Team Leader
Head
Deputy
- Department 1 In charge of sales
Sales Division 2 | Sales Team 3 FI)—|ead )
Assistant 1 In charge of sales
Manager
Associate 2 In charge of sales
Total 6 -
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Total 16 -

(2) Sales Channel

Our main sales channels include direct delivery of our products to customers in the semiconductor
manufacturing and solar energy sectors, as well as LED chip and semiconductor production
companies, with imported goods being delivered after customs clearance and our internal import
inspection.

Types of Item Sales Portion of
Revenue Channel Sales
Graphite Semiconductor Receiving Company purchase orders — 99.4%
and others equipment parts and Establishing production plans—
others Production — Delivery to customers
Other HEATER and others Receiving Company purchase orders — 0.6%
products Placing product orders — Import
customs clearance and bonded
transportation of goods — Import
inspection— Delivery to customers

A Based on the cumulative performance as of 2023.

(3) Sales Strategy

(D High-Purity Graphite Products

As the first domestic manufacturer, we differentiate ourselves from competitors through swift response
to customer needs and strong capabilities in design modification. We foster differentiation by engaging
in joint development with customers.

@ LED

In the second half of 2007, we collaborated with Company S on a national project (conditional
purchase) and successfully developed LED MOCVD Susceptors, becoming the first in Korea to do so
by the end of 2008.

After a year of mass production testing, we started generating sales in the second quarter of 2010.

(3 Solid SiC Products

By introducing the first domestic CVD-SiC and achieving localization of CVD SiC Coating parts, we
have enhanced our image as a Company and successfully expanded the range of new alternative
products in this field, increasing revenue through swift delivery response and quality enhancement
strategies.

We have achieved a high market share through the domestic production of SiC Cathodes and SiC
Rings, which are related to semiconductor process parts.

(4) Status of Order

(Unit: KRW 100 million)

Item Order Backlog
Graphite-related 248.4
Susceptor-related 116.4
Solid SiC-related 353.2
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Total 718.0

A Since we receive continuous orders from our customers, we have not specified the individual
delivery amounts separately.
A The base date for recording the order backlog is December 31, 2023.

5. Risk Management and Derivative Transactions

A. Major Market Risks

The Company is exposed to exchange rate risk due to foreign currency-denominated sales and purchase
transactions. To ensure financial stability and sustainable management, the Company manages
exchange rate risk.

B. Risk Management Method

The Company has established foreign exchange management regulations and assigned personnel to
perform related tasks, aiming for systematic and continuous management of exchange risk.

The Company practices debt-free management for financial soundness, and as of December 31, 2023,
there are no outstanding borrowings from external sources.

A Supporting stable operational activities in response to volatile exchange rate fluctuations is the
objective

A Utilization of foreign exchange derivative transactions based on internal control standards and
communication with external institutions

A Management of exchange risk for future expected export and import proceeds

C. Derivative Transactions Status and Profit and Loss from Derivative Contracts

The Company has entered into currency forward contracts to avoid risks associated with fluctuations
in the USD, JPY, and CNY exchange rates. As of the end date of the reporting period, the outstanding
currency forward contracts are as follows:

(Unit: KRW 1000, USD, JPY, CNY)

Banks Maturity Currency Contract Agreed Market
being Amount Exchange Value
Used Rate
January 5, 2024 uUsSD 799,007 1,313.10 19,060
January 5, 2024 uUsSD 368,060 1,344.00 20,145
January 5, 2024 uUsD 276,658 1,304.71 4,280
January 15, 2024 usb 276,279 1.287.78 (179)
January 19, 2024 uUsD 502,272 1,311.90 11,912
January 19, 2024 uUsSD 88,720 1,299.80 1,033
January 25, 2024 uUsSD 157,618 1,298.42 1,686
Mizuho Bankl coprary 5, 2024 USD 461,601 1,302.26 7,079
February 8, 2024 usD 759,680 1,298.40 8,905
February 15, 2024 uUSsD 867,762 1,296.66 9,135
February 15, 2024 usb 153,627 1,285.10 (150)
March 5, 2024 uUsSD 1,281,026 1,300.20 19,839
March 5, 2024 uUsSD 516,525 1,296.50 6,101
March 15, 2024 uUsSD 863,025 1,295.70 10,112
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January 5, 2024 CNY 954,620 182.30 1,390
February 15, 2024 CNY 1,065,904 180.52 2,765
February 26, 2024 CNY 2,132,002 180.29 (1,344)

March 15, 2024 CNY 849,072 182.20 1,039
January 15, 2024 JPY 4,250,820 8.64 2,127
January 22, 2024 JPY 132,354,681 8.79 46,885

Shinhan January 10, 2024 usbD 407,388 1,310.13 8,864
Bank January 10, 2024 usbD 139,242 1,310.83 1,875
January 15, 2024 usD 324,765 1,291.02 993

January 25, 2024 uUsD 1,542,688 1,341.87 84,058

January 31, 2024 uUsD 372,899 1,300.38 5,019

February 15, 2024 usD 408,232 1,288.76 1,197

February 15, 2024 usSD 174,761 1,285.70 (20)

February 20, 2024 usSD 153,770 1,285.40 2

February 29, 2024 usD 509,638 1,298.04 6,770

March 20, 2024 usD 659,730 1,283.20 4
January 22, 2024 CNY 2,510,407 183.59 6,657
February 23, 2024 CNY 534,184 183.93 1,568

March 29, 2024 CNY 2,261,210 182.57 3,374

April 9, 2024 CNY 1,586,240 181.50 634
January 22, 2024 JPY 48,574,385 8.77 18,505
January 25, 2024 JPY 8,056,125 9.16 (101)
February 8, 2024 JPY 119,173,028 9.20 (4,796)
February 23, 2024 JPY 10,209,825 9.19 (122)

usD 12,064,973 227,715
Total CNY 11,893,639 16,083
JPY 322,618,864 62,499

(2) Derivative Transaction History (as of December 31, 2023)

(Unit: KRW 1,000)

Product Name

Objective

Trading Profit

Trading Loss

Forward Exchange

For trading

946,867

1,991,934
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6. Major Contracts and R&D Activities

A. Major Contracts

On April 24, 2019, our Company entered into a technology license agreement with Tokai Carbon Co.,
Ltd., a related party. The agreement has a duration of 10 years, starting from January 1, 2019, and will
be automatically extended for 1 year if no termination notice is given at the end of each term.
Additionally, we entered into a commission payment contract with KC Co., Ltd. on April 18, 2018,
regarding the sales support of Solid SiC Rings. The contract is valid until December 31, 2024, with an
automatic renewal provision for subsequent terms unless otherwise modified.

Counterparties Items Contents
Type of contract Technology transfer contract
Date and duration | Signed on April 24, 2019Effective from January 1, 2019, for a period
of conclusion | of 10 years— Automatic renewal for subsequent years in the absence
Tokai Carbon of any changes
Co, Ltd. Purpose and details| Manufacturing and sale of products through the utilization of
technology
Payment method: -
Other major details -
Type of contract Commission contract for sales support
Date and duration Initially signed on April 18, 2018Effective until December 31,
of conclusion 2024— Automatic renewal for subsequent years in the absence of any
changes
KC Co., Ltd.
Purpose and details Support for product sales
Payment method: -
Other major details -

B. R&D Activities

(1) Overview of R&D Activities

Our Company is actively expanding the acquisition of key technical personnel and investment for the
development of core parts used in the semiconductor process, solar cell, and LED process parts, which
are our main production areas.

(2) Organization Responsible for R&D

Our Company obtained approval from the Korea Industrial Technology Association in March 2009 to
establish a 'dedicated department for research and development.' We have been operating a dedicated
research department since then. In March 2012, we obtained authorization from the Korea Industrial
Technology Association for a '‘Business-Affiliated Research Institute’ and are conducting research on
the development of new products using CVD-SIC coating.

— R&D Personnel Status (as of December 31, 2023)

R&D Department Organization Dedicated Research Remarks
Personnel
Research Institute Executive in Charge of 1 -
Research Institute
Researchers 16
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Total 17
(3) R&D Expenses
(Unit: KRW 1,000)
Account The 29th The 28th The 27th (Year | Notes
(Current) (Previous) prior to
period period previous) period
Raw Materials Expenses 628,668 224,591 590,423 -
Employee Expenses 1,449,855 1,634,331 1,444,318 -
Depreciation Expenses 741,164 719,553 702,356 -
Consigned Service Expenses 66,428 100,102 37,885 -
Others 6,111,607 2,150,114 2,040,799 -
Total R&D Expenses 8,997,723 4,828,691 4,815,781 -
Selling and 8,997,723 4,815,781 4,932,036 -
Administrative
Expenses
Accountings Manufacturing - - - -
Expenses
R&D Costs (Intangible - - - -
assets)
R&D Expenses / Sales Ratio [To_tal R&D 3.96% 151% 178%| -
Expenses + Sales of Current Period x 100]
(4) R&D Performance
— Localization of SiC Dummy Wafer
Classification Contents Notes
Research | Processing Technology for 8-inch, 6-inch, and SiC Wafers
Project
Research | R&D Department of Tokai Carbon Korea Co., Ltd.
Institution
Research
— P Product OverviewSiC Wafer is used as a substitute for Silicon Wafer in semiconductor device production processes for the purpose
Results of matching the conditions inside the chamber for dummy purposes.Silicon Wafer forms a film on the surface due to chemical deposition|
and depending on its usage in the process, and post-processing is required to etch off the film and clean it for reuse, resulting in process|
losses. To address these issues, we have developed SiC Wafer that can be used for a long time without the need for post-processing due
Expected to its minimal deposition during the process.» Product FeaturesNo deformation due to high temperature and high chemicall
Effects resistance.Minimal outgassing and long lifetime. » ApplicationsDummy use in diffusion, LP-CVD, spultter, etc.
Commerc
ialization
of Major Customers: Domestic and international semiconductor manufacturers
Research
Results
— Localization of SiC Monitoring Wafer
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Classification Contents Notes
Research | Surface Treatment and Planarization Technology for SiC Wafer -
Project
Research R&D Department of Tokai Carbon Korea Co., Ltd. -
Institution
» Product Overview
- Monitoring Wafer is a wafer used to verify the film state on the surface of Silicon Wafer during the process. Once used, it cannot be|
Study results |reused and needs to be discarded. To address this issue, we have developed SiC Wafer that can be reused in the process.
and » Product Features
Expected |- Minimal diffusion with metals.
effect - Extremely high purity with no particle generation.
» Applications
- Monitoring purposes in diffusion processes
— Localization of 12-inch SiC Wafer
Classification Contents Notes

Research Development of 12-inch SiC Wafer -
Project
Research R&D Department of Tokai Carbon Korea Co., Ltd. -
Institution
Research -
Results and
Expected
Effects
— p Product OverviewWe have successfully developed and mass-produced 8-inch SiC Wafers, and based on this foundation, we have|
developed 12-inch SiC Wafers as part of our applied technology.Considering the demand for SiC Wafers during the transition from 8-
inch to 12-inch Silicon Wafers, we have initiated the development. » ApplicationsDummy use in diffusion, LP-CVD, sputter, etc.
Commercializ | Major Customers: Domestic and international semiconductor manufacturers -
ation of
Research
Results

— Development of CVD-SiC Ring for Semiconductor Processes

Data Analysis, Retrieval and Transfer System dart.fss.or.kr

Page 27




Classification Contents Notes
Research  |Development of CVVD-SiC Ring for Semiconductor Processes -
Project
Research  [Business-Affiliated Research Institute of Tokai Carbon Korea Co., Ltd. -
Institution
Research -
Results
and
Expected
Effects
— p Product OverviewThe Ring, which is positioned on the outer edge of the semiconductor wafer during the wafer process, plays a role
in increasing the production yield of devices. Currently, Rings are predominantly made of Silicon, which is the same material as the
wafer. However, they are consumable parts that are rapidly eroded by plasma ions and other factors.To address these issues, the
development of SiC material with excellent resistance to plasma etching is urgently needed. In some processes, attempts have been|
made to replace Silicon with reaction-bonded SiC Rings, but impurities and particle problems limit the use of reaction-bonded SiC. To
fundamentally address these issues, we have developed CVD-SiC Rings with a longer lifetime than Silicon and without impurities. »
Product FeaturesHigh resistance to plasma etching and abrasion.Extremely high purity product with no particle generation.Almost no
diffusion with metals such as Silicon and Aluminum. p ApplicationsSemiconductor process
Commerc R
ialization
of Major Customers: Domestic and international semiconductor equipment companies and semiconductor manufacturers
Research
Results
— Susceptor for Semiconductor Processes
Classification Contents Notes
Research Development of Susceptor for Semiconductor Processes -
Project
Research Business-Affiliated Research Institute of Tokai Carbon Korea Co., Ltd. -
Institution
Research -
Results and
Expected
Effect: » Product Overview The Susceptor is a consumable part used as a wafer susceptor in semiconductor thin film deposition equipment. To
ects enhance its abrasion resistance and chemical resistance, we have developed a Susceptor product by applying CVD-SiC coating technology
to graphite material. > Product FeaturesNo deformation due to high temperature and high chemical resistance.Minimal particle
generation. > ApplicationsSusceptor for semiconductor deposition equipment
Commerciali Major Customers: Domestic semiconductor equipment companies and semiconductor manufacturers -
zation of
Research
Results
— Heater for Semiconductor Processes
Classification Contents Notes
Research  [Development of Heater for Semiconductor Processes -
Project
Research  |Business-Affiliated Research Institute of Tokai Carbon Korea Co., Ltd. -
Institution
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Research
Results and
Expected
Effects

» Product OverviewA Heater used in semiconductor processing equipment was developed by applying the CVD-SiC method on top of]
lightweight and strong C/C composite material (Carbon/Carbon Composites) to suppress particle generation, replacing the previously used
Graphite material. > Product FeaturesLightweight and high impact resistance.Low particle generation.» ApplicationsHeater for
Semiconductor Processes

Commercializat
ion of Research

Major Customers: Domestic semiconductor equipment companies

Results
— Susceptor for LED
Classification Contents Notes
Research  [Development of Susceptor for LED (Light Emitting Diode) -
Project
Research  [Business-Affiliated Research Institute of Tokai Carbon Korea Co., Ltd. -
Institution
Research [ Product OverviewThe Susceptor is a consumable part used for LED (Light Emitting Diode), LD (Laser Diode), and EPI (Epitaxial)
Results and lapplications. It is a critical part required for the production of light-emitting devices, playing a crucial role in controlling temperature,
deviations and warping, which significantly impact the yield of the devices.Prior to our development, this product was solely imported|
Expected  [from foreign sources. Our domestically produced Susceptor is coated using the CVD-SiC method on Graphite, achieving localization. »
Effects Product FeaturesThe first domestically developed Susceptor with strong chemical resistance.No deformation and low particle generation

at high temperatures. > ApplicationsManufacturing of light-emitting devices

Results

Commercializat
ion of Research

Major Customers: Domestic and international manufacturers of light-emitting devices and equipment

7. Other Notes
A Not applicable.
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lIl. Matters Related to Financial Matters

1. Financial Matters Summary

(Unit: KRW 1,000)

Classification

The 29th (Current)

The 28th (Previous)

The 27th (Year prior

period period to previous) period
I. Current assets 334,493,109 343,235,703 274,927,628
1. Cash and cash equivalents 31,762,843 44,664,322 53,718,532
2. Derivatives financial assets 313,011 860,762 23,728
3. Trade receivables 40,603,999 38,008,630 34,663,888
4, Other current financial assets 195,300,810 207,567,720 150,620,706
5. Other current assets 601,531 1,985,111 739,587
6. Inventory 65,910,915 50,149,158 35,161,187
II. Non-current assets 161,010,642 137,307,356 114,778,343
1. Other non-current financial assets 830,880 3,487,935 1,260,315
2. Tangible asset 157,206,129 128,885,878 108,428,359
3. Intangible assets 2,174,613 1,841,733 1,866,147
4. Deferred income tax assets 53,723 2,684,832 2,645,470
5. Right-of-use assets 745,296 406,977 578,051
Total assets 495,503,751 480,543,059 389,705,971
I. Current liabilities 35,178,760 62,254,946 48,768,265
1. Derivative financial liabilities 6,714 19,985 48,801
2. Trade payables 6,085,300 9,390,213 5,903,818
3. Other current financial liabilities 16,002,534 30,089,960 24,398,854
4. Other current liabilities 632,170 848,887 647,196
5. Current corporate income tax 11,015,169 20,401,047 16,295,825
liabilities
6. Current Provisions 1,181,228 1,271,076 1,195,513
7. Current lease liabilities 255,645 233,778 278,258
I1. Non-current liabilities 2,054,279 1,414,468 1,425,258
1. Non-current Provisions 1,609,536 1,228,967 1,118,137
2. Non-current lease liabilities 444,743 185,501 307,121
Total liabilities 37,233,039 63,669,414 50,193,524
I. Equity capital 5,837,500 5,837,500 5,837,500
II. Capital surplus 6,035,002 6,035,002 6,035,002
II. Other capital components 233,169 233,169 233,169
IV. Retained earnings 446,165,041 404,767,974 327,406,776
Total equities 458,270,712 416,873,645 339,512,447
Total liabilities and equities 495,503,751 480,543,059 389,705,971
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Sales 226,652,882 319,562,836 270,766,568
Operating income 66,702,958 127,026,641 103,400,362
Profit before tax 75,251,224 127,921,797 106,324,889
Current net income 61,244,567 94,056,448 81,890,628
Basic earnings per share KRW 5,246/share KRW 8,056/share KRW 7,014/share

A The financial statements of December 31, 2023, in the above table are provisional financial
statements pending approval at the meeting of stockholders. If there are any rejections or
modifications regarding the approval of the financial statements at the regular meeting of
stockholders in the future, the details, reasons, and other relevant information will be reflected in an

amended report.

2. Consolidated Financial Statements

Our Company is not a corporation subject to the preparation of consolidated financial statements
under Article 1-2 of the Act on External Audit of Stock Companies, Etc. during the recent three fiscal

years.

3. Notes of Consolidated Financial Statements

Our Company is not a corporation subject to the preparation of consolidated financial statements
under Article 1-2 of the Act on External Audit of Stock Companies, Etc. during the recent three fiscal

years.

4. Financial Statement

4-1. Statement of Financial Position
Statement of Financial Position

The 29th period
The 28th period
The 27th period

December 31, 2023 (present)
December 31, 2022 (present)
December 31, 2021 (present)

(Unit: KRW)
The 29th period The 28th period The 27th period
Asset
L. Current assets 334,493,109,270 343,235,703,465 274,927,628,093
1. Cash and cash equivalents 21,762,843,213 44,664,321,980 53,718,532,398
2. Derivatives 313,010,735 860,762,352 23,728,306
3. Trade receivables 40,603,999,385 38,008,629,810 34,663,887,834
4. Other current financial 195,300,809,954 207,567,720,318 150,620,705,915
assets
5. Other current assets 601,531,368 1,985,111,071 739,586,907
6. Inventory 65,910,914,615 50,149,157,934 35,161,186,733
II. Non-current assets 161,010,641,706 137,307,355,798 114,778,342,544
1. Other non-current financial 830,879,651 3,487,935,424 1,260,315,454
assets
2. Tangible asset 157,206,129,237 128,885,878,090 108,428,359,196
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3. Intangible assets 2,174,613,478 1,841,733,375 1,866,147,369
4, Deferred income tax assets 53,723,031 2,684,831,721 2,645,469,923
5. Right-of-use assets 745,296,309 406,977,188 578,050,602
Total assets 495,503,750,976 480,543,059,263 389,705,970,637
Liabilities
I. Current liabilities 35,178,759,849 62,254,946,331 48,768,265,224
1. Derivative financial 6,714,193 19,984,959 48,800,824
liabilities
2. Trade payables 6,085,300,358 9,390,212,781 5,903,818,307
3. Other current financial 16,002,533,610 30,089,959,932 24,398,854,145
liabilities
4. Other current liabilities 632,169,978 848,887,089 647,195,889
5. Current corporate income 11,015,169,134 20,401,046,731 16,295,825,152
tax liabilities
6. Current Provisions 1,181,227,972 1,271,076,441 1,195,513,216
7. Current lease liabilities 255,644,604 233,778,398 278,257,691
I1. Non-current liabilities 2,054,279,383 1,414,467,851 1,425,258,330
1. Non-current Provisions 1,609,536,158 1,228,967,209 1,118,137,285
2. Non-current lease liabilities 444,743,225 185,500,642 307,121,045
Total liabilities 63,669,414,182 50,193,523,554
Equity
I. Equity capital 5,837,500,000 5,837,500,000 5,837,500,000
II. Capital surplus 6,035,001,920 6,035,001,920 6,035,001,920
1. Other capital components 233,168,836 233,168,836 233,168,836
IV. Retained earnings 446,165,040,988 404,767,974,325 327,406,776,327
Total equities 458,270,711,744 416,873,645,081 339,512,447,083
Total liabilities and equities 495,503,976 480,543,059,263 389,705,970,637
4-2. Statement of Comprehensive Income
Statement of Comprehensive Income
From January 1, 2023, to December 31, 2023
From January 1, 2022, to December 31, 2022
From January 1, 2021, to December 31, 2021
(Unit: KRW)
The 29th period The 28th period The 27th period
I. Sales 226,652,881,531 319,562,836,196 270,766,567,696
II. Cost of sales 134,720,764,588 168,677,585,875 146,642,802,049
II1. Gross profit 91,932,116,943 150,885,250,321 124,123,765,647
Selling general administrative 25,151,003,939 23,827,832,354 20,723,897,030
expenses
Bad debt expenses 78,154,699 30,776,617 (493,068)
IV. Operating income 66,702,958,305 127,026,641,350 103,400,361,685
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Other revenues 4,145,409,913 8,602,329,711 3,171,157,328
Other expenses 4,493,323,607 12,342,538,783 1,829,779,627
Financial income 8,923,773,088 4,654,856,331 1,599,785,703
Financial costs 27,593,519 19,491,840 16,635,921
V. Profit before tax 75,521,224,180 127,921,796,769 106,324,889,168
Corporate income tax expense 14,006,657,517 33,865,348,771 24,434,261,114
VI. Current net income 61,224,566,663 94,056,447,998 81,890,628,054
VII. Other comprehensive income 0 0 0
VIII. Total comprehensive income 61,224,566,663 94,056,447,998 81,890,628,054
IX. Earnings per share
Basic earnings per share (Unit: 5,246.00 8,056.00 7,014.00
KRW)
Basic and diluted earnings per 5,246.00 8,056.00 7,014.00
share (Unit: KRW)
4-3. Statement of change in equity
Statement of change in equity
From January 1, 2023, to December 31, 2023
From January 1, 2022, to December 31, 2022
From January 1, 2021, to December 31, 2021
(Unit: KRW)
Equity
Equity Capital surplus Other capital Retained Total capital
capital components earnings
January 1, 2021 (capital at 5,837,500,000 6,035,001,920 233,168,836 258,358,648,273 270,464,319,029
beginning of period)
Total comprehensive
income (loss)
Other comprehensive 0 0 0 0 0
income
Transactions with owners
Capital investment and
distribution
Dividends paid 12,842,500,000 12,842,500,000
December 31, 2021 (capital|  5:837,500,000 6,035,001,920 233,168,836 327,406,776,327 339,512,447,083
at the end of the period)
January 1, 2022 (capital at 5,837,500,000 6,035,001,920 233,168,836 327,406,776,327 339,512,447,083
beginning of period)
Total comprehensive
income (loss)
Current net income 0 0 0 94,056,447,998 94,056,447,998
Other comprehensive 0 0 0 0 0
income
Transactions with owners
Capital investment and
distribution
Dividends paid 16,695,250,000 16,695,250,000
December 31, 2022 (capital| 5,837,500,000 6,035,001,920 233,168,836 404,767,974,325 416,873,645,081
at the end of the period)
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January 1, 2023 (capital at 5,837,500,000 6,035,001,920 233,168,836 404,767,974,325 416,873,645,081
beginning of period)
Total comprehensive
income (loss)
Current net income 0 0 0 61,244,566,663 61,244,566,663
Other comprehensive 0 0 0 0 0
income
Transactions with owners
Capital investment and
distribution
Dividends paid 19,847,500,000 19,847,500,000
December 31, 2023 (capital| 5,837,500,000 | 6,035,001,920 233,168,836 | 446,165,040,988 458,270,711,744
at the end of the period)
4-4. Statement of Cash Flows
Statement of Cash Flows
From January 1, 2023, to December 31, 2023
From January 1, 2022, to December 31, 2022
From January 1, 2021, to December 31, 2021
(Unit: KRW)
The 29th period The 28th period The 27th period
I. Cash flow from operating activities 20,979,642,673 87,311,102,557 78,650,104,268
1. Cash generated resulting from operation activities 51,214,018,044 130,331,664,226 113,561,538,958
(1) Current Net income 61,244,566,663 94,056,447,998 81,890,628,054
(2) Adjustment 26,546,482,242 53,847,884,504 37,493,856,904
(3) Changes in assets/liabilities resulting from operating (36,577,030,861) (17,572,668,276) (5,822,946,000)
activities
2 Profit from interest 9,016,433,772 3,029,087,891 1,420,174,181]
3. |nterest payment (27,593,519) (19,491,840) (16,635,921)
4. Dividends paid (19,847,500,000) (16,695,250,000) (12,842,500,000)
5. Corporate income tax payment (19,375,715,624) (29,334,907,720) (23,472,472,950)
I1. Cash flow from investing activities (33,572,720,459) (96,045,963,737) (63,738,558,950)
1. Cash inflows resulting from investing activities 207,059,802,623 150,848,252,661 100,840,715,847,
(1) Disposition of short-term financial instruments 204,000,000,000 148,137,000,000 99,000,000,000
(2) Decrease in short-term loan assets 360,551,100 279,266,650 222,996,200
(3) Decrease in long-term loan assets 0 2,027,720 32,284,610
(5) Disposition of tangible assets 6,622,273 33,000,000 31,200,000
(6) Disposition of intangible assets 0 0 795,454,545
(7) Decrease in derivative assets 1,807,629,250 1,581,898,291 380,060,432
2. Cash outflows resulting from investing activities (240,632,523,082) (246,894,216,398) (164,579,274,797)
(1) Purchase of short-term financial instruments (190,000,000,000)  (204,000,000,000)  (148,000,000,000)
(2) Increase in long-term loan assets (366,000,000 (441,000,000) (323,000,000)
(3) Increase in lease deposits (310,649,900) (2,300,000,000) (834,102,000)
(4) Purchase of tangible assets (47,434,204,412) (35,525,133,026) (13,578,370,128)
(5) Purchase of intangible assets (509,749,324) (223,856,281) (572,218,960)
(6) Decrease in derivative instrument liabilities (2,011,919,446) (4,404,227,091) (1,271,583,709)
I11. Cash flows from financing activities (308,705,985) (316,495,086) (298,710,033)
Data Analysis, Retrieval and Transfer System dart.fss.or.kr Page 34



1. Cash inflows resulting from financing activities 0 0
2. Cash outflows resulting from financing activities (308,705,985) (316,495,086) (298,710,033)
(1) Repayment of lease liabilities (308,705,985) (316,495,086) (298,710,033)
IV. Increase (decrease) in cash and cash equivalents (12,901,783,771) (9,051,356,266) 14,612,835,285
V. Cash and cash equivalents at beginning of period 44,664,321,980 53,718,532,398 39,102,305,547
V. Effects of exchange rate changes in cash and cash 305,004 (2,854,152) 3,391,566
equivalents
VII. Cash and cash equivalents at the end of the period 31,762,843,213 44,664,321,980 53,718,532,398
Statement of Appropriation of Retained Earnings
From January 1, 2023, to December 31, 2023 (planned disposal date: March 29, 2024),
From January 1, 2022, to December 31, 2022 (final disposal date: March 29, 2023),
From January 1, 2021, to December 31, 2021 (final disposal date: March 31, 2022)
(Unit: KRW)

The 27th (Year prior to

Retained earnings carried forward from
the previous period

Items The 29th (Current) period The 28th (Previous) period
previous) period
370,443,270,925 298,219,072,927 234,693,219,873

Current net income

61,244,566,663

94,056,447,998

81,890,628,054

Retained earnings carried forward to the

next period

Surplus reserve 1,401,000,000; 1,984,750,000, 1,669,525,000
Cash dividends [dividend 14,010,000,000 19,847,500,000 16,695,250,000
per share (%)]:
Common Share: Current period:
KRW 1,200 (240%)
Previous period: KRW
1,700 (340%)
Period prior to previous
period: KRW 1,430 (286%)
416,276,837,588 370,443,270,925 298,219,072,927,

A The financial statements of the 29th period, are provisional financial statements pending approval at
the meeting of stockholders. If there are any rejections or modifications of the financial statements at
the regular meeting of stockholders in the future, the details, reasons, and other relevant information

will be reflected in an amended report.

5. Notes of Financial Statements

Tokai Carbon Korea Co., Ltd.

1. General Information

As of December 31, 2023; and

As of December 31, 2022

TCK Co., Ltd. (hereinafter referred to as the "Company") was established on August 7, 1996, under a
joint investment agreement signed on August 3, 1996, with KC Tech Corporation and Schunk Carbon
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Technology Ltd. of Korea, and Tokai Carbon Co., Ltd. of Japan. The Company was established to
manufacture, import, and sell high-purity graphite products. Since 1997, the Company has been
manufacturing and importing synthetic graphite and other carbon products, which are government-
approved items by the Ministry of Economy and Finance (formerly the Ministry of Finance and
Economy), and conducts trading agency businesses. On October 23, 1996, the Company was registered
as a foreign-invested corporation with the Ministry of Economy and Finance (formerly the Ministry of
Finance and Economy) in accordance with the Foreign Investment Promotion Act.

As of the end of the current period, the equity capital of the Company is KRW 5,837,500,000, and the
largest shareholder of the Company is Tokai Carbon Co., Ltd. (Equity Ratio: 47.4%). On October 9,
2001, the Company changed its name from Korea Tokai Carbon Co., Ltd. to Tokai Carbon Korea Co.,
Ltd., and in August 2003, the Company's shares were listed on the KRX KOSDAQ Market,
established by the Korea Exchange. Furthermore, on July 22, 2005, at an extraordinary general
meeting of shareholders, the fiscal year end was changed from September 30 to December 31. As of
the end of the current period, the Company does not have any subsidiaries, associated companies, or
joint ventures.

2. Major Accounting Policies

The following are the significant accounting policies applied in the preparation of the financial
statements. Unless otherwise stated, these policies have been consistently applied to the periods
presented.

2.1 Standards for Financial Statements Preparation

The Company's financial statements have been prepared in accordance with the Korean-International
Financial Reporting Standards (K-1FRS). K-IFRS represents the Korean adoption of the standards and
interpretations issued by the International Accounting Standards Board (IASB).

The financial statements have been prepared on a historical cost basis, except for the following:

Derivatives measured at fair value

- The long-term employee benefits liability for the present value of future salary amounts
obtained as compensation for provided employment services

K-IFRS allows for the use of significant accounting estimates in the preparation of financial statements
and requires management's judgment in the application of accounting policies. More complex and
judgmental areas or areas requiring significant assumptions and estimates are described in Note 3.

2.2 Changes in Accounting Policies and Disclosures

2.2.1 Adoption of New/Revised Standards and Interpretations

The Company has applied the following new/revised standards for the accounting period beginning as
of January 1, 2023.

(1) K-IFRS No. 1001, 'Indication of Financial Statement' (Revised) - Disclosure of an 'Accounting
Policy'

To define major accounting policies, mandate the announcement thereof, and provide guidelines on
the means to apply the concept of importance, the 'Decision of Importance’ clause of the International
Financial Standard Workbook 2 has been revised. The amendment to this standard has no significant
impact on the financial statements.

(2) K-IFRS No. 1008, 'Accounting Policies and the Change and Errors of Accounting Estimates' -

Definition of 'Accounting Estimates'
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The amendment clarifies the definition of accounting estimates and distinguishes them from changes
in accounting policies. The amendment to this standard has no significant impact on the financial
statements.

(3) K-IFRS No. 1012 'Corporate Income Taxes' - Deferred Income Taxes for Assets and Liabilities
Arising from Single Transactions

The amendment adds a condition that assets or liabilities should not generate temporary differences to
be recognized simultaneously with the initial recognition of the transaction in order to qualify as an
exception to the initial recognition requirements for assets or liabilities.

Deferred income tax related to assets and liabilities arising from a single transaction is applied to
transactions occurring after the earliest date of comparative presentation. Deferred income tax assets
and liabilities are recognized for all temporary differences, whether deductible or taxable, related to
(1) right-of-use assets and lease liabilities and (2) liabilities related to post-processing and restoration,
as well as amounts recognized as part of the cost of assets, corresponding to them, existing at the
earliest date of comparative presentation. The initial application cumulative effect is recognized by
adjusting the beginning balance of retained earnings (or other equity components). The amendment to
this standard has no significant impact on the financial statements.

2.2.2 Unapplied New/Revised Standards

The following key new/revised standards and interpretations have been formulated/published but have
not become effective for accounting periods commencing on or after January 1, 2023. The Company
has not early adopted the following standards and interpretations in preparing its financial statements:

(1) K-IFRS No. 1001 'Financial statement mark' (Revised) - classification of current/non-current
liabilities

Liabilities are classified as current or non-current based on the rights that exist at the end of the
reporting period, without considering the exercise possibility of the right to defer payment or
management's expectations. Furthermore, the transfer of equity instruments as part of the settlement of
liabilities is included. However, if an option exists within a compound financial instrument to settle the
liability by transferring equity instruments, and this option meets the definition of an equity
instrument, the liability is recognized separately and not as part of the equity instrument. The revision
shall be applied onward from the fiscal year that starts first after January 1, 2023; early application of
the revision shall be allowed.

2.3 Foreign Currency Translation

(1) Functional Currency and Presentation Currency

The Company measures the items included in the financial statements in the currency (“functional
currency") of the primary economic environment in which its operations are conducted. The functional
currency of the Company is the South Korean Won (KRW), and the Company's financial statements
are presented in KRW.

(2) Foreign Currency Transactions and Translation at Reporting Date

Foreign currency transactions are recognized in the functional currency using the exchange rates on
the valuation date if the item is being remeasured. Exchange differences arising from the settlement of
foreign currency transactions or the translation of monetary foreign currency assets and liabilities are
recognized in the profit or loss for the current period. However, profits or losses arising from cash
flow hedges that meet certain conditions or from a portion of net investments in foreign operations of a
reporting entity that represents a monetary item are recognized in other comprehensive income.
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The foreign exchange differences arising from non-monetary financial assets or liabilities are
considered as part of the fair value changes in equity instruments and are recognized in profit or loss.
Specifically, the foreign exchange differences arising from the fair value changes in equity instruments
measured at fair value through profit or loss are recognized in the profit or loss for the current period.
However, the foreign exchange differences arising from equity instruments measured at fair value
through other comprehensive income are recognized in other comprehensive income.

2.4 Cash and cash equivalents
Cash and cash equivalents include cash in possession, bank deposit, and short-term investment in which
the current expiration date is within 3 months.

2.5 Financial assets

(1) Classification

The Company classifies financial assets into the following measurement categories:

— Financial assets measured at fair value through profits and losses for the current period
— Financial assets measured at fair value through other comprehensive income

— Financial assets measured at amortized cost

The classification of financial assets is based on the business model for managing the financial assets
and the contractual cash flow characteristics of the financial assets.

Profits or losses on financial assets measured at fair value through profit or loss are recognized in profit
or loss for the current period or other comprehensive income. Investments in debt instruments are
recognized in profit or loss for the current period or other comprehensive income based on the business
model under which the assets are held. The Company only reclassifies debt instruments when there is
a change in the business model for managing financial assets.

For investments in equity instruments that are not held for trading in the short term, an irrevocable
election may be made at initial recognition to present subsequent fair value changes in other
comprehensive income. Fair value changes in unclassified equity instruments are recognized in profit
or loss.

(2) Measurement

The Company measures financial assets at fair value at initial recognition, except for financial assets
measured at fair value through profit or loss for the current period, the transaction cost that is directly
related to the acquisition of such financial asset shall be added to the fair value. Transaction costs of
financial assets measured at fair value through profit or loss are expensed in the profit or loss for the
current period.

The entire composite contract is considered when determining whether a composite contract, including
embedded derivatives, has only principal and interest cash flows.

@ Debt Instruments

The subsequent measurement of financial assets is based on the contractual cash flow characteristics of
the financial assets and the business model under which they are managed. The Company classifies debt
instruments into the following categories:

(A) Amortized Cost Measurement Financial Assets:

Under the business model, where the purpose is to hold financial assets to collect contractual cash
flows, financial assets with cash flows consisting solely of principal and interest are measured at
amortized cost. The profits or losses of financial assets measured at amortized cost that are not subject
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to the application of the effective interest rate method are recognized in the profit or loss for the current
period when the financial assets are derecognized or impaired. Interest income on financial assets
recognized under the effective interest rate method is included in ‘financial income.'

(B) Financial assets measured at fair value through other comprehensive income

Under the business model, where the purpose is achieved through both the collection of contractual
cash flows and the sale of financial assets, financial assets with cash flows consisting solely of
principal and interest are measured at fair value through other comprehensive income. Except for
impairment losses (reversals), interest income, and foreign exchange profits or losses, the fair value
changes of financial assets measured at fair value are recognized in other comprehensive income.
When financial assets are derecognized, the accumulated balance of other comprehensive income
related to those assets is reclassified from equity to the profit or loss for the current period. Interest
income on financial assets recognized under the effective interest rate method is included in ‘financial
income.' Foreign exchange profits or losses are presented as 'other income' or 'other expenses,’ while
impairment losses are presented as 'other expenses.'

(C) Financial assets measured at fair value through profits and losses for the current period

Debt instruments that are neither measured at amortized cost nor measured at fair value through other
comprehensive income are measured at fair value through the profit or loss for the current period. The
profits or losses of debt instruments measured at fair value through the profit or loss for the current
period, for which no hedge relationship applies, are recognized in profit or loss for the period they arise
and are presented as 'other income or other expenses' on the income statement.

@ Equity Instruments

The Company measures all equity instruments at fair value subsequent to initial recognition. The
amount recognized in other comprehensive income for equity instruments with a long-term or
strategic investment purpose where fair value changes are presented in other comprehensive income is
not reclassified to the profit or loss for the current period upon derecognition of those equity
instruments. Dividend income from such equity instruments is recognized as ‘financial income' in
profit or loss for the current period when the right to receive the dividend is established for
consolidated subsidiaries.

The fair value changes of financial assets measured at fair value through profit or loss for the current
period are presented as 'other income' or 'other expenses' on the income statement. Impairment losses
(reversals) on equity instruments measured at fair value through other comprehensive income are not
separately recognized.

(3) Impairment

The Company evaluates the expected credit losses for debt instruments measured at amortized cost or
measured at fair value through other comprehensive income based on forward-looking information. The
impairment approach is determined based on whether there has been a significant increase in credit risk.
However, for trade receivables, the Company applies the simplified approach of recognizing expected
credit losses for the entire period from the initial recognition of the receivables. (The method of
determining whether there has been a significant increase in credit risk is referred to in Note 4.1.2.)

(4) Recognition and Derecognition

Structured purchases or sales of financial assets are recognized or derecognized on the trade date. A
financial asset is derecognized when the contractual rights to cash flows expire or when the asset is
transferred, and a significant portion of the risks and rewards of ownership are transferred.

Even if the Company transfers a financial asset, if it retains a significant portion of the risks and
rewards of ownership through rights of recourse in the event of the debtor's default, the transferred
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financial asset is not derecognized. Instead, the entire transferred asset continues to be recognized, and
the consideration received is recognized as a financial liability.

(5) Offsetting of Financial Instruments

Financial assets and liabilities are offset and presented as a net amount in the statement of financial
position when the Company has a legally enforceable right to set off the recognized assets and
liabilities, and intends to settle the net amount or realize the assets and settle the liabilities
simultaneously. A legally enforceable right to set off is not dependent on future cases and applies in
normal business operations, as well as in cases of default, insolvency, or bankruptcy.

2.6 Derivatives

Derivatives are initially recognized at fair value upon entering into derivative contracts and
subsequently remeasured at fair value. Changes in the fair value of derivatives that do not meet the
criteria for hedge accounting are recognized as 'Other income (expense)' in the statement of
comprehensive income.

2.7 Trade receivables

Trade receivables are initially recognized at the fair value of unconditional consideration when
significant financing components are not present. Subsequently, trade receivables are measured using
the effective interest rate method, applying the effective interest rate to the amortized cost and
reducing it by loss allowance. (Additional matters regarding the accounting treatment of trade
receivables by the Company can be found in Note 8, and the accounting policy for impairment is
referenced in Note 4.1.2.)

2.8 Inventory

Inventory assets are valued using the weighted average method (specific identification method for
goods to arrive), determining the unit cost. The cost of inventory includes purchase cost, conversion
cost, and other costs necessary to prepare the inventory for saleable condition. For products or work-
in-process items, the Company allocates fixed manufacturing overhead based on the actual utilization
of production facilities.

Inventory is calculated at the lower of acquisition cost or net realizable value. The net realizable value
is calculated by deducting the estimated additional cost of completion and selling expenses from the
estimated selling price in the ordinary course of business. The valuation losses resulting from the
reduction of inventory assets to their net realizable value and all impairment losses are recognized as
expenses in the period in which the reduction or impairment occurs. Conversely, the reversal of
inventory valuation losses due to an increase in the net realizable value of inventory assets is recognized
as a reduction in the cost of sales in the period in which the reversal occurs.

2.9 Tangible asset

Tangible assets are initially recognized at cost and include the costs directly attributable to bringing
the assets to the location and condition necessary for their intended use, as well as the estimated costs
of dismantling, derecognizing, or restoring the assets.

After initial recognition, tangible assets are measured at the book value, which is the amount obtained
by deducting the accumulated depreciation and accumulated impairment losses from the cost.

Land, as a type of tangible asset, is not subject to depreciation, while other tangible assets are
depreciated using the straight-line method over their estimated useful lives, which best reflect the
pattern of consumption of the future economic benefits inherent in the assets, after deducting their
residual value zero from the acquisition cost.

If a significant portion of the cost of a component of an asset is deemed significant compared to the
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total cost of the asset, the depreciation of that portion is separately identified and depreciated.

Any profit and loss due to the derecognition of tangible assets is determined by the difference
between the net disposal amount and the book value, and the difference is recognized as the current

net profit and loss.

Classification Estimated
useful lives
Buildings 40 years
Structures: 10 years
Machinery and 8 years
equipment:
Vehicles and 5 years
transportation
equipment
Tools 10 years
Miscellaneous 5 years
equipment

The Company reviews assets' residual value, durable years, and depreciation method at the end of
each reporting period. When it is determined that it is appropriate to change them, the accounting
estimate shall be changed.

Subsequent expenditures are capitalized only if they meet the criteria of inflow of future economic
benefits to the Company.

2.10 Profit from government grants
The Company recognizes the government grants only if they are certain that they can be in compliance
with the condition for the government grants and when they are certain of the recipient of such grants.

The Company receives government grants that are specifically tied to the acquisition or construction of
non-current assets. When calculating the book value of the respective assets, the government grants are
deducted, and the resulting depreciation expense is recognized as part of the profit or loss for the current
period over the useful life of the related asset.

The Company recognizes the costs related to preserving the government grants as a deduction from
the related costs over the period in which these costs are incurred.

2.11 Intangible assets

Intangible assets are measured at cost upon initial recognition, and the value deducting subsequent
accumulated depreciation and accumulated impairment losses from the cost after the initial recognition
is recognized as book value.

The residual value of intangible assets is zero from the time when it is usable and is depreciated by the
straight-line method for durable years listed below. However, the period expected for some intangible
assets to be utilized is not predictable and the durable years for the intangible assets during the year are
evaluated as non-determinative and not amortized.

Classification Estimated
useful lives
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Patents 10 years

Software 5 years
Exclusive 5 years
license

In relation to intangible assets with limited durable years, the period and method of depreciation are
reviewed at the end of each reporting period, and in relation to intangible assets with unlimited durable
years, the justifiability of the evaluation that the assets' durable years are unlimited is reviewed at the
end of each reporting period, and when it is determined that it is appropriate to change them, the
accounting estimate is changed.

(1) Research and Development
Expenditures incurred during the research phase of research or internal projects are recognized as
expenses when they are incurred.

Expenditures incurred during the development phase are recognized as intangible assets if all of the
following criteria are met: the technical feasibility of completing the asset, the Company's intention and
ability to use or sell the completed asset, the likelihood of obtaining the necessary resources, the future
economic benefits associated with the intangible asset can all be reliably demonstrated, along with the
ability to reliably measure the related expenditures. Other development-related expenditures are
recognized as expenses when they are incurred.

(2) Subsequent Expenditures

Subsequent expenditures are capitalized only when they increase the future economic benefits
associated with a specific asset. Other expenditures, including internally generated assets such as
trademarks and trade names, are expensed immediately when incurred.

2.12 Impairment of Non-Financial Assets

For all non-financial assets, excluding inventory assets and deferred income tax assets, indications of
impairment are reviewed at the end of each reporting period. If such indications exist, the recoverable
amount of the asset is estimated. The impairment loss is recognized in the profit or loss for the current
period to the extent that it exceeds the recoverable amount (higher of fair value, after deducting the
value in use or costs of disposal). On the other hand, impairment losses on non-financial assets are
reversed only if there is a change in the estimates used to determine the recoverable amount after the
recognition of the previous impairment loss. The increased book value due to the reversal of
impairment losses cannot exceed the depreciation or amortization of the book value before recognizing
the impairment loss.

2.13 Trade Payables and Other Payables

Trade payables and other payables represent liabilities for goods or services received by the Company
but not yet paid at the end of the reporting period. Trade payables and other payables are classified as
current liabilities unless the payment is due more than 12 months after the reporting period. These
liabilities are initially recognized at fair value and subsequently measured at amortized cost using the
effective interest rate method.

2.14 [Financial liabilities]

(1) Classification and Measurement

Financial liabilities measured at fair value through the profit or loss for the current period are short-term
financial instruments. Financial liabilities incurred primarily for the purpose of being repurchased
within a short period are classified as financial liabilities measured at fair value through the profit or
loss for the current period. Additionally, embedded derivatives that are not designated as hedging
instruments and separated from derivative or financial instruments are also classified as financial
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liabilities measured at fair value through the profit or loss for the current period.

All non-derivative financial liabilities, excluding financial liabilities arising from financial assets
measured at fair value through the profit or loss for the current period, financial guarantee contracts,
and financial liabilities that do not meet the derecognition criteria, are classified as financial liabilities
measured at amortized cost. These are presented as "Trade payables™ and "Other financial liabilities"”
in the statement of financial position.

(2) Derecognition

Financial liabilities are derecognized from the statement of financial position when the contractual
obligations are fulfilled, canceled, or expired, resulting in their extinguishment, or when there is a
substantial modification to the terms of the existing financial liability. The difference between the book
value of financial liabilities extinguished or transferred to third parties and the consideration paid
(including non-cash assets transferred or liabilities assumed) is recognized as a profit or loss in the
current period.

2.15 Provisions

Provisions for liabilities are recognized when there is a present obligation (legal or constructive) as a
result of past events, and an outflow of economic resources will probably be required to settle the
obligation, and a reliable estimate of the amount can be made.

The amount that is recognized as provisions is the best estimate that can be made at the end of each
reporting period about the expenses incurred for the performance of the current obligation at the end of
the reporting period, considering the inevitable risk and uncertainty of the circumstance and the relevant
incident.

. If the time value of money is significant, the provisions are measured at the current value of the
expenditure estimated to incur in performing the obligations.

If it is expected that a third party will reimburse a portion or all of the expenditure required to settle
the provision, when settlement is virtually certain, the reimbursement amount is recognized as a
separate asset and accounted for accordingly.

The Company reviews the residue of the provisions at the end of each reporting period and adjusts it
considering the current best estimate at the end of the reporting period. When the possibility of an
outflow of resources embodying economic benefits is no longer high to fulfill the obligation, the
related provision is reversed.

Provisions for sales warranty obligations are recognized when products or services are sold or provided,
and they are estimated based on past warranty data, considering all possible outcomes and their associated
probabilities using a weighted average approach. Provisions are only used for expenditures related to the
initial recognition.

2.16 Greenhouse Gas Emission Permits
The Company accounts for greenhouse gas emission permits and emission liabilities in accordance with
"the Act on the Allocation and Trading of Greenhouse Gas Emission Permits ; as follows:

1) Greenhouse Gas Emission Permits

Greenhouse gas emission permits consist of permits allocated by the government at no cost and permits
purchased at a cost. Emission permits allocated at no cost are recognized at zero value, while purchased
permits are recognized at acquisition cost, which is added to the other costs incurred in the normal course
of acquisition directly related to the purchase cost. The company classifies the greenhouse gas emission
permits held to fulfill obligations prescribed by relevant regulations as intangible assets, measuring the
book value by deducting the accumulated impairment losses from the cost, and classifies as current assets
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the portion to be submitted to the government within one year from the end of the reporting period.

Greenhouse gas emission permits are derecognized when submitted or sold to the government or when
they can no longer be used for submission or sale, and no future economic benefits are expected.

2) Emission Liabilities

Emission liabilities are recognized as current obligations to submit emission permits to the government.
They are measured by aggregating the book value of held emission permits and the estimated expenses
required to fulfill obligations for excess emissions. Emission liabilities are derecognized upon submission
of emission permits to the government.

2.17 Current Corporate Income Tax and Deferred Income Tax

Corporate income tax expense is composed of current income tax and deferred income tax. For items
directly recognized in other comprehensive income or equity, the amounts related to corporate income
tax are directly recognized in those items. Except for those items, corporate income tax is recognized in
the profit or loss for the current period.

Interest and penalties related to corporate income tax are assessed to determine if they are attributable to
corporate income tax. If they are attributable to corporate income tax, the provisions of K-IFRS No. 1012
‘Corporate Income Tax' are applied. If they are not attributable to corporate income tax, the provisions of
K-IFRS No. 1037 'Provisions, Contingent Liabilities, and Contingent Assets' are applied.

(1) Current Corporate Income Tax

The current corporate income tax expense is measured based on the tax laws and regulations that have
been enacted or substantively enacted by the end of the reporting period. The management
periodically evaluates the tax policies applied by the Company regarding situations where applicable
tax regulations may vary depending on interpretation. They also consider the likelihood of tax
authorities accepting uncertain corporate income tax treatments. When measuring corporate income
taxes, the Company uses the most likely amount or the expected value, whichever better predicts the
resolution of uncertainties, to reflect the impact of uncertainties.

Current corporate income tax is calculated based on taxable profit for the period. Taxable income differs
from profit and loss on the statement of other comprehensive income as the profit and loss that may be
added or deducted in other taxation periods or tax-free income or non-deductible income are excluded
from the net profit before corporate income tax expense. The unpaid corporate tax related to the
corporate tax of the current period is calculated by applying the tax rates that are enacted or enacted in
practice.

Current corporate income tax assets and liabilities are offset only when all of the following conditions
are met:
— The Company has a legally enforceable right to set off the recognized amounts.
— The intention is to settle the net amount or to simultaneously settle the asset and liability by realizing
the asset.

(2) Deferred Income Tax

Deferred income tax is recognized for temporary differences between the book value of assets and
liabilities and their tax base, and it represents the expected tax effects when the book value is
recovered or settled. However, deferred income tax assets and liabilities arising from transactions
other than business combinations are not recognized if the transaction does not affect accounting
profit or taxable income.

Deferred income tax assets are recognized when it is probable that taxable profit will be available
against which the deductible temporary differences can be utilized. The deferred income tax assets
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and liabilities are measured by using the tax rate that is expected to be applied at the reporting period,
based on the tax law that is enacted at the end of the reporting period or is enacted in practice.

Deferred income tax assets and liabilities are offset when the Company has a legally enforceable right
to set off the current corporate income tax assets against the current corporate income tax liabilities, and
they relate to income taxes levied by the same taxation authority. Current corporate income tax assets
and liabilities are offset when the Company has a legally enforceable right to set off the recognized
amounts, and there is an intention to settle the net amount or to simultaneously settle the asset and
liability by realizing the asset.

2.18 Paid-in Capital
Common Share is classified as capital, and the incremental cost directly related to capital transactions is
deducted from capital as the net amount reflecting tax effects.

When the Company repurchases treasury shares, such treasury shares are directly deducted from
capital as a separate item of treasury shares. The profits or losses from purchasing, selling, issuing, or
retiring treasury shares are not recognized in the profit or loss for the current period. When the
Company's subsidiaries acquire and hold treasury shares, the consideration paid or received is directly
recognized in equity.

2.19 Earnings Per Share

The Company calculates basic earnings per share and diluted earnings per share based on the current
net income and presents them in the statement of comprehensive income. Basic earnings per share are
calculated by dividing the net income attributable to common shareholders for the reporting period by
the weighted average number of common shares outstanding during the reporting period.

2.20 Employee Benefits

(1) Short-term Employee Benefits

The short-term employee benefits that are to be paid within 12 months from the end of the reporting
period, which is when the employees provided the service in question, are recognized as the current
net profit and loss when the estimated amount is paid when the service was provided. Short-term
employee Benefits are measured at undiscounted amounts. If the Company has a legal or constructive
obligation as a result of past services by an employee, and the amount of the obligation can be reliably
estimated, the amount expected to be paid as profit sharing and bonuses is recognized as a liability.

(2) Retirement Benefits: Defined Contribution System

The Company's retirement pension plan is a defined contribution system. A defined contribution
system is a retirement benefit plan in which the Company makes fixed contributions to a separate fund,
and except for cases where the contributions are included in the cost of assets, they are recognized in
the profit or loss for the current period.

(3) Other Long-Term Employee Benefits

The Company provides long-term employee benefits to long-serving employees. Other long-term
employee benefits that will not be paid within 12 months from the end of reporting period of when the
employee provided the relevant service are discounted to the current value of the future remuneration
obtained in return for the service provided in the current or past period.

Changes following the re-valuation are recognized as the current net profit and loss of the period when
the changes occurred.

2.21 Revenue Recognition
(1) Identification of Performance Obligations
The Company engages in the manufacturing of parts for semiconductors, solar panels, and LED
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equipment. The Company identifies performance obligations that are distinct for the sale of goods and
transportation services in contracts with customers.

(2) Performance Obligation Satisfied at a Point in Time: Sale of Goods

The Company recognizes revenue when it transfers control of goods to the customer, which occurs
upon delivery of the goods. Control of the goods is considered transferred when the goods are
physically transported to a specified location, the risks of loss and deterioration of the goods are
transferred to the customer, and the customer has an unconditional right to payment upon receipt of
the products.

(3) Performance Obligation Satisfied over Time: Shipping Service

The service contracts provided by the Company to customers, as per the contractual agreement, involve
the transfer of control over time. Therefore, revenue is recognized over time as the performance
obligation is satisfied. To determine whether control over the goods or services is replaced over time,
the Company assesses whether the customer simultaneously receives and consumes the benefits
provided by the Company's performance, whether the Company creates or enhances an asset controlled
by the customer as the Company performs, or whether the Company's performance creates an asset with
no alternative use to the Company and the Company has a right to payment for performance completed
to date.

(4) Financial Considerations

The Company does not expect to have any contracts in which the payment of promised goods or
services to customers extends beyond one year. Therefore, the Company does not adjust the time value
of the transaction price.

2.22 Lease

The Company determines whether a contract is a lease or contains a lease by considering whether
control over the identified asset is transferred to the Company in exchange for consideration for a
specified period of time at the inception of the contract.

Accounting Treatment as a Lessee

On the commencement date or the effective date of a contract that includes lease components, the
Company allocates the consideration in the contract to each lease component based on their relative
standalone prices. However, for real estate leases, the Company applies a practical expedient of not
separating non-lease components and accounts for them as a single lease component.

On the lease commencement date, the Company recognizes the right-of-use asset and lease liability.
The right-of-use asset is initially measured at cost, which includes the initial measurement of the lease
liability, lease payments made before or at the lease commencement date (net of lease incentives
received), initial direct costs, and an estimate of costs to dismantle and derecognize the underlying
asset or restore the underlying asset or the leased property.

Subsequently, the right-of-use asset is depreciated on a straight-line method from the lease
commencement date to the lease term end date.

However, if ownership of the right-of-use asset is transferred or the exercise price of a purchase option

is reflected in the cost of the right-of-use asset at the lease term end date, the depreciation of the right-
of-use asset is based on the same method as for tangible assets until the expected end of the useful life
of the underlying asset. The right-of-use asset may also be adjusted for impairment losses or lease
liability remeasurement.

The lease liability is initially measured at the present value of the lease payments not yet paid at the
lease commencement date. The lease payments are discounted using the implicit interest rate of the
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lease when readily determinable; otherwise, the Company's incremental borrowing rate is used as the
discount rate.
Typically, the Company uses its incremental borrowing rate as the discount rate.

The Company determines the incremental borrowing rate by adjusting interest rates obtained from
various external sources to reflect the terms of the lease and the characteristics of the leased asset.

The lease payments included in the measurement of the lease liability consist of the following:

— Fixed lease payments (including substantive fixed lease payments)

Variable lease payments that vary based on an index or a rate. Initially measured using the index or rate as of the
lease commencement date

— Amounts expected to be payable under residual value guarantees

— Exercise price of a purchase option when the exercise of the purchase option is reasonably certain,
lease payments for the extension period when the exercise of the extension option is reasonably certain,
and payments incurred to terminate the lease if it reflects the termination of the lease

The lease liability is amortized using the effective interest method. It is remeasured when there is a
change in lease payments resulting from a change in index or rate, a change in amounts expected to be
payable under residual value guarantees, a change in the assessment of whether a purchase option,
extension option, or termination option is reasonably certain, or a change in substantive fixed lease
payments.

When remeasuring the lease liability, the related right-of-use asset is adjusted, and if the book value of
the right-of-use asset becomes zero, the remeasurement amount is recognized in the profit or loss for
the current period.

If there are changes in the valuation or modifications to the substantive fixed lease payments, the lease
liability will be remeasured.

For short-term leases with a lease term of 12 months or less and leases of low-value assets, including IT
equipment, the Company has elected a practical expedient not to recognize right-of-use assets and lease
liabilities. The lease payments related to these leases are recognized as an expense on a straight-line
basis over the lease term.

2.23 Approval of Financial Statements
The Company's financial statement was approved by the Board of Directors on February 7, 2024, and
it will be approved at the general meeting of shareholders on March 29, 2024.

3. Major Accounting Estimates and Assumptions

The preparation of financial statements requires the use of assumptions and estimates about the future,
and management's judgment is required to apply the Company's accounting policies.

These estimates and assumptions are continually evaluated and are based on reasonable predictions of
future events considering the past experience and current circumstances. The results of accounting
estimates may deviate from actual results, and therefore, they inherently carry significant risks that
could lead to major adjustments.

The following are management's estimates and assumptions regarding items that could impact the
adjustment of asset and liability book values in the next accounting year. Additional information
concerning significant judgments and estimates for specific items is disclosed in the individual notes.

(1) Corporate tax
The provision for corporate income taxes is determined based on tax laws and the tax authorities’
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decisions, resulting in uncertainties in calculating the final tax effect (Note 28).

The Company bears additional corporate income taxes calculated based on the method prescribed by
tax laws when a certain amount of taxable income is not utilized for investments, wage increases, and
other purposes during a specific period. Consequently, when measuring current corporate taxes and
deferred income taxes for the period, the tax effects arising from this provision should be considered.
The amount of corporate income taxes the Company will bear depends on the level of investments,
wage increases, and other factors in each year, introducing uncertainties in determining the final tax
effect.

(2) Impairment of Financial Assets

The loss allowance on financial assets is measured based on assumptions regarding credit risk and
expected loss rates.

The Company selects these assumptions and the input variables for impairment models based on its past
experience, current market conditions, and future outlook information as of the financial reporting date
(Note 4.1.2).

(3) Sales Warranty Provision

The Company has an obligation to provide warranty coverage for its products. The Company
recognizes warranty provisions based on the best estimates deemed necessary to fulfill future and
current warranty obligations as of the end of each reporting period. This best estimate is determined
based on past experience (Note 17).

(4) Loss Allowance for Inventory Asset
The Company estimates its inventory at the lower of cost or net realizable value. The estimation is
based on the most reliable evidence available as of the estimation date (Note 11).

(5) Other Long-Term Employee Benefits

Other long-term employee benefits are measured using the same method as defined benefit plans. The
measurement of these benefits is influenced by various factors, particularly changes in the discount rate,
which is determined using an insurance actuarial approach (Note 18).

4. Risk Management

4 .1 Financial Risk Management Factors
The financial risks to which the Company is exposed and the potential impact of these risks on the
Company's future performance are as follows:

Risk Exposure Mea Man
to such sure age
risk ment ment
Market Risk - | 24 re tradingFinancial assets and liabilities denominated |C2sh flow Currency forwards

Exchange Rate imati
in functional currencies other than the presentation estimation,

sensitivity
currency .
analysis
Credit Risk Cash equivalents, trade receivable, derivatives, and debt |Default rate Diversification of bank
instruments analysis, deposits, credit limits,

credit ratings L/CsInvestment guidelines
for debt instruments

Risk management is conducted by the Financial Planning team in accordance with the policies
approved by the Board of Directors. The Financial Planning team closely collaborates with the

operational departments of the Company to identify, assess, and avoid financial risks. The Board of
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Directors reviews and approves documented policies not only for specific areas such as foreign
exchange risk, credit risk, the use of derivatives and non-derivative financial instruments, and
investments exceeding liquidity, but also for overall risk management.

4.1.1 Market risk

(1) Foreign Currency Risk

The Company engages in international business activities and is exposed to foreign exchange risk,
particularly related to fluctuations in major currencies such as the US dollar, Japanese yen, and
Chinese yuan. Foreign exchange risk primarily arises in connection with identified assets and
liabilities.

The Company manages foreign exchange risk in accordance with foreign exchange regulations. The
objective of the Company's foreign exchange risk management is to minimize uncertainty and profit
fluctuations resulting from exchange rate movements, thereby maximizing the Company's value.

The main cashable foreign currency details of the Company, expressed in foreign currencies other than
the functional currencies as of the end of the current and previous period, are the following:

(Unit: USD 1,000, JPY 1,000, CNY 1,000, EUR 1,000, KRW 1,000)

Classification Currenc The 29th (Current) period The 28th (Previous) period
Y Foreign currency | Convertedto | Foreign currency | Converted to
amount KRW amount KRW
Financial assets
Cash and cashl USD 19 24,960 99 126,002
equivalents JPY 8,628 78,749 9,569 91,212
usD 17,891 23,068,966 20,778 26,331,513
Trade receivables JPY 23,910 218,217 1,131 10,780
CNY 21,380 3,866,393 19,584 3,553,402
Other current financiall JPY 4,556 41,579 36 343
assets
[Financial liabilities]
uUsD 96 124,053 - -
Trade payables
pay JPY 355,866 3,247,850 538,960 5,137,256
Other current financial UsD 9 102,423 52 65848
liabilities JPY 875 7,986 19,545 186,295
EUR 4 5,383 157 212,476

The impact on the Company's post-tax profit and equity due to a 10% fluctuation in the exchange rate
of each foreign currency to the KRW, assuming all other variables remain constant as of the end of the
current and previous period, is as follows:

(Unit: KRW 1,000)

Classification Impact on post-tax profit Impact on capital
The 29th (Current) The 28th The 29th (Current) The 28th
period (Previous) period period (Previous) period
In case of an 1,806,529 2,058,550 1,806,529 2,058,550
USD/KRW INcrease
In case of a (1,806,529) (2,058,550) (1,806,529) (2,058,550)
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decrease
In case of an (230,466) (407,255) (230,466) (407,255)

IPY/KRW increase
In case of a 230,466 407,255 230,466 407,255

decrease
In case of an 305,445 277,165 305,445 277,165

increase

CNY/KRW

In case of a (305,445) (277,165) (305,445) (277,165)

decrease
In case of an (425) (16,573) (425) (16,573)

increase
EUR/KRW In case of a 425 16,573 425 16,573

decrease

The sensitivity analysis mentioned above was conducted on currency-denominated assets and liabilities,
other than the functional currency, as of the end of the reporting period.

(2) Price Risk
The Company is not exposed to price risk as it does not hold any equity securities on its statement of
financial position.

4.1.2 Credit Risk

(1) Risk Management

Credit risk is managed at the Company-wide level. It encompasses not only the credit risk associated
with trade receivables, including those from wholesale and retail customers, but also cash and cash
equivalents, contractual cash flows of financial liabilities, favorable derivative instruments, and
financial institution deposits.

For financial institutions such as banks, the credit risk from these entities is limited as the Company
deals with institutions with excellent credit ratings. For general counterparties, their creditworthiness is
evaluated based on factors such as their financial condition and past experience. Individual risk limits
are determined based on internally or externally assigned credit ratings, and the utilization of credit
limits is periodically reviewed.

All debt instruments held by the Company correspond to low credit risk. The credit ratings of these
debt instruments are monitored to assess any potential decline in credit risk.

(D Exposure to Credit Risk

The book values of financial assets represent the maximum exposure to credit risk. The exposure to
credit risk at the end of the current and previous period is as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Cash and cash equivalents (*) 31,761,721 44,659,527
Trade receivables 40,603,999 38,008,630
Other financial assets 196,131,690 211,055,655
Derivative assets 313,011 860,762
Total 268,810,421 296,584,574

(*) The cash held by the Company, which is not deposited with financial institutions, is not exposed to
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credit risk. Therefore, it has been excluded from the exposure amount to credit risk.

(2) Credit Enhancement
For certain trade receivables, the Company has obtained credit enhancements such as guarantees or
credit insurance that allow for the demand of performance in case of contract default.

(3) Impairment of Financial Assets

The Company holds the following financial assets that are subject to expected credit loss models:
— Trade receivables arising from the provision of goods or services

— Other financial assets measured at amortized cost

Cash and cash equivalents are also subject to impairment regulations, but no significant expected
credit losses have been identified.

(@ Trade Receivables

The Company applies a simplified approach to recognize the loss allowance for trade receivables,
considering the expected credit losses for the entire period.

Trade receivables are classified based on their credit risk characteristics and days past due to measuring
the expected credit losses. The expected credit loss rate is derived from payment information and
confirmed credit loss data related to sales for the preceding 36 months from the end of the reporting
period.

The loss allowance for trade receivables as of the end of the current and previous periods is as follows:

(Unit: KRW 1,000)

Classification Contractual cash flows Total
Within 3 month Within 6 month Within 9 month | Within 12 month More than 12
months

December 31, 2023 (end of current period)
Total book value - Accounts 38,207,792 2,506,869 - - - 40,714,661
receivable
Loss allowance 104,418 6,244 - - - 110,662

(Unit: KRW 1,000)

Classification Contractual cash flows Total
Within 3 month Within 6 month Within 9 month | Within 12 month More than 12
months

December 31, 2022 (end of previous period)
Total book value - Accounts 36,339,199 1,701,938 - - - 38,041,137
receivable
Loss allowance - 32,507 - - - 32,507

The changes in the loss allowance for trade receivables during the current and previous periods are as
follows:

(Unit: KRW 1,000)

e Trade receivables
Classification
The 29th (Current) period The 28th (Previous) period
Beginning of period 32,507 16,893
Target 78,155 30,777
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Write-off, etc. - (15,163)
End of period 110,662 32,507

The impairment of trade receivables is presented as a net allowance for bad debt expenses on the income
statement. Trade receivables and contract assets are written off when it is determined that the collection
cannot be reasonably expected. The subsequent recovery of written-off amounts is recognized as a
reduction in the same account.

(2 Other Financial Assets Measured at Amortized Cost

The category of other financial assets measured at amortized cost includes employee loans, short-term
financial instruments, lease deposits, and other outstanding amount.

Other financial assets are also subject to impairment regulations, but no significant expected credit
losses have been identified. All other financial assets measured at amortized cost are considered to
have low credit risk. Financial instruments are considered to have low credit risk if there is a low risk
of default and the issuer has sufficient capacity to make contractual cash flows within a short period.

(4) Financial assets measured at fair value through profits and losses for the current period
The Company is also exposed to credit risk related to financial assets measured at fair value through the
profit or loss for the current period.

4 1.3 Liquidity Risk

The Company's financial planning team constantly reviews liquidity forecasts to ensure the fulfillment
of operational funding requirements. When estimating liquidity, the Company considers factors such as
its funding plans, compliance with agreements, internal target financial ratios, and external regulations
or legal requirements related to currency.

(1) Maturity Analysis
In the liquidity risk analysis, the Company classifies the following financial liabilities based on their
contractual maturities:

@ AIll non-derivative financial liabilities

@ If contractual maturities among net and total payment derivatives are needed to understand the
timing of cash flows

The fair value of the Company's derivative liabilities for trading is included in the category of
maturities less than one year, amounting to KRW 6,714,000 (KRW 19,985,000 in the previous period).
These derivatives are managed based on net fair value, and their contractual maturities are not
necessary to understand the timing of cash flows.

Furthermore, as of the end of the current period, the Company has neither received nor provided any
collateral or guarantees.

(Unit: KRW 1,000)
The 29th (Current) | Lessthan1l | 1-2years | 2-5years |Morethan5 Total Book Value

period year years
Non-derivatives
Trade payables 6,085,300 - - - 6,085,300 6,085,300

Other current financial 16,002,534 - - 16,002,534| 16,002,534
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liabilities

Lease liabilities 284,122 263,925 204,737 - 752,784 700,388
Total non-derivatives 22,371,956 263,925 204,737 -l 22,840,618| 22,788,222
Derivatives

Derivatives for trading 6,714 - - - 6,714 6,714
Total derivatives 6,714 - - - 6,714 6,714

(Unit: KRW 1,000)

The 28th (Previous) | Lessthanl| 1-2years| 2-5years | Morethan}b Total Book Value

period year years
Non-derivatives
Trade payables 9,390,213 - - - 9,390,213 9,390,213
Other current 30,089,960 - - -| 30,089,960 30,089,960
financial liabilities
Lease liabilities 249,952 122,259 69,609 - 441,820 419,279
Total non-derivatives 39,730,125 122,259 69,609 -l 39,921,993| 39,899,452
Derivatives
Derivatives for trading 19,985 - - - 19,985 19,985
Total derivatives 19,985 - - - 19,985 19,985

4.2 Capital Risk Management

The purpose of equity management by the Company is to protect the capacity for continuous provision
of profit for shareholders and stakeholders with going concern and to maintain the optimal capital
structure for reducing equity expense. Accordingly, the Company aims to minimize borrowings and
manage its capital structure by adjusting dividend payments to shareholders.

The Company manages its capital based on the gearing ratio. The gearing ratio is calculated by
dividing net debt by total capital. Net liability is the amount obtained by deducting cash and cash
equivalents from total borrowings (this includes short-term and long-term borrowings in the statement
of financial position), and total equity is the amount obtained by adding net liability to 'equity’ in the
statement of financial position.

It should be noted that the Company did not disclose the gearing ratio as there were no borrowings as of
the end of the current and previous periods.

5. Fair Value
There are no significant fluctuations in the business environment and economic conditions that affect
the fair value of the Company's financial assets and financial liabilities during the current period.

5.1 Fair Value by Type of Financial Instruments
The book value and fair value of current financial products as of the end of the current and previous
periods are as follows:

(Unit: KRW 1,000)

The 29th (Current) period The 28th (Previous) period

Book Value Fair VValue Book Value Fair Value

Classification

Financial assets (*1)
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Cash and cash equivalents 31,762,843 (*3) 44,664,322 (*3)
Derivatives financial assets 313,011 313,011 860,762 860,762
Trade receivables 40,603,999 (*3) 38,008,630 (*3)
Other current financial assets 195,300,810 (*3) 207,567,720 (*3)
Other non-current financial 830,880 (*3) 3,487,935 (*3)
assets
Total 268,811,543 313,011 294,589,369 860,762
[Financial liabilities] (*2)
Derivative financial liabilities 6,714 6,714 19,985 19,985
Trade payables 6,085,300 (*3) 9,390,213 (*3)
Other current financial 16,002,534 (*3) 30,089,960 (*3)
liabilities
Lease liabilities 700,388 (*3) 419,279 (*3)
Total 22,794,936 6,714 39,919,437 19,985

(*1) Financial assets, excluding derivative financial assets, are measured at amortized cost.

(*2) Financial liabilities, excluding derivative financial liabilities, are measured at amortized cost.
(*3) The Company has excluded the book values from fair value disclosure as they reasonably

approximate fair value.

5.2 Hierarchy of Fair Value

The Company classifies financial instruments measured at fair value into three levels defined in the
reference standard, to provide information about the reliability of input variables used in determining
fair value. Financial products measured at fair value are classified according to the fair value hierarchy,
and the defined levels are as follows:

—Unadjusted quoted price in an active market accessible to the same asset or liability at the date of

measurement (Level 1)

—Directly or indirectly observable inputs for an asset or liability other than the level 1 quoted price

(Level 2)

—Unobservable inputs for an asset or liability (Level 3)

The classification of assets and liabilities measured at fair value into the fair value hierarchy as of the
end of the current and previous period is as follows:

(Unit: KRW 1,000)

Classification

The 29th (Current) period

Level 1 Level 2 Level 3 Total
Asset Financial assets
Derivatives financial 313,011 - 313,011
assets
o [Financial liabilities]
Liabilities
Derivative financial 6,714 - 6,714
liabilities

(Unit: KRW 1,000)

Classification

The 28th (Previous) period

Level 1

Level 2 Level 3

Total

Data Analysis, Retrieval and Transfer System dart.fss.or.kr

Page 54




Asset Financial assets

liabilities

Derivatives financial - 860,762 - 860,762
assets
Liabilities [Financial liabilities]
Derivative financial - 19,985 - 19,985

5.3 Valuation Methods and Input Variables

At the end of the current period, the Company is using the following valuation methods and input
variables for the recurring fair value measurements classified as Level 2 in the fair value hierarchy.

(Unit: KRW 1,000)

Classification Fair Value

Level

Valuation technique

Input variable

Financial assets measured at fair value through profits and losses for the current period

Derivatives financial
assets

313,011

method

Present value

Interest rate,
etc.

Financial liabilities measured at fair value through profits and losses for the current period

Derivative financial
liabilities

6,714

method

Present value

Interest rate,
etc.

6. Categorized Financial Instruments

(1) The categorization of the Company's financial instruments by category as of the end of the current

and previous period is as follows:

(Unit: KRW 1,000)

Assets on the statement of financial position

The 29th (Current) period

The 28th (Previous)

period

Financial assets measured at amortized cost

Cash and cash equivalents 31,762,843 44,664,322

Trade receivables 40,603,999 38,008,630

Other financial assets 196,131,690 211,055,655
Financial assets measured at fair value through profits
and losses for the current period

Derivatives financial assets 313,011 860,762

Total 268,811,543 294,589,369

(Unit: KRW 1,000)

Liabilities on the statement of financial position

The 29th (Current) period

The 28th (Previous) period

Financial liabilities measured at amortized cost

Trade payables 6,085,300 9,390,213

Other current financial liabilities 16,002,534 30,089,960
Lease liabilities 700,388 419,279
Financial liabilities measured at fair value through
profits and losses for the current period

Derivative financial liabilities 6,714 19,985
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Total

22,794,936

39,919,437

(2) The Company's categorized profit and loss of financial instruments during the current and previous

period is as follows:

(Unit: KRW 1,000)

Classification

The 29th (Current) period

The 28th (Previous)

period
Financial assets measured at amortized cost
Profit from interest 8,923,773 4,654,856
Bad debt expenses 78,155 (30,777)
Profit and loss on foreign currency exchange 549,190 3,561,453
Foreign currency transaction profit and loss (543,229) (1,645,358)
Financial assets measured at fair value through profit or
loss for the current period / Liabilities
Valuation profit and loss 306,297 840,777
Profit and Loss of Disposal (1,045,067) (2,797,256)
Financial liabilities measured at amortized cost
Profit and loss on foreign currency exchange 331,826 204,800
Foreign currency transaction profit and loss (40,503) 48,138
Interest expense (27,594) (19,492)

7. Cash and cash equivalents

(1). The Company's Cash and cash equivalents as of the end of the current and previous periods are as

follows:

(Unit: KRW 1,000)

Classification

The 29th (Current) period

The 28th (Previous) period

Cash in hand 1,122 4,795
Bank deposit 31,761,721 44,659,527
Total 31,762,843 44,664,322

(2). At the end of the current period, there are no restricted cash and cash equivalents.

8. Trade Receivable and Other Financial Assets

(1) The details of the Company's trade receivables and loss allowance as of the end of the current and

previous periods are as follows:

(Unit: KRW 1,000)

. The 29th The 28th
Classification (Current) (Previous)
period period
Trade receivables 40,714,661 38,041,137
Loss allowance (110,662) (32,507)
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Trade receivables
(net amount)

40,603,999 38,008,630

Trade receivables represent the amounts customers owe for goods or services sold in the normal course
of business. Generally, these amounts are expected to be settled within 1-2 months, and if no separate
agreement exists, they are classified as current assets. When initially recognized, if trade receivables
do not contain significant financing elements, they are measured at the transaction price, which is
considered fair value.

The Company holds trade receivables with the purpose of collecting cash flows per contractual
agreements, and therefore, they are measured at amortized cost.

At the end of the current period, the Company does not have any collateral held against trade
receivables.

(2) Other financial assets

(Unit: KRW 1,000)

Classi The 29th (Current) period The 28th (Previous) period
assi

ficati Curr Non- Total Curr Non- Total

on ent current ent current

Short-term financial 190,000,000 - 190,000,000 204,000,000 - 204,000,000
instruments
Loans 256,773 337,533 595,306 245,871 343,987 589,858
Outstanding amount 56,437 - 56,437 49,184 - 49,184
Accrued income 2,020,228 - 2,020,228 2,302,665 - 2,302,665
Deposits 2,967,372 492,347 3,459,719 970,000 3,143,948 4,113,948

Total 195,300,810 830,880 196,131,690 207,567,720 3,487,935 211,055,655

(3) Impairment

The impairment and the Company's credit risk related to trade receivables and other financial assets are

explained in Note 4.1.2.

9. Derivatives

(1) The details of the Company's derivatives as of the end of the current and previous period are as

follows:
(Unit: KRW 1,000)
Classi The 29th (Current) period The 28th (Previous) period
ficati Asset Liabilities Asse Liabi
on t lities
Currency forwards 313,011 6,714 860,762 19.985

(2) The Company has entered into currency forward contracts to avoid risks associated with
fluctuations in the USD and JPY and CNY exchange rates. As of the end date of the reporting period,
the outstanding currency forward contracts are as follows:
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Agreed Exchange

Banks being Used Maturity Currency | Contract Amount Rate Market Value

January 05,2024 | USD 799,007 1,313.10 19,060

January 05, 2024 | USD 368,060 1,344.00 20,145

January 05, 2024 | USD 276,658 1,304.71 4,280

January 15,2024 | USD 276,279 1,287.78 (179)

January 19, 2024 | USD 502,272 1,311.90 11,912

January 19, 2024 | USD 88,720 1,299.80 1,033

January 25, 2024 | USD 157,618 1,298.42 1,686

February 05, 2024 | USD 461,601 1,302.26 7,079

February 08, 2024 | USD 759,680 1,298.40 8,905

February 15, 2024 | USD 867,762 1,296.66 9,135

Mizuho Bank  [eeprary 15, 2024 | USD 153,627 1,285.10 (150)
March 05, 2024 usD 1,281,026 1,300.20 19,839

March 05, 2024 uSsD 516,525 1,296.50 6,101

March 15, 2024 uSsD 863,025 1,295.70 10,112

January 05, 2024 | CNY 954,620 182.30 1,390

February 15, 2024 | CNY 1,065,904 183.52 2,765

February 26, 2024 | CNY 2,132,002 180.29 (1,344)

March 15,2024 | CNY 849,072 182.20 1,039

January 15, 2024 | JPY 4,250,820 8.64 2,127

January 22,2024 | JPY 132,354,681 8.79 46,885

January 10, 2024 | USD 407,388 1,310.13 8,864

January 10, 2024 | USD 139,242 1,301.83 1,875

January 15, 2024 | USD 324,765 1,291.02 993

January 25, 2024 | USD 1,542,688 1,341.87 84,058

January 31,2024 | USD 372,899 1,300.38 5,019

February 15, 2024 | USD 408,232 1,288.76 1,197

February 15,2024 | USD 174,761 1,285.70 (20)

February 20, 2024 | USD 153,770 1,285.40 (2)

February 29, 2024 ushD 509,638 1,298.04 6,770

Shinhan Bank | n1arch 20,2024 | USD 659,730 1,283.20 4
January 22, 2024 | CNY 2,510,407 183.59 6,657

February 23,2024 | CNY 534,184 183.93 1,568

March 29, 2024 | CNY 2,261,210 182.57 3,374

April 09, 2024 CNY 1,586,240 181.50 634

January 22, 2024 JPY 48,574,385 8.77 18,505

January 25, 2024 JPY 8,056,125 9.16 (101)

February 08, 2024 JPY 119,173,028 9.20 (4,796)

February 23,2024 | JPY 10,209,825 9.19 (122)
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Total

usD 12,064,973 227,715
CNY 11,893,639 16,083
JPY 322,618,864 62,499

10. Other current assets

The details of the Company's other current assets as of the end of the current and previous terms are as

follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Advance payments 187,948 409,506
Prepaid expenses - 337
Prepaid VAT 419,583 1,575,268

Total 601,531 1,985,111

11. Inventory

(1) The details of the Company's inventory assets as of the end of the current and previous periods are

as follows:

(Unit: KRW 1,000)

Classification

The 29th (Current) period

The 28th (Previous) period

Goods 351,290 596,102

Allowance for goods valuation (272,451) -

loss

Product 16,126,597 14,584,329

Allowance for products valuation (609,437) (151,413)

loss

Work in process 35,564,160 24,183,869

Allowance for work in process (889,560) (361,581)

valuation loss

Raw Materials 11,823,783 8,427,688

Allowance for raw materials (243,511) (143,099)

valuation loss

Stored materials 4,227,233 3,467,549

Allowance for stored materials (421,443) (742,287)

valuation loss

Goods to arrive 254,254 288,001
Total 65,910,915 50,149,158

(2) The cost of inventories perceived as an expense during the current term and included under 'cost
of sales' was KRW 130,074,364,000 (Previous term: KRW 166,008,021,000).

(3) The details of valuation losses (reversals) and losses on disposal recognized in relation to

inventory assets during the current and previous periods are as follows:
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(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Cost of sales
Inventory valuation loss (reversal) 1,038,022 (247,660)
Loss on disposals of inventories 3,608,379 2,917,225

12. Tangible asset
(1) The details of the Company's tangible assets as of the end of the current and previous periods are as
follows:

(Unit; KRW 1,000)

The 29th (Current) Land Building Structure Machinery Vehicles and Tools Office Asset under Total

period transportation equipment construction

equipment

Acquisition cost 23,551,563 50,123,567 9,010,845| 138,547,815 82,000 1,624,010 4,989,387 37,585,011| 265,514,198
Accumulated - (6,461,995) (5,548,373)|  (91,178,329) (36,805)| (1,180,130) (3,878,744) -| (108,284,376)
depreciation
Profit from - - - (20,998) - (2,695) - - (23,693)
government grants
Net Book Value 23,551,563 43,661,572 3,462,472 47,348,488 45,195 441,185 1,110,643 37,585,011 157,206,129

(Unit: KRW 1,000)

The 28th (Previous) Land Building Structure Machinery Vehicles and Tools Office Asset under Total

period transportation equipment construction

equipment

Acquisition cost 12,741,765 37,064,409 8,455,045| 130,861,359 103,759 1,680,689 5,023,825 29,591,997 225,522,848
Accumulated - (5,386,577) (4,665,803)| (81,766,203) (46,515)| (1,137,499) (3,574,133) -|  (96,576,730)
depreciation
Profit from - - - (56,169) - (4,071) - - (60,240)
government grants
Net Book Value 12,741,765 31,677,832 3,789,242 49,038,987 57,244 539,119 1,449,692 29,591,997 128,885,878

(2) Changes in the Company's tangible assets during the current period and the previous period are as
follows:

(Unit: KRW 1,000)

The 29th (Current) Land Building Structure Machinery Vehicles and Tools Office Asset under Total
period transportation equipment construction
equipment

Net Book Value 12,741,765 31,677,832 3,789,242 49,038,987 57,244 539,119 1,449,692 29,591,997| 128,885,878
(Beginning of Period)

Acquisition 809,798 9,235,073 555,800 6,339,068 - - 155,573 25,929,581 43,024,893
Disposal - - - (21,583) - - (482) (111,357) (133,422)
Replacement cost (*) 10,000,000 3,824,085 - 3,539,163 - - 35,656| (17,825,210) (426,306)
Depreciation expenses - (1,075,418) (882,570)| (11,547,147) (12,049) (97,934) (529,796) -l (14,144,914)
Net Book Value (End 23,551,563 43,661,572 3,462,472 47,348,488 45,195 441,185 1,110,643 37,585,011 157,206,129
of Period)

(*) This includes the amount of replacements for assets under construction in the main accounts and
other accounts.

(Unit: KRW 1,000)

The 28th (Previous) Land Building Structure Machinery Vehicles and Tools Office Asset under Total
period transportation equipment construction
equipment
Net Book Value 12,741,765 28,215,076 4,634,759 50,679,622 2 549,084 1,310,487 10,297,564 108,428,359
(Beginning of Period)
Acquisition - 1,024,451 - 8,484,560 60,241 89,466 521,359 28,478,489 38,658,566
Disposal - - - (832,431) - - (347) (3,184,308) (4,017,086)
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Replacement cost 3,346,700

1,740,857

155,368  (5,999,748) (756,823)

Depreciation expenses (908,395)

(845,517)|  (11,033,621) (2,999)

(99,431)

(537,175) (13,427,138)

12,741,765 31,677,832

Net Book Value (End
of Period)

57,244

3,789,242 49,038,987

539,119

1,449,692 29,591,997 128,885,878

(*) This includes the amount of replacements for assets under construction in the main accounts and

other accounts.

(3) The depreciation expense recognized by the Company during the current and previous periods is as

follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Cost of sales 12,852,103 12,176,604
Selling general administrative 1,292,811 1,250,534
expenses (*)
Total 14,144,914 13,427,138

(*) The depreciation expense recognized as current ordinary research and development expenses is
KRW 707,945,000 (previous period: KRW 719,553,000).

13. Lease

The information regarding leases when the Company is the lessee is as follows:

(1) Amounts Recognized on the statement of financial position

The details of the right-of-use assets and lease liabilities recognized on the statement of financial
position related to leases are as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period

Right-of-use assets
Real estate 77,886 161,300
Veh_icles and transportation 667,410 245,677
equipment

Total 745,296 406,977
Lease liabilities
Current 255,645 233,778
Non-current 444,743 185,501

Total 700,388 419,279

(2) Amounts Recognized on the Statement of Comprehensive Income

The key items recognized on the statement of comprehensive income related to leases are as follows:

(Unit: KRW 1,000)
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Real estate 251,268 116,878

Vehicles and transportation equipment 272,495 202,131

Total 523,763 323,989

Interest expense (included in finance costs) related to 27,594 19,492
lease liabilities

Short-term, small lease payments 50,417 84,530

The cash outflow (financing activities) due to principal repayments related to lease liabilities during the
current period amounted to KRW 308,706,000 (previous period: KRW 316,495,000), and the cash
outflow (operating activities) for interest expenses amounted to KRW 27,594,000 (previous period:

KRW 19,492,000).

(3) The changes in the right-of-use assets during the current and previous periods are as follows:

(Unit: KRW 1,000)

The 29th (Current) Acquisition cost Accumulated Book value

period depreciation
Beginning of period 758,924 (351,947) 406,977
Acquisition of right-of-use 956,869 - 956,869
asset
Depreciation expenses - (523,763) (523,763)
Derecognition of the right- (494,707) 399,920 (94,787)
of-use asset
End of period 1,221,086 (475,790) 745,296

(Unit: KRW 1,000)

The 28th (Previous) Acquisition cost Accumulated Book value

period depreciation
Beginning of period 971,148 (393,097) 578,051
Acquisition of right-of-use 282,339 - 282,339
asset
Depreciation expenses - (323,989) (323,989)
Derecognition of the right- (494,563) 365,139 (129,424)
of-use asset
End of period 758,924 (351,947) 406,977

14. Intangible assets

(1) The details of the Company's intangible assets as of the end of the current and previous periods are

as follows:
(Unit: KRW 1,000)
The 29th Patents Software Facility usufruct Exclusive Total
(Current) period *) license
Acquisition cost 829,862 3,121,321 1,373,799 52,633 5,377,615
Accumulated (271,112) (2,286,668) - (52,633) (2,610,413)
depreciation
Accumulated - - (587,667 - (587,667)
impairment loss )
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Profit from (4,922) - - - (4,922)
government grants

Net Book Value 553,828 834,653 786,132 - 2,174,613)

(Unit: KRW 1,000)

The 28th Patents Software Facility usufruct Exclusive Total
(Previous) period *) license
Acquisition cost 547,375 2,844,402 1,373,799 52,633 4,818,209
Accumulated (242,724) (1,985,951) - (52,633) (2,281,308)
depreciation
Accumulated - - (689,167) - (689,167)
impairment loss
Profit from (6,001) - - - (6,001)
government grants
Net Book Value 298,650 858,451 684,632 - 1,841,733

(*) As there are no predictable constraints on the period during which the Company can utilize the
membership rights it holds, and the duration of use is considered indefinite, no depreciation is
recognized for this item.

(2) Changes in the Company's intangible assets during the current period and the previous period are as
follows:

(Unit: KRW 1,000)

The 29th (Current) Patents Software Facility usufruct Total

period
Net Book Value 298,650 858,451 684,632 1,841,733
(Beginning of Period)
Acquisition 319,999 189,750 - 509,749
Disposal (2,083) - - (2,083)
Replacement cost - 137,448 - 137,448
Depreciation expenses (62,738) (350,996) - (419,734)
Impairment loss - - 101,500 101,500
Net Book Value (End 553,828 834,653 786,132 2,174,613
of Period)

(Unit: KRW 1,000)

The 28th Patents Software Facility usufruct Total

(Previous) period
Net Book Value 334,397 823,043 708,707 1,866,147
(Beginning of Period)
Acquisition 10,402 213,454 - 223,856
Replacement cost - 122,000 - 122,000
Depreciation expenses (46,149) (300,046) - (346,195)
Reversal of impairment - - (24,075) (24,075)
loss
Net Book Value (End 298,650 858,451 684,632 1,841,733
of Period)

(3) The amortization of intangible assets recognized by the Company during the current and previous
periods are as follows:
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(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Cost of sales 134,412 100,555
Selling general administrative 279,322 245,640
expenses (*)
Total 413,734 346,195

(*) The amortization of intangible assets recognized as current ordinary research and development
expenses is KRW 62,876,000 (previous period: KRW 46,288,000).

(4) The ordinary research and development expenses recognized as expenses are as follows:

(Unit: KRW 1,000)

Classification

The 29th (Current) period

The 28th (Previous) period

Selling general administrative
expenses

8,997,723

4,828,691

15. Other current financial liabilities
The details of the Company's other current financial liabilities as of the end of the current and previous

terms are as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Accrued payable 3,957,300 10,739,667
Accrued expense 12,045,234 19,350,293

Total 16,002,534 30,089,960

16. Other current liabiliti

€s

The details of the Company's other current liabilities as of the end of the current and previous terms are

as follows:

(Unit: KRW 1,000)

Classification

The 29th (Current) period

The 28th (Previous) period

Deposit 340,433 117,369
Advance payment 291,737 731,518
Total 632,170 848,887

17. Provisions

(1). Changes in the Company's provisions during the current period and the previous period are as

follows:

(Unit: KRW 1,000)

Classification

The 29th (Current) period

The 28th (Previous) period

Current

Non-current

Current

Non-current

Provisions for | Sa

annual leave

les warranty

provision

Short-term .
Total Provisions for
employee
annual leave
remuneration

Short-term
Sales warranty Total
. employee
provision
remuneration
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Provisions Provisions
Beginning balance 832,856 438,221 1,228,967 2,500,044 715,795 479,719 1,118,137 2,313,651
Transferred-in (30,894) 43,444 380,569 393,119 117,060 63,818 121,830 302,708
amount (reversals)
Used amount (102,399) (102,399) (105,315) (11,000) (116,315)
Balance on 801,962 379,266 1,609,536 2,790,764 832,855 438,222 1,228,967 2,500,044
December 31

(2). Greenhouse Gas Emission Permits

The Company has participated in the emission allowance allocation and trading scheme since 2023.

The quantity of emission allowances allocated at no cost for the third planning period is as follows.

(Unit: ton(tCO2-eq)

Classification

For the year 2023

For the year 2024

For the year 2025

Total

Emission permits
allocated at no cost

32,948

32,639

32,639

98,226

During the current period, the Company did not purchase emission permits at a cost, and emission
permits allocated at no cost satisfied the estimated greenhouse gas emissions. Therefore, no emission

liabilities were recognized, and no emission permits were provided as collateral.

18. Retirement Benefits and Other Employee Benefits
18.1 Defined Contribution System
The amount recognized as an expense related to the defined contribution system for the current period
is KRW 1,959,136,000 (previous period: KRW 1,922,487,000).

18.2 Other Long/Short-Term Employee Benefits Liability
Short-term employee benefits liability represents the amounts recognized for services rendered during
the current period in accordance with the accrued annual paid leave system. Other long-term employee
benefits liability represents the amounts expected to be paid in relation to long-term paid leave expenses
based on the length of service for long-serving employees.
Other long/short-term employee benefits liability as of the end of the current and previous periods is as

follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Short-term employee benefits liability 801,962 832,856
Other long-term employee benefits 1,609,536 1,228,967
liability

Total 2,411,498 2,061,823

19. Equity capital

The information on the Company's equity capital as of the end of the current and previous terms is as

follows:
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Classification The 29th (Current) period The 28th (Previous) period
Number of authorized stocks 24,000,000 shares 24,000,000 shares
Total Issued Shares 11,675,000 shares 11,675,000 shares
Face Value per Share KRW 500 KRW 500
Equity capital KRW 5,837,500,000 KRW 5,837,500,000

20. Capital Surplus and Other Components of Equity
The details of the Company's capital surplus and other components of equity as of the end of the current

and previous terms are as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Capital surplus
Pain-in capital in excess of par value 6,035,002 6,035,002
Other capital components
Profit on disposal of treasury shares 232,539 232,539
Other capital surpluses 630 630
Total 6,268,171 6,268,171

21. Retained earnings

(1) The details of the Company's retained earnings as of the end of the current period and the end of the

previous period is as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 27th (Previous) period
Statutory reserves (*) 2,918,750 2,918,750
Discretionary reserves 11,558,453 9,573,703
Unappropriated earned 431,687,838 392,275,521
surplus

Total 446,165,041 404,767,974

(*) Under the Commercial Act, the legal reserve is required to be accumulated by a Company until it
reaches 50% of the equity capital, and each fiscal year, at least 10% of the profit distributed in cash
dividends should be allocated to the legal reserve. The retained earnings cannot be distributed in cash
and can only be used for the preservation of carried forward losses and capital transfers, subject to
resolution at a general meeting of shareholders. As of the end of the reporting period, the Company's
retained earnings have reached 50% of the paid-in capital, so there is no obligation to make additional

appropriations.

(2) The details of the Company's statement of appropriation of retained earnings for the current and
previous periods are as follows:

(Unit: KRW)
Acco The 29th (Current) period The 28th (Previous) period
unt (Expected disposal date: March 29, (Disposal confirmation date: March
2024) 29, 2023)
Unappropriated earned surplus 431,687,837,588 392,275,520,925
Unappropriated retained earnings 370,443,270,925 298,219,072,927
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carried forward from previous
period

Current net income

61,244,566,663

94,056,447,998

Appropriated amount of earned
surplus

15,411,000,000

21,832,250,000

Surplus reserve

1,401,000,000

1,984,750,000

Cash dividends (dividend per
share (%)):
Common Share: Current period:
KRW 1,200 (240%)

Previous period: KRW 1,700
(340%)

14,010,000,000

19,847,500,000

Unappropriated retained earnings
carried forward to the next period

416,276,837,588

370,443,270,925

22. Revenue and Contract Assets and Liabilities arising from Customer Contracts

22.1 Revenues arising from Customer Contracts
(1) The Company recognized the following amounts related to revenue in the statement of

comprehensive income.

(Unit: KRW 1,000)

Classification

The 29th (Current) period

The 28th (Previous) period

Revenues arising from Customer Contracts

226,652,882

319,562,836

(2) Types of Revenue Arising from Customer Contracts
The Company generates revenue by transferring control of goods or services over time or at a specific

time.

(Unit: KRW 1,000)

Single
The 29th (Current) Section Total
£ Domestic United States China Others
Revenue Recognition
Timing
Recognized at a 101,042,429 61,903,863 57,877,172 5,726,041 226,549,505
specific period
Recognized over a 18,078 52,769 32,530 103,377
period
Total 101,042,429 61,921,941 57,929,941 5,758,571 226,652,882
(Unit: KRW 1,000)
Single
The 28th Section Total
(PR [EEie Domestic United States China Others
Revenue Recognition
Timing
Recognized at a 121,267,752 157,919,423 38,475,999 1,619,310 319,282,484
specific period
Recognized over a 219,750 54,020 6,582 280,352
period
Total 121,267,752 158,139,173 38,530,019 1,625,892 319,562,836
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22.2 Assets and Liabilities Related to Customer Contracts
(1) The Company does not have any recognized contract assets, and the contract liabilities are as

follows:

(Unit: KRW 1,000)

Classification

The 29th (Current) period

The 28th (Previous) period

Contract liability - Delivery of goods

281,672

729,007

(2) Recognized Profit Related to Contract Liabilities
The amount of revenue recognized during the current period related to contract liabilities carried
forward from the previous period and performance obligations satisfied (or partially satisfied) in prior

reporting periods is as follows:

(Unit: KRW 1,000)

Classification

The 29th (Current) period

The 28th (Previous) period

Revenue recognized during the current period from the opening balance of contract liabilities

Delivery of goods

729,007

330,413

23. Selling and Administrative Expenses and Bad Debt Expenses
The details of the Company's selling and administrative expenses and bad debt expenses during the
current and previous periods are as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Remuneration 4,925,419 6,321,785
Retirement benefits 356,539 309,670
Welfare benefits 315,415 306,051
Traveling expenses 238,663 198,290
Entertainment expenses 174,030 158,923
Water, electricity, and heating expenses 293,013 244,553
Taxes and utilities 427,259 511,089
Depreciation expenses 584,866 530,981
Business rights depreciation cost 326,581 209,386
Insurance premiums 623,063 532,982
Vehicle maintenance expenses 101,126 94,755
Ordinary R&D expenses 8,997,723 4,828,691
Transportation expenses 185,218 179,331
Consumables expenses 43,651 90,908
Commission Paid 6,628,785 8,583,704
Advertising expenses 50,706 61,111
IT operations expenses 268,783 213,097
Amortization of intangible assets 216,446 199,352
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Sales warranty expenses 43,444 63,818
Bad debt expenses 78,155 30,777
Others 350,274 189,355

Total 25,229,159 23,858,609

24. Classification of Expenses by Characteristics

The details of the Company's classification of expenses by characteristics in the statement of
comprehensive income for the current and previous periods are as follows:

(Unit: KRW 1,000)

The 29th (Current) period Cost of sales Selling and Total
Administrative
Expenses
Change in inventory assets (26,605,748) - (26,605,748)
Purchases of raw materials and goods 35,406,997 - 35,406,997
Employee benefits 22,408,068 6,731,813 29,139,881
Welfare benefits 1,769,329 397,770 2,167,099
Depreciation expenses and amortization 12,986,515 1,572,133 14,558,648
of intangible assets
Business rights depreciation cost 163,962 359,801 523,763
Consumables expenses 34,444,721 4,614,191 39,058,912
Commission Paid 1,519,223 6,943,784 8,463,007
Outsourcing expenses 33,011,038 66,428 33,077,466
Water, electricity, and heating expenses 10,410,663 750,886 11,161,549
Other expenses 9,205,997 3,792,353 12,998,350
Total 134,720,765 25,229,159 159,949,924
The 28th (Previous) period Cost of sales Selling and Total
Administrative
Expenses
Change in inventory assets (26,409,274) - (26,409,274)
Purchases of raw materials and goods 38,549,047 - 38,549,047
Employee benefits 38,783,440 8,265,786 38,783,440
Welfare benefits 2,279,283 382,901 2,279,283
Depreciation expenses and amortization 13,773,333 1,496,174 13,773,334
of intangible assets
Business rights depreciation cost 323,989 209,386 323,989
Consumables expenses 45,224,068 1,044,497 45,224,069
Commission Paid 10,116,759 8,799,895 10,116,759
Outsourcing expenses 47,244,906 100,102 47,244,906
Water, electricity, and heating expenses 9,845,987 457,241 9,845,987
Other expenses 12,804,657 3,102,627 12,804,655
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Total

192,536,195

23,858,609 192,536,195

25. Employee benefits

The details of employee benefits incurred during the current and previous periods are as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) The 28th (Previous)
period period
Remuneration 26,800,176 36,739,123
Retirement benefits 1,959,136 1,922,487
Long-term employee benefits 380,569 121,830
Total 29,139,881 38,783,440

26. Other revenues and expenses

(1) Details of the Company's other revenues during the current and previous periods are as follows:

(Unit: KRW 1,000)

Classification

The 29th (Current)

The 28th (Previous)

period period

Profit on exchange 2,613,129 6,015,491
Profit on foreign currency transaction 46,751 53,107
Profit on derivatives transactions 946,867 1,558,170
Profit on valuation of derivatives 313,011 860,762
Profit on disposition of tangible assets 9,162 34,198
Reversal of intangible asset impairment 159,000 -
loss
Miscellaneous income 57,490 80,602

Total 4,145,410 8,602,330

(2) Details of the Company's other expenses during the current and previous periods are as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) The 28th (Previous)
period period

Loss on foreign exchange 1,732,113 2,249,238
Loss on foreign exchange translations 630,483 1,650,327
Loss from derivative transactions 1,991,934 4,355,426
Loss on valuation of derivatives 6,714 19,985
Loss on disposition of intangible assets 2,083 -
Intangible asset impairment loss 57,500 24,075
Donations 50,000 67,500
Loss on disposals of tangible assets 22,065 3,975,274
Miscellaneous losses 432 714

Total 4,493,324 12,342,539
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27. Financial income and financial expense

(1) Details of the Company's financial income during the current and previous periods are as follows:

(Unit: KRW 1,000)

Classification

The 29th (Current)
period

The 28th (Previous)
period

Profit from interest

8,823,773

4,654,856

(2) Details of the Company's financial expenses during the current and previous periods are as follows:

(Unit: KRW 1,000)

Classification
period

The 29th (Current)

The 28th (Previous)
period

Interest expense

27,594

19,492

28. Corporate income tax expense

(1) Details of the Company's corporate income tax expenses during the current and previous periods

are as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) The 28th (Previous)
period period

Current Corporate Income Tax
Current income tax expense for the current period's 15,906,939 29,464,172
profit or loss
Adjustments for corporate income tax from prior (4,531,390) 1,892,224
periods
Corporate income tax resulting from the Tax System - 2,548,315
for Promoting Investment and Cooperation (*)
Total current corporate income tax 11,375,549 33,904,711
Deferred Income Tax
Increase/decrease in temporary differences 2,631,109 (39,362)
Corporate income tax expense 14,006,658 33,865,349

(*) The Company has been subject to additional corporate income tax in accordance with the Tax
System for Promoting Investment and Cooperation when a certain amount of taxable income was not
used for investment, wage increases, dividends, etc. However, as the application period for this system
ended on December 31, 2022, the Company will no longer incur additional corporate income tax under
this system starting from 2023.

However, even after the expiration of this system, if the reserve to be refunded in the next period as of
2022 is not refunded in the future, the Company is required to pay corporate income tax on this reserve.
Under the Tax System for Promoting Investment and Cooperation, the Company has transferred all of
the current period's unrefunded income to the next period and recorded it as a reserve to be refunded in
the next period. The Company reasonably estimated the amount of excess refundable income to be
generated in the future as impracticable and recognized a corporate income tax expense of KRW
2,548,315,000 on the unrefunded income as corporate income tax expense.

(2) The difference between the theoretically calculated amount based on the corporate tax expense
applied to the profit before tax for the current and previous periods and the actual corporate income
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tax expense and profit of the Company, using the weighted average tax rate, is as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) The 28th (Previous)
period period

Profit before tax 75,251,224 127,921,797
Income tax expense in pursuant to the applicable 16,930,595 30,498,390
tax rate
Corporate tax effect:
- Tax-free income (3,967) (4,466)
- Non-deductible expenses 31,938 43,679
- Adjustments for corporate income tax from prior (4,531,390) 1,892,224
periods
- Tax deduction 664,567 (1,504,339)
- Corporate income tax resulting from the Tax - 2,548,315
System for Promoting Investment and Cooperation
- Others 914,915 391,546
Adjustments for the current period (2,923,937) 3,366,959
Corporate income tax expense 14,006,658 33,865,349
Effective tax rate 18.61% 26.47%

(3) The details of the Company's deferred income tax as of the end of the current and previous

periods are as follows:

(Unit: KRW 1,000)

Classification

The 29th (Current)
period

The 28th (Previous)
period

Deferred income tax assets

Deferred income tax assets to be paid after 12 511,674 455,029
months
Deferred income tax assets to be paid within 12 902,406 3,584,934
months
Sub-total 1,414,080 4,039,963
Deferred income tax liabilities
Deferred income tax liabilities to be paid after 12 (782,363) (786,106)
months
Deferred income tax liabilities to be paid within 12 (577,994) (569,025)
months
Sub-total (1,360,357) (1,355,131)
Net Deferred income tax assets (liabilities) 53,723 2,684,832

(4) The changes in deferred income tax assets and liabilities related to the same taxing authority

before offsetting amounts during the current and previous periods are as follows:

(Unit: KRW 1,000)

The 29th (Current)

Beginning

Recognition of

Balance on
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period

balance

current period's
profit or loss

December 31

Deferred income tax assets

Intangible asset impairment loss 144,725 (21,903) 122,822
Undetermined bonus 2,936,299 (2,936,299) -
Inventory valuation loss 293,660 215,488 509,148
Sales warranty provision 92,026 (12,759) 79,267
Provisions for annual leave 174,900 (7,290) 167,610
Present value discount account on - 16,695 16,695
security deposits
Lease liabilities 88,049 58,332 146,381
Long-term employee benefits 258,083 71,435 329,518
liability
Repair and maintenance expenses 52,221 (9,582) 42,639
Sub-total 4,039,963 (2,625,883) 1,414,080
Deferred income tax liabilities
Accrued income (483,560) 61,333 (422,227)
Right-of-use assets (85,465) (70,302) (155,767)
Land revaluation surplus (786,106) 3,743 (782,363)
Sub-total (1,355,131) (5,226) (1,360,357)
Total 2,684,832 (2,631,109) 53,723
(Unit: KRW 1,000)
The 28th (Previous) period Beginning Recognition of Balance on
balance current period's December 31
profit or loss
Deferred income tax assets
Intangible asset impairment loss 146,320 (1,595) 144,725
Undetermined bonus 2,534,331 401,968 2,936,299
Inventory valuation loss 362,129 (68,469) 293,660
Sales warranty provision 105,538 (13,512) 92,026
Provisions for annual leave 157,475 17,425 174,900
Lease liabilities 128,783 (40,734) 88,049
Long-term employee benefits 245,990 12,093 258,083
liability
Repair and maintenance expenses 64,532 (12,311) 52,221
Sub-total 3,745,098 294,865 4,039,963
Deferred income tax liabilities
Accrued income (148,917) (334,643) (483,560)
Right-of-use assets (127,171) 41,706 (85,465)
Land revaluation surplus (823,540) 37,434 (786,106)
Sub-total (1,099,628) (255,503) (1,355,131)
Total 2,645,470 39,362 2,684,832
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(5) There is no unrecognized deductible (additive) temporary differences in deferred income tax
assets (liabilities) as of the end of the current and previous periods.

(6) There is no unrecognized deductible (additive) temporary differences in deferred income tax
assets (liabilities) as of the end of the current and previous periods.

29. Earnings Per Share

(1) The basic earnings per share is calculated by dividing the Company's net income by the weighted
average number of outstanding common shares during the current period.

(2) The calculation details of basic earnings per share at the current and previous periods are as
follows:

Classification The 29th (Current) The 28th (Previous)
period period
Net income of common shares KRW 61,244,566,663 KRW 94,056,447,998
Weighted average number of outstanding 11,675,000 shares 11,675,000 shares
common shares (*)
Basic earnings per common share KRW 5,546/share KRW 8,056/share

(*) The Company had no changes in the number of outstanding common shares during the current and
previous periods, so the weighted average number of outstanding common shares and the issued shares
are the same.

(3) The Company did not issue any potential common shares; therefore, the basic earnings per share
and diluted earnings per share are identical.

30. Dividends

The dividends paid in the current and previous years amounted to KRW 19,847,500,000 (KRW 1,700
per share) and KRW 16,695,250,000 (KRW 1,430 per share), respectively.

The projected dividend per share and total dividend amount for the current fiscal year are KRW 1,200
and KRW 14,010,000,000, respectively. These amounts are scheduled to be proposed as a resolution at
the regular general meeting of shareholders scheduled for March 29, 2024.

31. Cash Flows Generated from Operations
(1) The cash flows generated from operations during the current and previous periods are as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) The 28th (Previous)
period period

Current net income 61,244,567 94,056,448
Adjustment:

Depreciation expenses 14,144,914 13,427,138
Business rights depreciation cost 523,763 323,989
Interest expense 27,594 19,492
Amortization of intangible assets 413,734 346,195
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Intangible asset impairment loss 57,500 24,075
Bad debt expenses 78,155 30,777
Long-term employee benefits 380,569 121,830
Corporate income tax expense 14,006,658 33,865,349
Remuneration (30,894) 117,060
Sales warranty expenses 43,444 63,818
Loss from derivative transactions 1,991,934 4,355,426
Loss on valuation of derivatives 6,714 19,985
Loss on foreign exchange translations 630,483 1,650,327
Loss on disposals of inventories 3,608,379 2,917,225
Inventory valuation loss (reversal) 1,038,022 (247,660)
Loss on disposals of tangible assets 22,065 3,975,274
Loss on disposition of intangible assets 2,083 -
Profit on foreign currency transaction (46,751) (53,107)
Profit on derivatives transactions (946,867) (1,558,170)
Profit on valuation of derivatives (313,011) (860,762)
Profit from interest (8,923,773) (4,654,856)
Profit on disposition of tangible assets (9,162) (34,198)
Reversal of intangible asset impairment loss (159,000) (159,000)
Miscellaneous income (71) (1,322)
Subtotal 26,546,482 53,847,885
Chang_es in agsgt_slliabilities resulting from

operating activities:

Increase in trade receivables (3,216,969) (5,019,540)
Decrease (increase) in outstanding amount (7,090) 592
Increase in advance payments (1,164,153) (396,285)
Decrease (increase) in prepaid expenses 703,517 (174,642)
Decrease (Increase) in VAT refundable 1,376,097 (1,321,860)
Increase in inventory assets (20,296,800) (16,838,515)
Increase (decrease) in trade payables (3,360,996) 3,514,116
Decrease in accrued payable (3,001,298) (353,702)
Increase (decrease) in accrued expenses (7,290,433) 2,931,791
Decrease (increase) in deposit 223,064 (192,329)
Increase (decrease) in advance payment (439,571) 394,020
Use of sales warranty provision (102,399) (105,315)
Use of long-term employee benefits liability - (11,000)
Subtotal (36,577,031) (17,572,669)
Cash generated resulting from operation activities 51,214,018 130,331,664

(2) The major matters regarding transactions with no cash inflows or outflows during the current and
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previous periods are as follows:

(Unit: KRW 1,000)

Classification

The 29th (Current)
period

The 28th (Previous)
period

purchase of tangible asset

Replacement cost of tangible/intangible assets, 17,825,210 5,999,748
etc. under construction
Increase (decrease) in accrued payable due to the (4,409,311) 3,133,433

(3) Changes in assets/liabilities resulting from financing activities:

(Unit: KRW 1,000)

Classification Current lease liabilities Non-current lease
liabilities
Beginning of period 233,778 185,501
Cash flows (308,706) -
Other non-financial changes 330,573 259,242
End of current period 255,645 444,743

32. Contingent Liabilities and Agreements

(1) On August 7, 1996, the Company entered into a technology transfer contract with Tokai Carbon
Co., Ltd., a related party in Japan. The contract is automatically renewed annually from August 1 to
July 31 of the following year. Under the contract, Tokai Carbon Co., Ltd. provides all technical
information to the Company for the manufacturing, use, and sale of the contracted products under the
most favorable conditions, and the Company agrees to make payments as consideration. The contract
period was amended to 10 years as of April 2, 2018, and it will be automatically renewed for one year
at a time after the expiration of the contract period, provided that there are no changes. On April 24,
2019, the Company entered into a partial amendment to the contract regarding the royalty payment for
certain product categories. The technology transfer fees incurred in the current and previous periods
amount to KRW 5,282,145,000 and KRW 7,984,182,000, respectively.

(2) The Company entered into a sales support fee contract with KC Co., Ltd. on April 18, 2018, valid
until December 31, 2024. Under the contract, the Company pays a sales support fee of 2% of the Solid
SiC Ring sales. The payment fees incurred in the current and previous periods amount to KRW
2,812,089,000 and KRW 4,883,731,000, respectively.

(3) As of the end of the current period, the Company has received a guarantee payment of KRW
30,417,000 from Seoul Guarantee Insurance Co., Ltd. for performance guarantees.

(4) The Company has entered into currency forward contracts with Shinhan Bank and Mizuho Bank
for the purpose of avoiding foreign exchange risks. As of the end of the current period, the contract
amounts for the currency forward contracts are USD 12,064,973, CNY 11,893,639, JPY
322,618,864.

(5) As of the end of the current period, the Company is involved in one pending lawsuit case, and it is
impossible to predict the final outcomes of these cases. The Company's management expects that the
final results of these lawsuits will not have a significant impact on the Company's financial position.
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33. Transactions with Related Parties
(1) As of the end of the current period, the Company's parent Company is Tokai Carbon Co., Ltd.

(2) The details of transactions, including sales and purchases, with related parties during the current
and previous periods, as well as the balances of receivables and payables with related parties as of
the end of the current and previous periods, are as follows:

Classification

IThe 29th (Current) period

The 28th (Previous) period

Notes

Parent Company

ITokai Carbon Co., Ltd.

[Tokai Carbon Co., Ltd.

Parent Company

Other affiliated
parties

MWI, INC.

MWI, INC.

\Affiliated Company of Tokai Carbon Co.,
Ltd.

ITokai Carbon (Dalian) Co., Ltd.

[Tokai Carbon (Dalian) Co., Ltd.

Subsidiaries of Tokai Carbon Co., Ltd.

ITOKAI CARBON EUROPE LTD.

ITOKAI CARBON EUROPE LTD.

Subsidiaries of Tokai Carbon Co., Ltd.

ITOKAI CARBON U.S.A.INC.

ITOKAI CARBON U.S.A.,INC.

Subsidiaries of Tokai Carbon Co., Ltd.

ITOKAI FINE CARBON CO., LTD.

ITOKAI FINE CARBON CO,, LTD.

Subsidiaries of Tokai Carbon Co., Ltd.

ITOKAI KONETSU KOGYO CO., LTD.

ITOKAI KONETSU KOGYO CO., LTD.

Subsidiaries of Tokai Carbon Co., Ltd.

ITOKAI COBEX SAVOIE SAS

ITOKAI COBEX SAVOIE SAS

Subsidiaries of Tokai Carbon Co., Ltd.

SHANGHAI TOKAI KONETSU CO,, LTD.

Subsidiaries of Tokai Carbon Co., Ltd.

(3) The major transactions with related parties during the current and previous periods are as follows:

(Unit: KRW 1,000)

The 29th (Current) period
Classification Related parties
Revenues Purchase Other expenses
Parent Company Tokai Carbon CO., Ltd. 79,541 24,176,440 5,454,675
MWI, INC. - - 30,999
Tokai Carbon (Dalian) Co., Ltd. 11,471,774 - 1,322,468
TOKAI CARBON EUROPE LTD. 4,951,689 - -
Other affiliated partiesf TOKAI CARBON U.S.A.INC. 11,507 41,448 57,205
TOKAI FINE CARBON CO., LTD. 530,018 - 47,911
TOKAI KONETSU KOGYO CO.,LTD. - 35,954 -
TOKAI CARBON SAVOIE CO., LTD. - 441,086 -
Total 17,044,529 24,694,928 6,913,258
(Unit: KRW 1,000)
The 28th (Previous) period
Classification Related parties
Revenues Purchase Other expenses
Parent Company Tokai Carbon Co., Ltd. 15,939 25,115,395 7,984,182
MWI, INC. - - 38,271
Other affiliated parties

Tokai Carbon (Dalian) Co., Ltd. 10,463,836 - 736,295
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TOKAI CARBON EUROPE LTD. 1,402,294
TOKAI CARBON U.S.A,INC. - 128,074
TOKAI FINE CARBON CO., LTD. 156,733
TOKAI KONETSU KOGYO CO,,LTD. - 1,492,266
TOKAI CARBON SAVOIE CO., LTD. - 109,160
SHANGHAI TOKAI ) 121,738
KONETSUCO.,LTD.
Total 12,038,802 26,838,559 8,886,822

(4) Details of receivables and liabilities related to related parties as of the end of the current and
previous periods are as follows:

(Unit: KRW 1,000)

The 29th (Current) period

Classification Related parties Receivables Liabilities
Trade receivables | Other receivables | Trade payables Other liabilities
Parent Company Tokai Carbon Co., Ltd. 11,463 51,828 3,149,817 2,737,929
MWI, INC. - 17,929
Tokai Carbon (Dalian) Co., Ltd. 3,866,393 - 518,345
Other affiliated parties | TOKAI CARBON EUROPE LTD. 572,086 - 5,383
TOKAI CARBON U.S.A,INC. 11,463 - -
TOKAI FINE CARBON CO., LTD. 218,217 - -
Total 4,679,622 51,828 3,149,817 3,279,586
(Unit: KRW 1,000)
The 28th (Previous) period
Classification Related parties Receivables Liabilities
Trade receivables | Other receivables Trade payables Other liabilities
Parent Company Tokai Carbon Co., Ltd. 11,266 343 4,929,922 3,930,178
MWI, INC. - - 6,518
Tokai Carbon (Dalian) Co., Ltd. 3,553,402 - 212,343
TOKAI CARBON EUROPE LTD. 267,958 - -
Other affiliated parties
TOKAI CARBON U.S.A.INC. - 5,287
TOKAI FINE CARBON CO., LTD. 10,780 - -
TOKAI KONETSU KOGYO CO., LTD. - 196,372 32,408
Total 3,843,406 343 5,126,294 4,186,734

(5) The dividends paid to related parties during the current and previous periods are as follows:

(Unit: KRW 1,000)

Classification

Related parties

Paid dividends

The 29th (Current) period

The 28th (Previous) period

Parent Company

Tokai Carbon Co., Ltd.

9,406,525

7,412,048

Total

9,406,525

7,412,048

(6) The key management personnel includes directors (registered and unregistered), members of the

board, chief financial officer, and internal audit manager. The compensation amounts paid or to be
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paid to the key management personnel are as follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Remuneration 2,292,468 3,409,983
Retirement benefits 262,852 261,328
Long-term employee benefits 144,833 54,599

Total 2,700,153 3,725,910

(7) There is no information available regarding collateral or guarantees received from or provided
to related parties as of the end of the current and previous periods are as follows:

34. Information of Operating Section

(1) The Company evaluates its operational performance and makes related decisions by identifying a single
reporting section in accordance with K-IFRS No. 1108, 'Operating Section.'

(2) The information on the Company's sales categories during the current and previous periods are as

follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Product sales 225,038,384 316,384,681
Goods sales 1,285,000 2,796,747
Other sales 329,498 381,408
Total 226,652,882 319,562,836

(3) The information on the Company's sales by region during the current and previous periods are as

follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Domestic sales 101,042,429 121,267,752
Overseas sales 125,610,453 198,295,084
United States 61,921,941 158,139,173
China 57,929,941 38,530,019
Others 5,758,571 1,625,892
Total 226,652,882 319,562,836

(4) The sales amount from major customers, accounting for more than 10% of the total sales revenue
during the current and previous periods, are as follows:

(Unit: KRW 1,000)

Classification

The 29th (Current) period

The 28th (Previous) period
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Customer 1(*1) 44,044,962 24,545,657
Customer 2(*1) 31,763,534 14,951,671
Customer 3 30,123,374 84,752,038
Customer 4 25,856,106 65,173,137

Total 131,787,976 189,422,503

(*1) Included trading partners with less than 10% in the previous period or less than 10 % in

the current period.

6. Matters Related to Dividends

The Company carries out dividend distributions based on resolutions made by the Board of Directors
and the general meeting of shareholders in accordance with its Articles of Incorporation. The Company
determines an appropriate dividend payout ratio considering an investment for growth and enhancement
of shareholder value within the range of distributable profits. In the future, the Company plans to
continue distributing dividends, taking into account balanced considerations for future growth and
shareholder return on earnings. The Company plans to maintain a cash dividend payout ratio of over

20% of net income.

Key Dividend Index

Current period Previous period Period prior to
Classification Type of shares iciibiielod
The 29th The 28th The 27th
period period period
Face value per share (KRW) 500 500 500
(Consolidated) Net income (KRW million) 61,245 98,468 81,891
(Separate) Net income (KRW million) - - -
(Consolidated) Net income per share (KRW) 5,246 8,434 7,014
Total cash dividend (KRW million) 14,010 19,848 16,695
Total stock dividend (KRW million) - - -
(Consolidated) Cash dividend payout ratio (%) 22.9 20.2 20.4
Cash dividend yield ratio | _C0mmon Share 11 L7 L0
(%) Preferred Share - - -
Stock dividend yield ratio | Common Share - - -
0,
(%) Preferred Share - - -
Cash dividend per share Common Share 1,200 1,700 1,430
(KRW)
Preferred Share - - -
Stock dividend per share Common Share - - -
(share) Preferred Share - - -

A Basis for calculating earnings per share: Net income/Weighted average number of outstanding

common shares

A The cash dividend payout ratio represents the percentage of total cash dividends to net income.
The cash dividend yield (%) is calculated as the percentage of dividend per share to the arithmetic
average of the formation prices in the KOSDAQ market disclosed during the one-week period prior to
the second trading day before the record date for convening the shareholder meeting related to
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dividends.

A Calculation period for market dividend yield in 2023: December 20, 2023 - December 26, 2023
A The cash dividends for the current period in the table are reported prior to approval at the regular
meeting of stockholders. If they are subsequently rejected or modified at the regular meeting of
stockholders, an amended report will be filed reflecting the revised information and reasons.

<Past Dividend History>

(Unit: times, %)

Number of consecutive dividends Average dividend yield ratio
Quarterly (interim) Settlement dividend For the past 3 years For the past 5 years
dividend
- 18 1.3 1.2

A The settlement dividend has been consistently paid since 2007.

7. Matters on Financing through Issuance of Securities

7-1. Performance of Financing through Issuance of Securities
[Matters related to the issuance of equity securities, etc.]

Capital increase (reduction) status

(Base Date: December 31, 2023 ) (Unit: KRW, shares)
Content of issued (decreased) stock
Stocks issuance Form of issuance Issued
(decrease) date (decrease) Type Quantity | Parvalue | (decreased) Notes
per share value per
share
August 11, 2003 Paid-in capital Common 2,335,000 500 2,300 Registered
increase (general Share public
public offering) offering
[Matters related to the issuance of debt securities, etc.]
Performance of debt securities issuance
(Base Date:  December 31, 2023 ) (Unit: KRW, %)
Total Rating grade
Publishing | Type of Issuance . denomination ) . Repayment | Company in
Company | securities | methods Issuing|date (electronic I _(Ra_mng Gy Status charge
registration) institute)
Total - - - -
Outstanding balance of corporate paper securities
(Base Date: December 31,2023 ) (Unit: KRW)
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More than | More than | More than | More than |More than 1|More than 2
Remaining 10daysor | 10 days 30 days 90 days 180 days year years More than 3 Total
maturity less 30 days or | 90 days or {180 daysor| 1yearor | 2yearsor | 3 yearsor years
less less less less less less
Outstand| pyplic R
INg | offering
Balance | private ]
equity
Total -
Outstanding balance of short-term debenture
(Base Date:  December 31, 2023 ) (Unit: KRW)
Remaining maturity | 10 (Ijays Or | More than 10| More than 30| More than 90| More than Total Issuance limit Rerlr_lai_r][ing
€ss days30 days | days90 days |days180 days| 180 daysl imi
or less or less or less year or less
Outstanding | pyplic - - - - - - - -
Balance |offering
Private - - - - - - - -
equity
Total - - - - - - - -
Outstanding balance of Company bonds
(Base Date:  December 31, 2023 ) (Unit: KRW)
Remaining maturity | 1 %ear O | More than 1 | More than 2 | More than 3 | Morethan4  |Over 5 years10 Qe Total
ess year2 years or| years3 years | years4 years | years5 years or | years or less years
less or less or less less
Outstanding | pyblic - - - - - - - -
Balance |offering
Private - - - - - - - -
equity
Total - - - - - - - -
Outstanding balance of new capital securities
(Base Date:  December 31, 2023 ) (Unit: KRW)
Remaining maturity| 1 year or less More than 1 | Over 5 years |Over 10 years|More than 15|More than 20 Over 30 years Total
year 10 years or | 15 years or years years
5 years or less less less 20 years or | 30 years or
less less
Not Public - - - - - - - -
repaid |offering
Private - - - - - - - -
Balance | equity
Total - - - - - - - -
Outstanding balance of conditional capital securities
(Base Date: December 31,2023 ) (Unit: KRW)
. More More than| More than| More than| Over 5 Over 10 years| More than 20
Remaining lyear | thanl | 2 years 3 years 4 years years years Over30 | Total
maturity or less year 20 years or years
3yearsor | 4yearsor | 5yearsor | 10 yearsor| less 30 years or
2 years | less less less less less
or less
Public -
Outstanding  |offering
Balance Private -
equity
Total R
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7-2. The use of capital financed through the issuance of securities
— Not applicable

8. Matters related to other financial matters

The Company classifies financial instruments measured at fair value into three levels defined in the
reference standard, to provide information about the reliability of input variables used in determining

fair value. Financial products measured at fair value are classified according to the fair value hierarchy,
and the defined levels are as follows:

Unadjusted quoted price in an active market accessible to the same asset or liability at the date of
measurement

(Level 1)

Directly or indirectly observable inputs for an asset or liability other than the level 1 quoted price
(Level 2)

- Unobservable inputs for an asset or liability (Level 3)

The classification of assets and liabilities measured at fair value into the fair value hierarchy as of the
end of the current and previous period is as follows:

(Unit: KRW 1,000)

The 29th (Current) period
Classification
Level 1 Level 2 Level 3 Total
Financial assets
Asset . - N
Derivatives financial assets - 313,011 - 313,011
[Financial liabilities]
Liabilities  |perjyative financial - 6,714 - 6,714
liabilities
(Unit: KRW 1,000)
Classification The 28th (Previous) period
Level 1 Level 2 Level 3 Total
Financial assets
Asset
Derivatives financial assets - 860,762 - 860,762
. [Financial liabilities]
Liabi
lities Derivative financial - 19,985 - 19,985
liabilities

Valuation Methods and Input Variables

At the end of the current period, the Company is using the following valuation methods and input
variables for the recurring fair value measurements classified as Level 2 in the fair value hierarchy.

(Unit: KRW 1,000)

Classification Fair Value Level Valuation Input variable
technique
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Financial assets measured at fair value through profits and losses for the current period

Derivatives
financial assets

313,011

2

Present value
method

Interest rate, etc.

Financial liabilities measured at fair value through profits and losses for the current period

Derivative
financial liabilities

6,714

2

Present value
method

Interest rate, etc.

A. Transition to K-IFRS
1.1 Application K-IFRS
The transition date for the Company to adopt K-IFRS is January 1, 2010, and the adoption date of K-
IFRS is January 1, 2011.

The annual financial statements of the Company are prepared in accordance with K-IFRS, specifically
following the initial adoption of K-IFRS as per K-IFRS No. 1101, with certain mandatory exceptions
and selective exemptions applied.

1.2 Application of Exemptions under K-IFRS No. 1101
The Company has selectively applied for exemptions under K-IFRS No. 1101 as follows:

(1) Business Combinations

The Company has applied the exemption for business combinations according to K-IFRS No. 1101.
Therefore, K-IFRS No. 1103 was not retrospectively applied to business combinations that occurred
prior to January 1, 2010 (transition date).

(2) Fair Value as Deemed Cost

The Company has used fair value at the transition date as the deemed cost for the land attached to the
factory. The details of tangible assets using fair value as deemed cost at the transition date are as
follows:

(Unit: KRW 1,000)

Reporting amounts under the Adjustme Fair value at the transition
previous accounting standards nt amount date
5,359,876 7,002,603 12,362,479

(3) Capitalization of Borrowing Costs

The Company has chosen to capitalize borrowing costs incurred in relation to the construction of
qualifying assets only for qualifying assets in progress at or after the transition date in accordance
with K-IFRS.

1.3. Application of Mandatory Exceptions for Retroactive Application of
Other Accounting StandardsThe Company has applied the following
exceptions:

(1) Derecognition of financial assets

The Company has proactively applied the derecognition criteria of K-IFRS No. 1039, 'Financial
Instruments: Recognition and Measurement,’ to transfer transactions of financial assets occurring after
January 1, 2014. Accordingly, if the Company had previously derecognized financial assets in
accordance with the previous accounting standards before January 1, 2014, even if the requirements
for removal are not met under K-IFRS, the Company does not recognize them under K-IFRS.

(2) (2) Exceptions for Estimates
Estimates under K-IFRS as of the transition date (January 1, 2010) have been prepared consistently
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with the estimates previously made under the previous accounting standards unless there is objective
evidence of errors in the previous estimates (adjusted for differences in accounting policies).

1.4. Adjustments Resulting from the Transition from Previous Accounting Standards to K-IFRS

(1) Impact on the Company's Financial Position and Performance

1) The adoption of K-IFRS as of the transition date, January 1, 2010, has the following impact on the

Company's financial position:

(Unit: KRW 1,000)

Classification Asset Liability Capital

Previous accounting standards 48,277,343 4,082,798 44,194,545
Adjustment amount:
Application of fair value as deemed 7,002,603 - 7,002,603
cost for land (*1)

Change in depreciation method (*2) 2,817,696 - 2,817,696
Reversal of allowance for bad debts 83,954 - 83,954
*3

(Setsjp of provisions for annual leave - 27,577 (27,577)
(*4)

Other adjustments - - -
Deferred income tax effect (*5) - 2,153,792 (2,153,792)
Total adjustment amount 9,904,253 2,181,369 7,722,884
K-IFRS 58,181,596 6,264,167 51,917,429

2) The impact on the Company's financial position as of December 31, 2010, and the operating
performance for the accounting period from January 1 to December 31, 2010, due to the adoption of

K-IFRS, are as follows:

(Unit: KRW 1,000)

Current net gl
Classification Asset Liability Capital . comprehensive
income .
income (loss)

Previous accounting standards 72,989,849 18,696,146 54,293,703 10,465,943 10,465,943
Adjustment amount:
Application of fair value as 7 002.603 3 Z002.603 ) )
deemed cost for land (*1)
Change in depreciation method 2,681,296 - 2,681,296 (136,400) (136,400)
(*2)
Reversal of allowance for bad 221,563 - 221,563 137,609 137,609
debts (*3)
Setup of provisions for annual - 20,342 (20,342) 7,235 7,235
leave (*4)
Other adjustments (9,468) - (9,468) (9,468) (9,468)
Deferred income tax effect (*5) (21,534) 2,132,000 (2,153,534) 259 259
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9,874,460
82,864,309

2,152,342
20,848,488

7,722,118
62,015,821

Total adjustment amount
K-IFRS

(765)
10,465,178

(765)
10,465,178

(*1) The Company has chosen to exempt land from fair value as deemed cost.

(*2) The depreciation method has been changed to the straight-line method, reflecting the consumption
of future economic benefits of tangible assets such as machinery and vehicles.

(*3) Only losses incurred as of the balance sheet date are recognized in the allowance for bad debts.
(*4) Costs and liabilities related to accrued paid leave are recognized when employees provide
services that increase their future entitlement to paid leave.

(*5) The deferred income tax effect of the adjustments is reflected, and deferred income tax assets and
liabilities are classified as non-current items.

(2) Impact on the Company's Cash Flows

To separately disclose interest received, interest paid, dividend received, and corporate income tax
paid, which were not separately presented under the previous accounting standards, adjustments were
made to the cash flow statement for the related income, expenses, assets, and liabilities. Additionally,
the effects of foreign exchange rate fluctuations on cash and cash equivalents denominated in foreign
currency were separately presented in the cash flows from operating activities, investing activities,
and financing activities.

Furthermore, any effects on the cash flow statement resulting from the transition to K-IFRS were
reflected accordingly.

B. Setup Status of Total Allowance for Bad Debt
1.1 Setup of allowance for bad debts for each account

(Unit: KRW 1,000)

e . Allowance for bad SCPIEBE;
Classification Accounts Receivables amount debts allowance for bad
debts
The 29th (Current) Trade receivables 40,714,661 110,662 0.27%
period Outstanding amount 56,437 - 0.00%
Total 40,771,098 110,662 0.27%
The 28th (Previous) Trade receivables 38,041,137 32,507 0.09%
period Outstanding amount 49,184 - 0.00%
Total 38,090,321 21,507 0.09%
The 27th (Year prior Trade receivables 24,680,781 16,893 0.05%
to previous) period Outstanding amount 7,964 - 0.00%
Total 34,688,745 16,893 0.05%

1.2 Change of allowance for bad debts

(Unit: KRW 1,000)

Classification

The 29th (Current) period

The 28th (Previous)

period

The 27th (Year prior to
previous) period

period

(1) Total balance of allowance for
bad debts at the beginning of the

32,507,

16,893

17,386
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(2) Net amount for bad debts (1- - (16,679) -
2+3)
(1) Amount for bad debts - (16,679) -
(2) Recovery amount of bad debts - - -
(3) Other changes in amount - - -
(3) Bad debt expenses (reversal) 78,155 32,293 (493)
(4) Total balance of allowance for 110,662 32,507 16,893
bad debt at the end of the period
1.3 Allowance for Bad Debts Policy for Trade Receivables
The Company applies a simplified approach to recognize the loss allowance for trade receivables,
considering the expected credit losses for the entire period.
Trade receivables are classified based on their credit risk characteristics and days past due to measuring
the expected credit losses. The expected credit loss rate is derived from payment information and
confirmed credit loss data related to sales for the preceding 36 months from the end of the reporting
period.
1.4 Trade receivables by elapsed periods at the end of the current period
(Unit: KRW 1,000)
More than 3 More than 6
Classification Not more than 3 | months and not months and not More than 12 Total
months more than 6 more than 12 months
months months
Amount 38,207,792 2,506,869 - - 40,714,661
Composition ratio 93.8% 6.2% 0.0% 0.0% 100,0%

C. Details of Inventory Holdings and Inspection
1.1 Inventory Holdings by Business Section for the Past 3 Fiscal Years
The inventory holdings for the past 3 fiscal years are as follows: Our inventory consists of goods,

products, raw materials, components, work-in-progress, stored materials, goods to arrive, and half-
finished products. The total amount of inventory assets at the end of the current fiscal year is KRW
65,910,915 million, representing an increase of KRW 15,761,757 million compared to the previous

year.

(Base Date: December 31, 2023)

(Unit: KRW 1,000)

Business Section Accounts The 29th The 28th The 27th (Year Notes
(Current) period | (Previous) period |prior to previous)
period
Goods 78,839 596,102 753,460 -
Products 15,517,161 14,432,915 7,184,462 -
Raw 11,580,272 8,284,589 5,820,951 -
Carbon product Materials
manufacturing Work in 2,147,583 1,543,767 1,035,772 -
business process
Half- 32,527,017 22,278,521 18,427,468 -
finished
products
Stored 3,805,790 2,725,262 1,936,849 -
materials

Data Analysis, Retrieval and Transfer System dart.fss.or.kr

Page 87



Goods to 254,254 288,002 2,225 -
arrive

Total 65,910,915 50,149,158 35,161,187 -

Composition ratio of inventory to total assets (%) 13.3% 10.5

. % 9.0% -
[Total inventory asset + Total asset at the end of
period x 100]
Inventory turnover (times) 2.3 times 4.0 times

[Annualized sales costs + { (Inventory at the
beginning of period + Inventory at the end of period)

=2}

4.5 times -

Due to the majority of inventory assets being commonly used across various business sections, they
were not separately categorized and indicated by each business section.

2.2 Details of Inventory Inspection, etc.

(1) Date of inspection
- Date of inspection: December 29, 2023
- Date of inspection: December 29, 2023

— Engaging institution: Samjong Accounting Corp.

(2) Participation and engagement of experts and auditors during the inventory inspection
The inventory count was conducted under the engagement of external auditors from Samjong
Accounting Corp., who are certified public accountants.

(3) Status of Long-term Stagnant Inventory, etc.

In cases where the fair value of inventory is lower than the acquisition cost, the lower of cost or market
method is used to determine the balance sheet value of the inventory. The evaluation details of the
current inventories as of the end of the current period are as follows:

Furthermore, there is no information regarding the collateral provided by the company at the end of the
current period.

(Base Date: December 31, 2023) (Unit: KRW 1,000)
Acquisition cost WEELTEI BB, Ly [0 Allowance for valuation loss Valuation loss/Reversal
of cost or market method
Classification End of End of End of End of End of End of End of End of
current period Previous current Previous current Previous current Previous
P Period period Period period Period period Period
Goods 351,290 596,102 78,839 596,102 272,451 - 272,451 (8,332)
Product 16,126,597 14,584,329 15,517,161 14,432,915 609,437 151,431 458,023 (174,875)
Raw Materials 11,823,783 8,427,688 11,580,272 8,284,589 243511 143,099 100,412 (411,100)
Work in process 2,222,758 1,543,767 2,147,583 1,543,767 75,175 - 75,175
Stored materials 4,227,233 3,467,549 3,805,790 2,725,262 421,443 742,287 (320,844) 285,661
Goods to arrive 254,254 288,002 254,254 288,002
Half-finished 33,341,402 22,640,102 32,527,017 22,278,521 814,385 361,581 452,804 60,987
products
Total 68,347,316 51,547,538 65,910,915 50,149,158 2,436,402 1,398,380 1,038,022 (247,660)

D. Matters Related to Asset Acquisition and Transfer

Our Company has entered into a contract with Anseong City, located in Miyang-myeon, Anseong City,
Gyeonggi-do, for the purpose of increasing production capacity. The details are as follows:

The construction of a new plant expansion was completed in May 2011, and as of the end of December

2023, mass production is currently underway.
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1) Counterparty: Anseong City
2) Transaction type: Asset acquisition and transfer
3) Transaction schedule:
Contract deposit - October 31, 2008
Intermediate payment (1st installment) -
February 27, 2009
Intermediate payment (2nd installment)
- June 30, 2009
Remaining balance - October 29, 2009
4) Subject of transaction: Factory site of 21,528 m* (71, Gaejeongsaneopdanji-ro, Miyang-myeon,
Anseong-si, Gyeonggi-do, South Korea)
5) Purpose of transaction: Acquisition of land for our Company's factory expansion
6) Transaction amount: KRW 4,258 million
7) Basis for amount calculation: The transaction amount mentioned above represents the land sale
price determined by Anseong City, and the valuation amount by an external appraisal institution,
With Accounting Firm, was determined as KRW 4,258 million.

8) Impact on profit or loss from the transaction: None

E. Details on Fair Value Evaluation

For detailed information on the fair value and evaluation methods of financial products, please refer to
'I11. Financial Matters' - '5. Notes to the Financial Statements.'
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IV. Management's Discussion and Analysis (MD&A)

1. Cautionary Notes on Forecast Information

The anticipated activities, events, or phenomena that the Company expects or predicts in this business
report reflect the Company's views on the events and financial performance at the time of preparing this
disclosure document.

Such forecasts are based on various assumptions related to the future business environment, and these
assumptions may ultimately prove to be inaccurate.

Furthermore, these assumptions include factors related to the Company's internal management and
external environmental factors that can significantly differ between the expected figures stated in the
forecast information and the actual results.

The Company is not obligated to disclose an amended report to reflect the risks or uncertainties that
occur after the preparation of this forecast information.

In conclusion, the Company cannot provide any assurance that the anticipated results or situations
stated in this business report will be realized or that the expected impact originally anticipated by the
Company will occur. The forecast information provided in this report is based on the information
available at the time of its preparation, and it should be noted that the Company has no plans to

update such risk factors or forecast information.

2. Overview

The semiconductor market has evolved into an industry that demands not only increased productivity
but also higher levels of quality and price competitiveness due to the miniaturization and
sophistication of process technology. Consequently, the quality requirements for wafers have been
adjusted upwards, and technologies such as ultra-purity, chemical resistance, and abrasion resistance
of manufacturing equipment parts have become increasingly important.

In such market conditions, our Company's CVD technology, stable supply of high-quality materials,
and stable production system through batch production serve as the foundation for sustained growth.
2023 was challenging due to the semiconductor demand slowdown, the prolonged conflict between
Russia and Ukraine, and increased uncertainty in the global supply chain due to international trade
disputes.

Despite these external challenges, our company recorded sales of KRW 226,653 million, an operating
profit of KRW 66,703 million, and an operating profit margin of 29.4% by minimizing external
environmental risks while strengthening internal capabilities such as quality enhancement and
productivity improvement.

<Key Management Index>
(Unit: KRW million)

Classification The 29th (Current) The 28th (Previous) Change rate
period period
Sales (A) 226,653 319,563 -29.1%
Operating income (B) 66,703 127,027 -47.5%
Operating profit margin (B/A) 29.4% 39,8% -10.3%p

Furthermore, to establish a foundation for sustained growth, we have decided to purchase land
approximately 1.4 times the size of our current factory site in Anseong Techno Valley (located in
Yangseong-myeon, Anseong City). We are currently expanding our existing factory and increasing
production capacity through investment.
In the future, we plan to actively respond to market changes and demands through continuous research
and development, equipment investment, and process innovation based on our differentiated

technological capabilities.
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3. Financial Position and Operating Performance
A. Financial Position

(Unit: KRW million)

Classification The 29th (Current) The 28th (Previous) Increase/Decrease
period period
I. Current assets 334,493 343,236 (8,743)
II. Non-current assets 161,011 137,307 23,703
Total assets 495,504 480,543 14,961
1. Current liabilities 35,179 62,255 (27,076)
II. Non-current liabilities 2,054 1,414 640
Total liabilities 37,233 63,669 (26,436)
1. Equity capital 5,838 5,838 -
I1. Capital surplus 6,035 6,035 -
III. Other capital components 233 233 -
VI. Retained earnings 446,165 404,768 41,397
Total equities 458,271 416,874 41,397
Total liabilities and equities 495,504 480,543 14,961
Liability ratio 8.1% 15.3% -7.1%p
Current ratio 950.8% 551.3% 399.5%p

- At the end of 2023, total assets amounted to KRW 495,504 million, showing an increase of KRW
14,961 million (3.1%) compared to the previous period. The main reason for the significant change in
assets was the increase in tangible assets due to equipment investments.

- At the end of 2023, total liabilities amounted to KRW 37,233 million, showing a decrease of KRW
26,436 million (41.5%) compared to the previous period. The main reason for the significant change in
liabilities was the decrease in corporate tax expenses due to a decline in profits.

- At the end of 2023, total equity amounted to KRW 458,271 million, showing an increase of KRW
41,397 million (9.9%) compared to the previous period. The main reason for the significant change in
equity was the increase in equity due to the generation of net income in the current period.

- From a financial ratio perspective, the company recorded a liability ratio of 8.1% and a current ratio of
950.8%. Similar to the previous period, the company maintained a stable financial position.

B. Operating Performance

(Unit: KRW million)

Classification The 29th (Current) period | The 28th (Previous) period Increase/Decrease
I. Sales 226,653 319,563 (92,910)
II. Cost of sales 134,721 168,678 (33,957)
1. Gross profit 91,932 150,885 (58,953)
Selling and Administrative 25,151 23,828 1,323
Expenses
Bad debt expenses 78 31 47
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IV. Retained earnings 66,703 127,027 (60,324)
Other revenues 4,145 8,602 (4,457)
Other expenses 4,493 12,343 (7,849)
Financial income 8,924 4,655 4,269

Financial costs 28 19 8

V. Profit before tax 75,251 127,922 (52,671)
Corporate income tax 14,007 33,865 (19,859)
expense

VI. Current net income 61,245 94,056 (32,812)

- Sales revenue for 2023 amounted to KRW 226,653 million, showing a decrease of 29.1% compared to
the previous period, influenced by the decreased demand for products such as Solid SiC.

- Operating profit for 2023 amounted to KRW 66,703 million, showing a decrease of 47.5% compared to
the previous period, influenced by the decrease in sales revenue.

C. Impact of Change in Exchange Rate
The Company engages in international business activities and is exposed to foreign exchange risk,
particularly related to fluctuations in major currencies such as the US dollar, Japanese yen, and Chinese
yuan. Foreign exchange risk primarily arises in connection with identified assets and liabilities. The
Company manages foreign exchange risk in accordance with foreign exchange regulations.
The impact on the Company's post-tax profit and equity due to a 10% fluctuation in the exchange rate of
each foreign currency to the KRW, assuming all other variables remain constant as of the end of the
current and previous period, is as follows:

(Unit: KRW 1,000)

Impact on post-tax profit Impact on capital
S The 29th The 28th The 29th The 28th
Classification 3 -
(Current) (Previous) (Current) (Previous)
period period period period
In case of an 1,806,529 2,058,550 1,806,529 2,058,550
increase
USD/KRW
In case of a (1,806,529) (2,058,550) (1,806,529) (2,058,550)
decrease
In case of an (230,466) (407,255) (230,466) (407,255)
increase
JPY/KRW
In case of a 230,466 407,255 230,466 407,255
decrease
In case of an 305,445 277,165 305,445 277,165
increase
CNY/KRW
In case of a (305,445) (277,165) (305,445) (277,165)
decrease
In case of an (425) (16,573) (425) (16,573)
increase
EURIKRW In case of a 425 16,573 425 16,573
decrease

The sensitivity analysis mentioned above was conducted on currency-denominated assets and liabilities,
other than the functional currency, as of the end of the reporting period.

For detailed information on the impact of change in the exchange rate, please refer to 'll1l. Financial
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Matters' - '5. Notes to the Financial Statements' - '4.1.1 Market Risk.'

D. Asset Impairment
Regarding financial assets, the Company evaluates the expected credit losses for debt instruments
measured at amortized cost or measured at fair value through other comprehensive income based on
forward-looking information. The impairment approach is determined based on whether there has been a
significant increase in credit risk. However, for trade receivables, the Company applies a simplified
approach to recognizing expected credit losses for the entire period from the initial recognition of the
trade receivables. The amount recognized in the income statement for impairment related to trade
receivable in the current period is KRW 78 million.
For all non-financial assets, excluding inventory assets and deferred income tax assets, indications of
impairment are reviewed at the end of the reporting period. If such indications exist, the recoverable
amount of the asset is estimated. The amount recognized in the income statement for impairment related
to intangible assets in the current period is KRW 58 million.
For detailed information on the recognition of asset impairment, please refer to 'lll. Financial Matters' -
'5. Notes to the Financial Statements.'

4. Liquidity, Financing and Expenditure

A. Liquidity
The Company constantly reviews liquidity forecasts to ensure the fulfillment of operational funding
requirements. When estimating liquidity, the Company considers factors such as its funding plans,
compliance with agreements, internal target financial ratios, and external regulations or legal
requirements related to currency.

(1) Cash and cash equivalents
The Company's Cash and cash equivalents as of the end of the current and previous periods are as
follows:

(Unit: KRW 1,000)

Classification The 29th (Current) period The 28th (Previous) period
Cash in hand 1,122 4,795
Bank deposit 31,761,721 44,659,527
Total 31,762,843 44,664,322

(2) Other financial assets
The details of other financial assets as of the end of the current and previous terms are as follows:

(Unit: KRW 1,000)

L The 29th (Current) period The 28th (Previous) period
Classification
Current Non-current Total Current Non-current Total
Short-term financial| 190,000,000 - 190,000,000 204,000,000 -| 204,000,000
instruments

Loans 256,773 338,533 595,306 245,871 343,987 589,858
Outstanding amount 56,437 - 56,437 49,184 - 49,184
Accrued income 2,020,228 - 2,020,228 2,302,665 - 2,302,665
Deposits 2,967,372 492,347 3,459,719 970,000 3,143,948 4,113,948
Total 195,300,810 830,880 196,131,690 207,567,720 3,487,935 211,055,655
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(3) Cash Flow
(Unit: KRW million)

Classification ULDZeiEn st Increase/Decrease
period (Previous) period

I. Cash flow from operating activities 20,980 87,311 (66,331)
I1. Cash flow from investing activities (33,573) (96,046) 62,473
I11. Cash flows from financing activities (309) (316) 7
IV. Increase (decrease) in cash and cash (12,902) (9,051) (3,851)
equivalents
V. Cash and cash equivalents at beginning of 44,664 53,719 (9,055)
period
\VIL. Effects of exchange rate changes in cash and - (3) 3
cash equivalents
\VII. Cash and cash equivalents at end of period 31,763 44,664 (12,901)

- As of the end of 2023, year-end cash decreased by KRW 12,901 million compared to the previous
period, amounting to KRW 31,763 million, mainly due to reduced cash inflows from operating activities
resulting from decreased sales revenue.

B. Financing and Expenditure
(1) Financing
The Company practices debt-free management for financial soundness, and as of December 31, 2023,
there are no outstanding borrowings from external sources.
For detailed information on the financing through public and private offerings, please refer to 'l11.
Financial Matters' - '7. Matters on Financing through Issuance of Securities.’

(2) Major Expenditures (Investments)

To secure land to establish a factory, the Company has incurred a total of KRW 16,956 million during the
periods of 2022 and 2023. Additionally, the expected amount to be further expended on this matter is as
follows:

(Unit: KRW million)

Purpose of Investment {2022 (Performance)(2023 (Performance)| 2024 (Expected) Total

/Acquisition of land to 6,166 10,790 8,735 25,691
establish a new factory

A The funds required for the abovementioned investment will be utilized from internal retained earnings.

5. Off-balance Transaction

The contingent liabilities and commitments are as follows:

(1) On August 7, 1996, the Company entered into a technology transfer contract with Tokai Carbon Co., Ltd., a
related party in Japan. The contract is automatically renewed annually from August 1 to July 31 of the following
year. Under the contract, Tokai Carbon Co., Ltd. provides all technical information to the Company for the
manufacturing, use, and sale of the contracted products under the most favorable conditions, and the Company
agrees to make payments as consideration. The contract period was amended to 10 years as of April 2, 2018, and it
will be automatically renewed for one year at a time after the expiration of the contract period, provided that there
are no changes. On April 24, 2019, the Company entered into a partial amendment to the contract regarding the
royalty payment for certain product categories. The technology transfer fees incurred in the current and previous
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periods amount to KRW 5,282,145,000 and KRW 7,984,182,000, respectively.

(2) The Company entered into a sales support fee contract with KC Co., Ltd. on April 18, 2018, valid until
December 31, 2024. Under the contract, the Company pays a sales support fee of 2% of the Solid SiC Ring sales.
The payment fees incurred in the current and previous periods amount to KRW 2,812,089,000 and KRW
4,883,731,000, respectively.

(3) As of the end of the current period, the Company has received a guarantee payment of KRW 30,417,000 from
Seoul Guarantee Insurance Co., Ltd. for performance guarantees.

(4) The Company has entered into currency forward contracts with Shinhan Bank and Mizuho Bank for the
purpose of avoiding foreign exchange risks. As of the end of the current period, the contract amounts for the
currency forward contracts are USD 12,064,973, CNY 11,893,639, and JPY 322,618,864.

(5) As of the end of the current period, the Company is involved in one pending lawsuit cases, and it is impossible
to predict the final outcomes of these cases. The Company's management expects that the final results of these
lawsuits will not have a significant impact on the Company's financial position.

6. Other Matters Required for Making Decision for Investment

A. Major Accounting Policies and Estimates

The Company has applied the following new/revised standards for the accounting period beginning as of January
1, 2023.

(1) K-IFRS No. 1001, 'Indication of Financial Statement' (Revised) - Disclosure of an 'Accounting Policy'

To define major accounting policies, mandate the announcement thereof, and provide guidelines on the means to
apply the concept of importance, the 'Decision of Importance’ clause of the International Financial Standard
Workbook 2 has been revised. The amendment to this standard has no significant impact on the financial
statements.

(2) K-IFRS No. 1008, 'Accounting Policies and the Change and Errors of Accounting Estimates' - Definition of
'‘Accounting Estimates'

The amendment clarifies the definition of accounting estimates and distinguishes them from changes in accounting
policies. The amendment to this standard has no significant impact on the financial statements.

(3) K-IFRS No. 1012 'Corporate Income Taxes' - Deferred Income Taxes for Assets and Liabilities Arising from
Single Transactions

The amendment adds a condition that assets or liabilities should not generate temporary differences to be
recognized simultaneously with the initial recognition of the transaction in order to qualify as an exception to the
initial recognition requirements for assets or liabilities.

Deferred income tax related to assets and liabilities arising from a single transaction is applied to transactions
occurring after the earliest date of comparative presentation. Deferred income tax assets and liabilities are
recognized for all temporary differences, whether deductible or taxable, related to (1) right-of-use assets and lease
liabilities and (2) liabilities related to post-processing and restoration, as well as amounts recognized as part of the
cost of assets, corresponding to them, existing at the earliest date of comparative presentation. The initial
application cumulative effect is recognized by adjusting the beginning balance of retained earnings (or other equity
components). The amendment to this standard has no significant impact on the financial statements.

For detailed information on the major accounting policies and estimates, please refer to 'lll. Financial Matters' - '5.
Notes to the Financial Statements' - '2. Major Accounting Policies.'

B. Matters Regarding the Environment and Employees
As of the disclosure preparation date, no sanctions or administrative measures related to environmental matters
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exist.

In addition, to prevent the departure of key personnel, the Company operates various welfare programs such as
rewards for outstanding employees and long-term tenure, optional welfare benefits, and an internal loan system.
For detailed information on the employee situation, please refer to 'VI1I. Matters Related to Executives,
Employees, Etc.' - '1. Status of Executives, Employees, Etc..'

C. Regulatory Matters

For information on regulatory matters, please refer to "XI. Other Necessary Matters to Protect Investors' - ‘2.
Matters Related to Contingent Liability' and '3. Matters Related to Sanctions, Etc.'

D. Matters Regarding Derivatives and Risk Management Policies
The Company has established foreign exchange management regulations and assigned personnel to perform related
tasks, aiming for systematic and continuous management of exchange risk.
The Company practices debt-free management for financial soundness, and as of December 31, 2023, there are no
outstanding borrowings from external sources.
A Supporting stable operational activities in response to volatile exchange rate fluctuations is the objective
A Utilization of foreign exchange derivative transactions based on internal control standards and communication
with external institutions
A Management of exchange risk for future expected export and import proceeds

For detailed information on the derivatives and risk management policies, please refer to 'll. Business Contents' -

'5. Risk Management and Derivative Transactions' and 'lll. Financial Matters' - '5. Notes to the Financial
Statements' - '4. Risk Management.'

V. Audit opinion from a financial auditor, etc.
1. Matters related to External Audits

A. Title of Financial auditor and Audit opinion

Business Year Auditor Auditor's Opinion |[Emphasis of Matter| Key Audit Matters
Appropriateness of
The 29th _(Cijurrent) Samjon%Accountlng Appropriate Not applicable period recognition of
perio orp. products and goods sales
revenue
Samil Appropriateness of
. ami . "
The 28th (_P[jewous) PricewaterhouseCoop Appropriate Not applicable period recognition of
perio ers. products and goods sales
revenue
The 27th (Year prior |, . Samil . . Occurrence due to
. . PricewaterhouseCoop Appropriate Not applicable
to previous) period ors. products sales
B. Status of audit engagement contracts
. . Details of Audit Contract Actual Performance
Business Year Auditor Contents

Compensation Time Compensation | Time

Review of interim
financial statements,
audit of year-end
financial statements,
and audit of the

KRW KRW

The 29th (Current) [Samjong Accounting 2053
280,000,000 ’ 280,000,000

period Corp. 2,002
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internal control system
for financial
management
Review of interim
financial statements,
audit of year-end
. Samil ; ;
The 28th (Previous) | . financial statements, KRW KRW
period Prlcewa:)irrt;ouseCoo and review of the 250,000,000 2,030 250,000,000 1,975
internal control system
for financial
management
Review of interim
financial statements,
audit of year-end
. Samil ; ;
The 27th (Year prior | . financial statements, KRW KRW
to previous) period Pr'ce""a:)irgousecoo and review of the | 130,000,000 | %09 | 130000000 | 1140
internal control system
for financial
management
C. Status of non-audit engagement contracts with external auditors
Business Year Date of Co_ntract Details of Service Period of S_erwce Compense_mon for Notes
Conclusion Execution Service
Review of
The 29th (Current) . January 1, 2023 - KRW
period June 8, 2023 consolidated packages| ..o nor 31 2023 | 190,000,000 -
by quarter
. Review of
The 28th (Previous) . . January 1, 2022 - KRW )
period April 18,2022 |consolidated packages December 31, 2022 | 165,000,000
by quarter
The 27th (Year prior ) i i i i
to previous) period

D. The outcomes of discussions between the internal audit department and the external auditors regarding
matters that could have a significant impact on the judgments of stakeholders in the financial statements

Classifical

- Date
tion

IAttendees

Method Key discussion details

IAuditor rep

Company representative: Auditors

resentatives: Director in

Face-to-face IAudit team composition, audit engagement hours

meeting  fand fees, responsibilities of management and

charge of operations, Responsible

laccountant (total of 2)

1 December 28, 2023 charge of operations, Responsible auditors, key audit matters, independence of
laccountant (total of 2) guditors, eic.
Company representative: Auditors Face-to-face Significant audit findings, deficiencies in
IAuditor representatives: Director in | meeting  [significant internal controls, key audit matters,
2 March 19, 2024

independence of the auditors, etc.

E. Minutes of the adjustment committee meeting and information on financial statement discrepancies

— Not applicable

F. Change in External Auditor
In the 27th period (prior to the previous period), the external auditor was SAMIL PwC, and during the

contract period with the previous auditor, in the 28th period (previous period), the external auditor was
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changed from SAMIL PwC to KPMG Korea. This change was made in accordance with the periodic
appointment of auditors as prescribed in Article 11(2) of the Act on External Audit of Stock Companies,
Avrticles 15 and 17 of the Enforcement Decree of the same Act, and Article 10 and Article 15(1) of the
Regulation on External Audit and Accounting, etc.

2. Matters related to internal control

A. Internal Control
[Results of the audit on the effectiveness of the Company's internal controls]

Business Year Auditor's opinion Inadequacy
The 29th (Current) Based on the audit opinion, the_lnternal mor_utorlng system of Tokai Carbon )
period Korea Co., Ltd. for the accounting year ending on December 31, 2023, is
effectively functioning.
The 28th (Previous) Based on the audit opinion, the_mternal mor_utorlng system of Tokai Carbon )
riod Korea Co., Ltd. for the accounting year ending on December 31, 2022, is
perio
effectively functioning.
The 27th (Year pri OrBased on the audit opinion, the_lnternal mor_utormg system of Tokai Carbon )
to previous) period [Korea Co., Ltd. for the accounting year ending on December 31, 2021, is
effectively functioning.
B. Internal Accounting Control System (IACS)
[Auditor's review/opinion of the IACS audit]
Business Year Auditor Auditor’s review/opinion Inadequacy Classi;icatio
e have audited the internal accounting management system of Tokai Carbon
Korea Co., Ltd. (hereinafter referred to as "Company") based on the "Conceptual
The 29th (Current) |Samjong Accounting System for Designing and Operating IACS" as of December 31, 2023. Auditors
period Corp. In our opinion, the Company's internal accounting management system has been
effectively designed and operated in accordance with the "Conceptual System for
Designing and Operating IACS" as of December 31, 2023, considering its
significance.
e have audited the internal accounting management system of Tokai Carbon
Korea Co., Ltd. (hereinafter referred to as "Company") based on the "Conceptual
for Designi ing IACS" f D 1, 2022.
The 28th (Previous) |Samjong Accounting System for Designing and Operating IACS" as of December 31, 20 Auditors
period Corp. In our opinion, the Company's internal accounting management system has been
effectively designed and operated in accordance with the "Conceptual System for
Designing and Operating IACS" as of December 31, 2022, considering its
significance.
Based on our review of the management's operational status report on the IACS,
e did not identify any findings that would lead us to conclude that the contents of
- Samil , . . ]
'I;ge i\tl?ossaa; [r)i:)lgr PricewaterhouseCoo the management's operational status report were not prepared in accordance with Review
P P pers. the provisions of the exemplary standards for IACS from the perspective of
significance.
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VI. Matters Related to Company Organizations Including the
Board of Directors
1. Matters Related to the Board of Directors

A. Overview of the Composition of the Board of Directors

As of the reporting date, our Board of Directors consists of a total of four directors, including three
internal directors and one external director. According to our Articles of Incorporation, Mr. Shin Hideo,
the Representative Director and Chairman, serves as the Chairman of the Board.

The Board of Directors deliberates and makes decisions on matters specified by laws, regulations, and
Articles of Incorporation, as well as matters delegated by the general meeting of shareholders,
fundamental policies related to the Company's management, and important matters regarding the
execution of business. It also receives reports on the execution of such matters.

Please refer to 'Chapter 8, Matters Related to Executives, Employees, Etc.' for the key backgrounds
and responsibilities of each director.

A Our Company does not have separate committees within the Board

of Directors. B. External Directors and Status of Changes

(Unit: person)

i Status of External Director Changes
Number of Directors | Number of External
Directors Appointment Dismissal Resignation (mid-
term)
4 1 : - .
C. Key Decision Matters
Session | Meeting Date Agenda Result Name of directors
of the . Takahashi Shiotsubo
. shin _Younghee | iroqhi(Attendanc|Aceke(Attendance
Vote [Hideo(Attendance| Kim(Attendance e Rate: 100%) Rate: 100%)
Rate: 100%) Rate: 100%)
(D Appointment of respective representative directors Approve Approve Approve Approve
1st  [March 29, 2023|@ Approval of concurrent appointment of executives in Approve Approve Approve Approve Approve
other companies d
(® Reorganization of personnel management system Approve Approve Approve Approve
A | of | ision-maki Approve
and | April 21, 2023 (@] pp.rova of amendment to delegated decision-making ppd Approve Approve Approve Approve
regulations
(D Additional approval of the transaction limit with Approve
3rd July 28, 2023 stakeholders d Approve Approve Approve Approve
(D Additional approval of the transaction limit with
i October 24, [stakeholders Approve Approve Approve Approve Approve
2023 A I of [ ision-maki d
@ pp.rova of amendment to delegated decision-making Approve Approve Approve Approve
regulations
(@ Approval of the business plan for the 30th period Approve Approve Approve Approve
st | December 15, 1 lofth ton imitwith saketolders for | - - - -
2023 Approval of the transaction limit with stakeholders for
ihe 30th period Approve Approve Approve Approve
(D Approval of the settlement for the 29th period Approve Approve Approve Approve
(@ Approval of the business report for the 29th period Approve Approve Approve Approve
6th Febzrggzy £ (® Approval of the convening of the regular general App(;ove
meeting of shareholders for the 29th period and related Approve Approve Approve Approve
matters
@ Approval of the regulatory amendment Approve Approve Approve Approve
7th  |March 14, 2024 - Attended Attended Attended Attended
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A Tt is based on the 29th period

D. Independence of Directors

(1) Appointment of directors

Directors are appointed at the general meeting of shareholders, and director candidates to be appointed
at the general meeting of shareholders are selected by the Board of Directors and are finalized as an
agenda to be submitted to the general meeting of shareholders. If there is a shareholder proposal
regarding the appointment of directors, the Board of Directors submits it to the general meeting of
shareholders as a proposal within the legal limits. Directors appointed through this process are as
follows:

[Base date: As of December 31, 2023]

Area of
Activity ; Numbers
N 66 aesiiien NEGE Referr Tﬁ;iaf;'eon Relationship with the largest Term of fgﬁ?ejns:ftfi of
P er (Assigned T shareholder or major shareholders Office R — consecuti
tasks) pany Ve terms
Internal Director Board Overall March 31,
(Representative Shin of management of Employees of the largest shareholder 2023 o
Director, Hideo director Y Until March
; the Company arc
Chairman) S 31, 2024
Internal Director |y, o B%a}rd Overall March 31,
(Representative Kir% director management of Not applicable 2023 (0]
Director, CEO) the Company Until March
S 31, 2024
Not applicable
Board Overall March 31,
: Takahashi of Employees of the largest shareholder 2023
Internal Director Hiroshi director rrgﬁnagement of KRW Until March o
S e Company 31, 2024
Board March 31
: Overall '
External Director Sl’ng;go dirggtor management of Not applicable 2023 o
S the Company Ugtlll %gach

(2) External Director Candidate Recommendation Committee
Our Company does not have a separate External Director Candidate Recommendation Committee.

E. Expertise of External Directors
(1) There is no separate support organization within our Company to assist in the performance of duties
by external directors.

(2) Details on not providing the external director education

Status of providing the Reasons for not providing the
external director education external director education
Not provided Note 1)

Note 1) The appointed external directors in our Company are experts in the fields of finance,
accounting, economics, management, finance, and legal affairs. They possess sufficient expertise in
their respective fields and have not received specific education or training targeted at external directors
or completed any training provided by external organizations. If there are important business matters or
management-related issues in the future, we plan to conduct internal training.

2. Matters related to the Audit System
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A. Audit Committee
As of December 31, 2023, our Company does not have a separate audit committee in place due to the
size of our assets not meeting the requirements.

B. Auditors

(1) Matters related to Audits

As of December 31, 2023, our Company has one auditor appointed by a resolution of the general
meeting of shareholders, who performs audit works.

The auditor attends the Board of Directors to supervise the directors' activities independently and has

the authority to request relevant departments to submit books and documents related to their overall

duties.

Additionally, the auditor can receive reports on business matters from the Company and access

management information through appropriate means.

Our auditor is granted the following powers for accessing management information necessary for audit

works:

— Reviewing the integrity, validity, and accuracy of corporate financial activities and financial
reporting.

— Reviewing the validity of major accounting principles, accounting estimates, and changes.

— Evaluating internal accounting control systems, etc.

The auditor may also seek assistance from experts at the Company's expense for matters related to their
audit duties. If necessary, the auditor can submit a written request to the director (or the convener, if
applicable), specifying the purpose and reasons for convening the Board of Directors. If the director
fails to convene the requested Board of Directors promptly, the auditor who made the request may
convene the Board of Directors themselves.

Please refer to 'Chapter 8, Matters Related to Executives, Employees, Etc.' for the key backgrounds
and responsibilities of auditors.

(2) Auditor's Personal Information

Major Career Experience
Name ; Notes
Period Career
Jeonghoon Lee March 2019 - Present Auditor at Tokai Carbon Korea Co., Ltd. Full-time
(duly 2, 1960) March 22001179' March | Auditor at LOTVACUUM Co., Ltd. Full-time

C. The Duties and Authorities of the Auditors
The duties and authorities of the auditors in our Company are determined in accordance with the
Avrticles of Incorporation and the Audit Job Regulations. The following are the details:

(1) Duties

1) Formulation, execution, evaluation, reporting, and follow-up of the audit plan
2) Evaluation of the overall internal control system within the Company

3) Matters related to the appointment and performance of external auditors

4) Evaluation of the activities of external auditors

5) Confirmation of actions taken regarding audit findings

6) Handling of matters prescribed by relevant laws or the Articles of Incorporation
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7) Audit of matters deemed necessary by the auditor

(2) Authorities

1) Right to demand business reports, investigation of the Company's operations, properties, and
financial condition from directors, etc.

2) Right to access all information within the Company

3) Right to request attendance and responses from associated individuals

4) Inspection of warehouses, safes, books, and assets

5) Request and examination of data from the Company's business partners

6) Any other necessary requests related to the performance of audit duties

D. Independence of Auditors

The appointment of auditors in our Company follows the procedures outlined in the Commercial Act
and other relevant laws. Candidates without disqualifications under the law are selected, and their
personal information is disclosed prior to the general meeting of shareholders. An agenda is presented
to the general meeting of shareholders for the final confirmation of the appointment. Additionally, in
accordance with relevant laws and regulations, shareholders who own more than 3% of the voting
shares are prohibited from exercising their voting rights regarding the appointment of auditors for
shares exceeding that threshold. This ensures compliance with the procedures for the appointment of
auditors and maintains their independence.

E. Expertise of Auditors
(1) Status of Auditor Education Implementation

Date of Training Training Provider Key Training Topic
August 24, 2023 Samjeong Supervisory measures for internal accounting management
KPMG systems
August 11, 2023 Sf;l(ﬂ;jl\e/logg Operation and activity plans for the Audit Committee
Sami Understanding of corporate governance and trends in the
July 21, 2023 ?(rgﬁogg advancement of corporate governance in Korea and major|

countries

(2) Status of Auditors Supporting Organization

Name of the Number of Position (Job Tenure) Major Activities
Department Employees
(Team) (person)
Junior Executive Director )
Internal Control 3 — Support for overall management audit works

13 years of experience),
Team 13y P ) — Activities related to internal accounting control
one Deputy Department system
Head (1  year of
experience), and one

Assistant  Manager (3

years of experience)

(3) Status of Compliance Officer Supporting Organization
— Not applicable
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3. Matters Related to General Meeting of Shareholders, Etc.

Status of Voting Systems

(Base Date: December 31, 2023 )
Types of voting | Concentrated Voting| Voting in Writing Electronics Voting
systems System
Status of Excluded Not introduced Introduced
introduction
Status of Not Not provided 29th (2023) Regular General
implementation provided Meeting

Status of Voting Rights

The total number of shares issued by the Company is 11,675,000 common shares, which represents

48.65% of the total number of shares authorized for issuance according to the Articles of

Incorporation. As of December 31, 2023, there are 11,675,000 common shares eligible for exercising

voting rights.

(Base Date: December 31, 2023

)

(Unit: shares)

Classification

Type of shares

Number of shares

Notes

Common Share

11,675,000

Number of issued shares (A)

Preferred Share

Common Share

Number of shares without voting rights (B)

Preferred Share

ares whose voting rights were excluded

Common Share

according to the Articles of Incorporation

(©)

Preferred Share

Number of shares whose voting

Common Share

rights were excluded according to the other
relevant laws and regulations (D)

Preferred Share

Number of shares whose voting rights were

Common Share

revived (E)

Preferred Share

number of shares eligible for exercising

Common Share

11,675,000

voting rights(F=A-B-C-D+E)

Preferred Share
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VIl. Matters Related to Shareholders

1. Status of Share Ownership of Largest Shareholder and Affiliate Person

(Base Date: ~ December 31, 2023 ) (Unit: Shares, %)
Number of Owned Shares and Equity Ownership Notes
Type of . - -
Name Relation s Beginning of period End of period
Number of Equity Number of Equity
shares Ownership shares Ownership
Tokai Carbon Co., Ltd. Largest | Common | g 533 o5 474 | 5533250 | 474
shareholder | Share
common | gea3050 | 474 | 5533250 | 47.4
Share
Total
Preferred
Share

2. Major Career and Overview of the Largest Shareholder

The largest shareholder of our Company, Tokai Carbon Co., Ltd., is a comprehensive maker of carbon
products that has been engaged in the development of carbon materials essential in various industries

since its establishment in 1918.
Some of the key products include carbon black, graphite electrodes, fine carbon, friction materials, and
industrial furnace-related products.

1) Year of establishment: April 1918
2) Location: Minato, Tokyo, Japan

3) Industry: Manufacturing and sales of carbon black, graphite electrodes, fine carbon, friction
materials, and industrial furnace-related products 4) Representative (as of December 31, 2023)

Classification

Details

Name

Nagasaka Hajime

Date of birth:

January 9, 1950

Final education

Keio University, Department of Commerce and Economics

Position

Representative Director (CEO), Executive Officer

5) Financial Status (As of January 1, 2023 - December 31, 2023)

Classification Amount (JPY million)
Total assets 640,005
Total liabilities 279,902
Total equities 360,103
Sales 363,946
Operating income 38,728
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Current net income 25,468

A The above financial status is based on the consolidated financial statements as of December 31,
2023.

6) Major Shareholders

- Major shareholders (as of December 31, 2023) [Unit: 1000 shares, %]
Shareholder Shareholdings | Percentage
The Master Trust Bank of Japan, Ltd. (Trust Account) 43,444 20.38
Custody Bank of Japan, Ltd. (Trust Account) 18,005 8.44
MUFG Bank, Ltd. 5,827 2.73
Mitsubishi UFJ Trust and Banking Corporation 4,609 2.16
Mitsubishi UFJ Morgan Stanley 2,744 1.29
SSBTC CLIENT OMNIBUS ACCOUNT 2,633 1.24
JPMorgan Securities Japan Co., Ltd. 2,566 1.20
STATE STREET BANK WEST CLIENT - TREATY 505234 2,529 1.19
Tokio Marine & Nichido Fire Insurance Co., Ltd. 2,426 1.14
Meiji Yasuda Life Insurance Company 2,032 0.95

3. Overview of the largest shareholder (corporation or organization)
- Not applicable.

4. Ownership of Shareholders Owning 5% or More

As of December 31, 2023, the shareholders who hold more than 5% of the Company's shares are the
largest shareholder, Tokai Carbon Co., Ltd., and KC Co., Ltd.

Status of Share Ownership

(Base Date: December 31, 2023 ) (Unit: shares)
Equity
Classification Name of Shareholders NS ©f e ownership Notes
Shares (%)

Shareholders TOCAI CARBON CO,, LTD. 5,533,250 47.4 -

with more than

5% KC Co., Ltd. 1,305,250 11.2 -

Employee Stockholders' Association - - -
5. Status of Minority Shareholders Owning Less than 1%
Status of Minority Shareholders

(Base Date: December 31, 2023 ) (Unit: shares)
Classification Shareholder Owned Shares Remarks

Number Total |Percentage| Number of |Number of Percentage
of Minority| Number of (%) Minority Total (%)
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Shareholde|Shareholde Shares (Shares)| Issued
rs rs Shares
Minority 14,019 14,025 99.9 4,081,745 11,675,000 35.0 -
shareholders

6. Share Affairs

Incorporation

Details related to new| act
shares in the Articles of

Article 10 (New shares)

@ Shareholders of this Company have the right to receive new shares in proportion to the number of shares they|
own in the issuance of new shares.

@ Notwithstanding the provisions of Paragraph 1, in the following cases, the allocation of new shares to persons|
other than the shareholders may be made by resolution of the Board of Directors:
1. Deletion (March 20, 2008)

2. When issuing new shares through a general public offering method within the range not exceeding 20% of the|
total issued shares in accordance with Article 165-6 of the "Financial Investment Services and Capital Markets
Act"

3. When allocating shares preferentially to our shareholders' association members within the range not exceeding
20% of the total issued shares

4. When issuing new shares due to the exercise of the share purchase option under Article 542-3 of the Commercial

5. Deletion (March 20, 2008)

6. When issuing new shares to domestic or foreign financial institutions or institutional investors within the range|
not exceeding 20% of the total issued shares for urgent funding

7. When issuing new shares to the counterparty for the introduction of technology, research and development,
production, sales, or equity alliance, which are critical to the business within the range not exceeding 20% of the|
total issued shares

(® When issuing new shares under any of the provisions of Paragraph 2, the type, quantity, and issuance price of]
the shares to be issued shall be determined by the resolution of the Board of Directors.

@ The method of handling fractional shares resulting from the waiver or loss of subscription rights and the
allocation of new shares shall be determined by the resolution of the Board of Directors.

® In the case of allocating new shares to persons other than the shareholders pursuant to Paragraph 2, the

Company shall notify the shareholders or publicly announce the matters specified in Article 416, Paragraph 1,
Subparagraph 1, 2, 2-2, 3, and 4 of the Commercial Act by two weeks before the payment date.

Settlement date

Regular general
meeting of
shareholders

'Year-end closing

December 31 Within 3 months after the end of the fiscal year

Period of closing the
shareholder registry

Determined by board resolution

Transfer Agency

Kookmin Bank Securities Agency

Shareholder's benefits -

Medium of

announcement Company website http://www.tck.co.kr or MoneyToday

7. Share Prices and Trading VVolume in Recent 6-month

A. Domestic Securities Market

(Unit: KRW, shares)

Type July 2023 August 2023 September 2023 October 2023 November 2023 December 2023
gﬁ;‘énon Highest 113,600 100,000 98,400 96,600 99,700 114,800
Lowest 93,400 90,100 92,100 82,900 81,800 98,700
M?nthly trading 1,021,203 616,820 653,163 788,906 1,034,616 844,160
volume

B. Overseas Securities Market
A Not applicable.
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and 9 unregistered executives. The detailed status of the executives is as follows:

VIll.Matters Related to Executives, Employees, Etc.
1. Status of Executives, Employees, Etc.

As of December 31, 2023, the Company has a total of 14 executives, including 5 registered executives

Status of Executives

(Base Date:  December 31, 2023) (Unit: shares)
. Number of Owned Shares
- Executive | £y time . n Association With the | Tenureof | Termination Date of the
Name Gender DOB Position | Registration Assigned Tasks Major Career Experience offi
Status Status Shares with |Shares without| Largest Shareholder ice Term
Voting Rights | Voting Rights
R Osaka University, major in Engineering Employee of TOKAI
Repr ~
Shin Hideo | Male | August 1969 Director Il;itrir;glr re,;‘il)dgnt ma(g;/e;i!llem Science, (Current) FC Business Director of - - CARBON (largest Less;gfn : March 31, 2024
(Chairman) 9 Tokai Carbon Co., Ltd. shareholder) ¥
o, Chung Ang University, major in Electronic
Repr S
Younghee |y February 1963|  Director Internal | c ) fime Overall Engineering, (Former) Infra & - - Not applicable 1 year or more March 31, 2024
Kim Director management Environmental Safety Center Manager,
(CEO) Samsung Display Co., Ltd.
. Aoyama Gakuin University, major in Employee of TOKAI
TE!?Q;:?I Male | March 1963 E)r:ircqﬁlr I!;itrircﬁ: Full-time m acr:;leglle nt Business Management, Friction Material - - cKRéSON (largest |1 year or more March 31, 2024
g Business Manager of Tokai Carbon Co., Ltd. shareholder)
. ~ Tokyo Technical High School, Department
ShIDI.S;IebOACe Male | August 1952 ET::L?;I E)T:srcl':;! ; e,\s‘i%r; nt ExternalDirector of Industrial Chemistry, (Former) - - Not applicable Less;gran 1 March 31, 2024
Management Head of TOKAI Co., Ltd. ¥
Jeonghoon Yonsei University, major in Business
Lgee Male July 1960 Auditors Auditors Full-time Auditors Administration, (Former) Auditor of - - Not applicable 3 years or more March 29, 2024
LOTVACUUM Co., Ltd.
" Gyeongnam National University, major in
Sosik Kim Male NOY;?;E' Vi%:i’crl:sli\(’ieem Unregistered | Full-time ma(r?;/e;!llem Electronic Engineering (Former) Researcher - - Not applicable 0 ﬁ:{s or -
9 of Korea Fanuc Corporation
Head of A
. Yonsei University Graduate School, (Former)
Kwangjae September | Executive - Management R R 15 years or ~
Park Male 1065 Director | Unregistered | Full-time Strategy Management Slra(t:eogyli\:l;nager of KCENC Not applicable more
Department i
Executive Head of Seoul School of Integrated Sciences &
Geuntae Kim | Male | January 1965 [ ", o~ | Unregistered | Full-time |  Production | Technologies, (Former) Production General - - Not applicable 5 years or more| -
Department Manager of LG Siltron Co., Ltd.
. Yonsei University Graduate School, Doctor
Junior Head of " '
" . - of Advanced Materials Engineering, R R 15 years or ~
Jeongil Kim | Male |October 1971| Executive | Unregistered [ Full-time | Development (Former) Korea Atomic Energy Research Not applicable more
Director Department
Institute
Junior Production Jeonnam National University, major in
Taeil Kim Male [January 1969 | Executive | Unregistered | Full-time | Control Team |Metallurgical Engineering, (Former) Process - - Not applicable 5 years or more -
Director Leader Team of Barun Electronics
Junior Korea University, major in Business
Inseok Cha | Male [February 1970 Executive | Unregistered | Full-time Irllt.e;rﬁlfe gréterrol Administration, (Former) Accountant of LG - - Not applicable 10 r{]e(;a:es or -
Director Electronics Co., Ltd.
Junior Head of Hankyung University, major in
. . " . i Production Environmental Engineering, (Former) B B " 15 years or -
Kiwon Kim | Male | March 1969 E[>J<_ecut|ve Unregistered | Full-time Technology  [Production Division of Oriental Industry Co., Not applicable more
irector
Department Ltd.
Junior Head of the Hanyang University Graduate School, 20 vears or
Hyeongil Noh| Male | March 1972 | Executive | Unregistered | Full-time Quality (Former) Sales Team Leader of Tokai - - Not applicable Y -
N more
Director Department Carbon Korea Co., Ltd.
Junior Head of Suwon Science College, major in
Yol:gghm Male May 1969 Executive | Unregistered | Full-time Faqlltles and . Avrchitectural Facilities, (Former) ) _ _ Not applicable 15 years or ~
im Director Environmental |Environmental Safety Team Leader of Tokai more
Safety Division Carbon Korea Co., Ltd.

Status of Candidates for Appointment and Individuals Subject to Dismissal of Registered Executives

(Base Date: December 31, 2023 )
Classifi Elgz:ﬁ;d Appointment/ |Association With
- Name | Gender DOB : Major Career Experience Dismissal the Largest
cation Director i
Candidate date: Shareholder
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Appoint
ment

Shin Hideo

Male

August
1969

Internal
Director

September 2022 - Present: Representative Director

(Chairman), Tokai Carbon Korea Co., Ltd.

January 2020 - Present: Fine Carbon Business|

Director, Tokai Carbon Co., Ltd.

October 2017 - December 2019: Tanoura Plant Manager, Tokai
Carbon Co., Ltd.

March 2013 - October 2017: Tokai Fine Carbon Co., Ltd.

March 29,
2024

Executives
and
employees

Appoint
ment

Younghee
Kim

Male

February
1963

Internal
Director

March 2021 - Present: Representative Director (CEO), Tokai
Carbon Korea Co., Ltd.

December 2020 - March 2021: CEO of Tokai Carbon Korea Co.,
Ltd.

December 2021 - December 2020: Infra & Environmental Safetyj
Center Manager, Samsung Display Co., Ltd.

December 1984 - December 2011: Common Technology Project]
Manager, Samsung Electronics Co., Ltd.

March 29,
2024

Appoint
ment

Satou
Akihiko

Male

July
1965

Internal
Director

March 2023 - Present: Executive Director, Management]
Planning Department Officer & Head, Tokai Carbon. Ltd
March 2021 — March 2023: Executive Director, Financial
Management Department & Information System Office Officer,
& Head, Tokai Carbon. Ltd

March 2019 — March 2021: Financial Department Head, Tokai
Carbon. Ltd

October 2018 — March 2019: Financial Department Vice Head,
[Tokai Carbon. Ltd

March 29,
2024

Executives
and
employees

Appoint
ment

Shiotsubo
Aceke

Male

August
1952

External
Director

March 2022 - Present: External Director of Tokai Carbon Koreal
Co., Ltd.

March 2019 - May 2021: Office Manager of Carbon Society
March 2017 - March 2019: Advisor of Tokai Carbon Co., Ltd.

September 1999 - March 2017: Management Head of TOKAI
Co., Ltd.

March 29,
2024

A As an agenda item for the upcoming 28th regular general meeting of shareholders, following the
submission date of this report, the Company has selected the aforementioned directors as candidates for
appointment. If there are any rejections or modifications regarding the approval of the financial
statements at the future regular general meeting of shareholders, the amended report will include the
details, reasons, and other relevant information.

Status of Employees, Etc.

(Base Date: ~ December 31, 2023) (Unit: KRW)
Employees External Notes
Employees
Business Gender Number of Employees Average [otal Annual Average Male | Female| Total
Section
Permanent Employee Fixed-term Employee | Total Years of | Remuneration remuneration
Service per employee
Total (Short- Total (Short-term
term Employee)
Employee
Registered Male 5 - 5 2.7 years| 507,258,290, 101,451,658
Executive
Directors
Production | Male 272 3 - 275| 5.6years| 17,734,420,056 64,488,800
Staff
Production |Female 1 1 - 2 5.5 years 95,717,210 47,858,605
Staff
Managemen| Male 112 - 112 8.4 years 9,417,470,408 84,084,557
t Staff
Managemen [ Female 18 - 18 3.0 years 1,126,180,940 62,565,608
t Staff
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Total 408 - 4 - -412| 6.4 years| 28,881,046,904 70,099,628 ‘ ‘

A The total salary amount is based on the criteria for employment
income according to Article 20 of the Income Tax Law. Status of

Compensation for Unregistered Executives

(Base Date: December 31, 2023 ) (Unit: KRW)
Classificatio Number of Total Annual Average remuneration Note
n Persons Remuneration per employee S
Unregistered 9 1,766,001,093 196,222,344
Executive
Directors

A The number of personnel is as of the end of 2023, and the total salary amount is based on the criteria
for employment income according to Article 20 of the Income Tax Law.

2. Compensation for Executives, Etc.
<Status of Compensation for All Directors and Auditors>

1. Approved Amount at the General Meeting of Shareholders

(Unit: KRW)
Classification Number of Approved Amount at the Notes
Persons General Meeting of
Shareholders
Registered Director 4 1,500,000,000 -
(including External Director)
(Members of the audit 1 200,000,000 -
committee or auditors)
2. Amount of Compensation Payment
2-1. All Directors/Auditors
(Unit: KRW)
Number of Persons Total Compensation  [Average Compensation Per Notes
Person
5 633,739,150, 126,747,830 -

A The total compensation amount is the sum of employment income under Article 20 of the Income
Tax Law, other income under Article 21 of the Income Tax Law, and pension income under Article 22
of the Income Tax Law, calculated according to their respective criteria.

2-2. By Type
(Unit: KRW)
Classification Number of | Total Compensation PGS Notes
Persons Compensation Per
Person
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Registered Director

(excluding external directors and
members of the audit committee)

518,952,560 172,984,187

External Directors
(excluding members of the
audit committee)

36,000,000 36,000,000

Members of the Audit Committee -

Auditors

78,786,590 78,786,590 -

<Individual Compensation Status of Directors/Auditors
Million>

1. Compensation Payment Amount Per Individual

Whose Compensation Amount Is Over KRW 500

(Unit: KRW)
Name Position Total Compensation Compensation Excluded from Total
Compensation
Young Representative 518,952,560 -
hee Director (CEO)
Kim

2. Calculation Criteria and Methods

n

(Unit: KRW)
Name Type of Compensation Total Amount Calculation Criteria and Methods
Younghe | Labor Remuneratio 309,000,000[ The basic salary is determined within the limit of the current
e Kim income n period's director compensation. Factors such as position
(Representative Director), leadership, expertise, and
Company contribution are taken into account. A monthly
payment of approximately KRW 25,750,000 is made.
Compensatio 84,908,910

The bonus is determined based on quantitative indicators
consisting of sales, operating income, and net income, as
well as a comprehensive evaluation of leadership, expertise,
ethical management, and other contributions to the
Company. Considerations include achieving sales of
KRW2,267 billion, operating income of KRW 667 billion,
and an operating profit margin of 29.4% for the year. The
bonus amount also takes into account non-quantitative
factors such as demonstrating leadership to achieve the
Company's management goals.

Profits from -
the exercise
of the stock
purchase
option

Others Labor 4,062,750

income

Recognized bonus, etc., on the payroll statement

Pension income 120,980,900

Calculation based on the executive retirement payment
regulations (total salary for a period of 12 months x 1/12 x
payment rate)
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Other incomes -

<Individual Compensation Status of Top 5 Persons Whose Compensation Amount Is Over KRW 500 Million>

1. Compensation Payment Amount Per Individual

(Unit: KRW)
Name Position Total Compensation Excluded from Total
Compensation Compensation
Young Representative 518,952,560 -
hee Director (CEOQ)
Kim

2. Calculation Criteria and Methods

(Unit: KRW)
Name Type of Compensation Total Amount Calculation Criteria and Methods
. . The basic salary is determined within the limit of the
Younghee Labor income Remuneratio| 309,000,000 current period's director compensation. Factors such as
Kim n position (Representative Director), leadership, expertise,
and Company contribution are taken into account. A
monthly payment of approximately KRW 25,750,000 is
made.

Compensatior 84,908,910 | The honus is determined based on quantitative indicators
consisting of sales, operating income, and net income, as
well as a comprehensive evaluation of leadership,
expertise, ethical management, and other contributions to
the Company. Considerations include achieving sales of
KRW 2.267 billion, operating income of KRW 667 billion,
and an operating profit margin of 29.4% for the year. The
bonus amount also takes into account non-quantitative
factors such as demonstrating leadership to achieve the
Company's management goals.

Profits from -
the exercise
of the stock
purchase
option
Others 4,062,750 .
Recognized bonus, etc., on the payroll statement
Labor
income
Pension i 120,980,900| Calculation based on the executive retirement payment
ension income regulations (total salary for a period of 12 months x 1/12 x
payment rate)
Other incomes -
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IX. Matters Related to Subsidiary Companies, Etc.

A. Status of Subsidiary Companies (Summary)
(1) Business Group to which the Company Belongs
A Not applicable.

(Base Date: December 31, 2023 ) (Unit: Company)

Number of Subsidiary Companies
Listed Non-listed Total

Name of Company

% For detailed status, refer to 'Detailed Table-2. Status of Subsidiary Companies (Details)'

(2) Shareholding Status

(47.4%) (11.2%)
Tokai Carbon Co., Ltd. — Tokai Carbon Korea Co., Ltd. < KC Co., Ltd.
A As of December 31, 2023.

A The largest shareholder, Tokai Carbon Co., Ltd., and the second-largest shareholder, KC Co., Ltd.,
acquired 217,500 shares and 174,000 shares (total of 391,500 shares), respectively, out of the 783,000
shares of TCCK Corporation held by Schunk Carbon Technology Ltd. through off-hours block trading
on February 14, 2011.

A Tokai Carbon Co., Ltd. acquired 1,050,750 shares out of the 3,306,000 shares held by the second-
largest shareholder, KC Co., Ltd., through over-the-counter trading on May 28, 2018.

A On September 4, 2020, the second-largest shareholder, KC Co., Ltd., sold 600,000 shares out of the
2,255,250 shares of Tokai Carbon Korea Co., Ltd. through a block deal on the stock exchange.

A Tokai Carbon Co., Ltd. acquired 350,000 shares out of the 1,655,250 shares held by the second-
largest shareholder, KC Co., Ltd., through over-the-counter trading on May 11, 2022.

B. Status of Investments in Other Companies (Summary)
— Not applicable
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(Base Date: December 31, 2023 ) (Unit: KRW)
Number of Mutual Investment Investment amount

Purpose of ~ |-Companies :

Investment Listed Non-listed Total Book Increase (Decrease) Book
value at Acquisiti | Valuation | valueat
beginning on Profit and end of
of period . . period

(Dispositi Loss
on)

Management - - - - - - -

participation

General - - - - - - -
investment

Passive - - - - - - -
investment

Total - - - - - - -

% For detailed status, refer to 'Detailed Table-3.
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X. Transaction Content with Largest Shareholders, Etc.

1. Transaction Content with Largest Shareholders, Etc. (Business transactions with major shareholders)
A Purchase of raw materials (high-purity graphite), etc.

(1) Counterparty: Tokai Carbon Co., Ltd.

(2) Transaction type: Purchase of raw materials and sales of products, etc.

(3) Transaction date: Throughout the year

(4) Transaction details: Purchase of raw materials required for the production of high-purity graphite
products

The 29th (Current) period (Unit: KRW 1,000)

Company Name Revenues Other Purchase Other Dividends
revenues expenses, etc.

Tokai Carbon Co., Ltd. 79,541 - 24,176,440 5,454,675 9,406,525

2. Transaction details with shareholders (excluding major shareholders), executives, employees, and
other stakeholders

The 29th (Current) period (Unit: KRW 1,000)
Company Name Revenues Other Purchase Other Dividends
revenues expenses, etc.
KC Co., Ltd. - - - 2,812,089 2,218,925
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XI. Other Necessary Matters to Protect Investors

1. Disclosure Progress and Changes

A. Disclosure Progress and Changes

Reporting . Details of .
Date Title Reporting Progress of Reporting
June 16, . Three-party contract for the supply of HotZone Parts for silicon wafer|
2008 Future Business Plan productionContract period: From January 1, 2008, to December 31, 2012 Completed
October 31 Acquisition Decision of Land Acquisition A Purchase of land for a new Completed- Final payment of remaining balance made
2008 Tangible Assets factory, KRW4,258 million (From October 2008 gg Ozgtﬁ? er 29, 2009- Registration completed on May)
to October 2009)
Carbon Equipment Construction ContractContract period: From April 27,
i e . Completed- Amendment to the withholding
April 30, Signing of Exclusive | 2010, to February 28,2011 A Disclosure of contract counterparty and contract]
2010 Supply Contract disclosure on March 2, 2011
amount withheld due to concerns about the exposure of trade secrets (facility
scale and production methods) and potential operational damages
Expansion of a New Factory: Expansion of production capacity in response|
to increased demand for graphite and CVD coating products A In order tof Completed- Building registration ~and
June 14, New Facility Investment, | proactively respond to the expansion of the CVD SiC Coating market,
2010 etc. including semiconductors, solar power, and LED parts A Investment in| factory registration completed in June 2011
building, auxiliary facilities, and machinery. Construction started in the
second quarter of 2010 and was completed in the first half of 2011.
December 8, | New Facility Investment, | Investment in product manufacturing equipment (KRW 2.002 billion) A
] ] . ] : . ; Completed
2014 etc. Aimed at increasing production volume and improving quality
April 28, New Facility Investment, In_vestment in pr(_)duct manu_facturmg_eql_npment (KRW 10.169 billion) A
2015 otc Aimed at expanding production capacity in response to increased customer| Completed
' demand
- Investment in product manufacturing equipment (KRW 22.504 billion) A
MaerTGSO, New Faull?t/cl nvestment, Aimed at expanding production capacity in response to increased customer| Completed
' demand
CompletedJuly 24, 2019: Completion of amendment
disclosure due to amendment of investment]
. Investment in product manufacturing equipment (KRW 48.328 billion) A|amount(Previous: KRW 48.328 billion — Present:
July 19, 2018 New Facility Investment, | Aimed at expanding production capacity in response to increased customer| KRW 36.34 billion)September 26, 2019: Completion|
' etc. demand of amendment disclosure due to the amendment of the
investment completion date(Previous: September 30,
2019 — Present: March 31, 2020)

B. Summary of Minutes of Shareholder's Meeting

General meeting of Agen Resolutio Remarks
shareholders (Date) da n
1. Approval of the 24th Financial Statements
Approval of the 24th 2. Appointment of Directors
Regular General 3. Appointment of Auditors Approved
Meeting of 4. Approval of Director Compensation Limit as -
Shareholders 5. Approval of Auditor Compensation Limit proposed
(March 26, 2019) 6. Approval of Amendment to Executive Retirement Payment Regulations
7. Approval of Articles of Incorporation Amendment
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Approval of the 25th . Approval of the 25th Financial Statements

Regular General . Appointment of Directors o Approved
Meeting of . Approval of Director Compensation Limit as
Shareholders . Approval of Auditor Compensation Limit proposed

g AN -

(March 25, 2020) . Approval of Articles of Incorporation Amendment

Approval of the 26th . Approval of the 26th Financial Statements

Regular General . Appointment of Directors o Approved
Meeting of . Approval of Director Compensation Limit as -
Shareholders . Approval of Auditor Compensation Limit proposed

g A wWwN -

(March 31, 2021) . Approval of Articles of Incorporation Amendment

(March 29, 2023)

1. Approval of the 27th Financial Statements
The 27th Regular 2. Appointment of Directors
G : . . Approved
eneral Meeting of 3. Appointment of Auditors as R
Shareholders 4. Approval of Director Compensation Limit proposed
(March 29, 2022) 5. Approval of Auditor Compensation Limit
6. Approval of Articles of Incorporation Amendment
1. Approval of the 28th Financial Statements
The 28th Regular General . . Approved
Meeting of Shareholders 2. Appointment of Directors as _
3. Approval of Director Compensation Limit proposed
4

. Approval of Auditor Compensation Limit

2. Matters Related to Contingent Liability, Etc.
A. Major Lawsuits

— Lawsuit for Prohibition of Trade Secret Infringement and Compensation

On February 27, 2019, our Company filed a civil lawsuit with the Seoul Central District Court against
one former employee of our outsourcing Company, two former employees of our Company, FerroTec
Advanced Materials Korea (FTAK, subsidiary of FerroTec in Japan), and GJ Korea Co. Ltd., seeking a
prohibition of trade secret infringement and compensation for damages. The trade secrets that require
protection are related to core components used in the Etcher process of semiconductor companies,
which our Company has commercialized through over six years of research and development.

The individuals among the defendants were prosecuted for violation of the Unfair Competition
Prevention and Trade Secret Protection Act and embezzlement in the course of duty in connection with
the unauthorized acquisition, use, or disclosure of our Company's trade secrets on February 8, 2019, and
the Pyeongtaek Branch of the Suwon District Court has convicted them.

— Patent Infringement Lawsuit

On September 23, 2019, our Company filed a lawsuit for the prohibition of patent infringement against
Company D at the Seoul Central District Court, and as of December 31, 2023, the lawsuit is still
ongoing.

On December 30, 2020, our Company filed a lawsuit for the prohibition of patent infringement against
Companies Y and W at the Seoul Central District Court, and as of December 31, 2023, the lawsuit is
still ongoing.

B. Status of Promissory Note/Check for Collateral
— Not applicable

C. Status of Guarantee Liabilities
— Not applicable

Data Analysis, Retrieval and Transfer System dart.fss.or.kr Page 116



D. Status of Takeover of Liabilities Agreement
— Not applicable

E. Other Contingent Liabilities, Etc.
— Not applicable

F. Issuance of Debt Securities Recognized as Equity
— Not applicable

3. Matters Related to Sanctions, Etc.
— Not applicable

4. Other Matters Including Major Matters Occurring After the Base
Date

A. Major Matters Occurring After the Base Date
— Not applicable

B. Status of Foreign Holding Company's Subsidiary Company, Etc.
— Not applicable
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XIl. Detailed Table
1. Status of Subsidiary Companies Subject to Consolidation (Details)

w Move to the location of the text

(Unit: KRW)
. Existence of
. Total Assets at the Basis for ;
Company Date of N Major . Major
Name  [Establishment Businesses End of Last e IEL Subsidiary
Business Year | Relationship .
Companies
2. Status of Subsidiary Companies (Details)
w= Move to the location of the text
(Base Date: December 31, 2023) (Unit: Company)
Listing Status glumber_of Company Name Corporate Registration Number
ompanies
Listed ) _ ]
Non-listed ) ] -
3. Status of Investments in Other Corporations (Details)
= Move to the location of the text
(Base Date: December 31, 2023 ) (Unit: KRW, share, %)
» Purpose | Initial | g he Beginning of Remaining Bal he |Financial Status of th
g | | | S iSO | e o) | TR B e i e
Company Acquisition
Name Status Investm ion i A@quis_it_ion Valuati_o ) Equity Net
Date et |Amount | Quantity OVI\EIg;IrI%ip 5;(::; (DI.SpOSItIOH) nzr:cc)‘flt Qu;ntlt Ownershi \?gﬁ; Arsosteatls e
Quantity | Amount Loss p or Loss
Total
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""Confirmation of the Expert"

1. Confirmation of the Expert
— Not applicable

2. Interests Regarding the Expert
— Not applicable
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